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Financial Highlights e\ ERESEEa I v SmlEe

Unaudited
RBEY
Six months ended
30 September Change
BEZ9R30R1~MEA -]
2019 2018
Key income statement items TEWHKRIER RMB’000 RMB’000 %
ARETRT AR%TR
Revenue W 9,304,071 9,248,125 +0.6
Gross profit EF 4,550,046 4,116,942 +10.5
Operating profit BRI 2053767 1772352 +159
Profit attributable to equity holders RATERBFEA
of the Company FELFIE 1,614,913 1,364,413 +18.4
% point
Key financial ratios TERKL=E % % EEBE
Gross profit margin EFR= 48.9 445 +4.4
Operating profit margin HERHE 221 19.2 +2.9
Margin of profit attributable to equity RARERFEA
holders of the Company PR EZE 17.4 14.8 +26
Six months ended Year ended
30 September 31 March
2019 2019
BZ2019% BZ2019%
9A30H 3A31H
IER{ER LEE
(Restated)
(ZE750)
Key operating ratios TEEELE
Inventory turnover days FEREXY 94" 80
Trade receivables turnover days BB EAERE 19 19
Trade payables turnover days ERNNAEXRY 43" 37

o The calculation of inventory and trade payables turnover days

is based on the average of the opening and closing balances
divided by cost of sales and multiplied by 180 days.

The calculation of trade receivables turnover days is based on
the average of the opening and closing balances divided by
revenue and multiplied by 180 days.
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Management Discussion and Analysis

SUMMARY

During the period from 1 April 2019 to 30 September 2019 (the
“first half of 2019FY”), total revenue of the Group amounted
to RMB9,304.1 million, representing an increase of 0.6%
as compared with that of the period from 1 April 2018 to 30
September 2018 (the “first half of 2018FY”). Core products (Hot-
Kid Milk, core-brand rice crackers, candies and beans, jellies
and others) which, in aggregate, contributed around 85% of
the Group’s total revenue posted a mid-single-digit revenue
growth rate. Benefiting from the product mix optimization and the
decrease in the cost of certain key raw materials, the Group’s
gross profit margin for the first half of 2019FY increased by
4.4 percentage points year-on-year to 48.9%. The operating
expense (the aggregate of distribution costs and administrative
expenses) as a percentage of revenue was 28.5% and increased
by 4.0% year-on-year to RMB2,655.6 million. The operating profit
(excluding other income and other gains — net) increased by
21.2% to RMB1,894.5 million as compared with that of the same
period in the previous year.

As a result, the profit attributable to equity holders of the Company
in the first half of 2019FY increased by 18.4% as compared
with that of the same period in the previous year and reached
RMB1,614.9 million. The margin of profit attributable to equity
holders of the Company increased by 2.6 percentage points to
17.4%.

Summary of operating strategies

In recent years, the Group initiated a diversified digital marketing
approach which strengthened its brand image and enabled it to
keep up with the trend and interact with consumers. As this year
marks the 70th anniversary of the China’s National Day as well
as the 40th anniversary of the establishment of the image of “Hot-
Kid” IP, the Group launched promotion events with the Hot-Kid IP
images of 56 ethnic groups as the theme and received positive
responses and praises from consumers online and offline. At the
same time, the Group actively extended the point-of-sale coverage
of its emerging channels and expanded the overseas markets to
cover more consumer groups. The Group, by taking into account
the consumers’ personalized demands, defined the requirements
of its brands, upgraded its products and introduced new products
which enabled the Group to enhance its presence in the relatively
untracked market segments. Those new products with special
features have gradually become a revenue growth driver of the
Group.
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Management Discussion and Analysis

SUMMARY (continued)
Channel diversification

In the first half of 2019FY, the Group’s core products (which, in
aggregate, contributed around 85% of the Group’s total revenue)
achieved a mid-to-high single-digit revenue growth rate in
terms of sales through the wholesale channels. Through brand
marketing, the Group maintained the activeness of “Want Want”
in the consumers’ horizon. Through further channel penetration
and collective efforts in both online and offline channels, our
sales network coverage was strengthened. By maintaining the
order in market price, channel profitability was safeguarded and
distributors’ confidence was enhanced. Strengthened support
services at retail stores and the launch of a code scanning
lucky draw event (with the code printed inside the box) with high
winning rate helped to boost retail sales momentum. Inventory
management was improved to ensure the freshness of our
products on shelves and enhance our product competitiveness.

In the first half of 2019FY, the Group achieved a mid-to-high
single-digit revenue growth rate in overseas markets. This was
attributable mainly to its strong brand recognition and large variety
of product offering. In the future, the Group will further optimize its
overseas market footprint and focus on local channel development
so as to promote Want Want’'s brand, and export its delicious
products to every corner of the world.

Brand building and upgrade of products

The Group focuses on brand building and positions its brands
according to consumers’ age and their differentiated needs so as
to serve the precise target customer groups. “Baby Mum-Mum” is
a maternal and child brand specifically designed for babies and
toddlers, which has earned the trust of young mothers for its quality
assurance of product safety and healthiness and of ingredients that
are suitable for the growth of babies and toddlers. Brands such as
“Fix Body”, “Queen Alice”, “Mr. Bond” and “Shi Ji Yan” (B%f) are
brands with distinctive characteristics for capturing the preferences
of youngsters (i.e. in pursuit of innovation and changes, keen on
keeping fit and keeping up with fashion trends). Meanwhile, the
Group also attends to the demands of middle-aged and elderly
people for nutrients in food and provides products tailored for them
under the brand, namely “Prime of Love” (B2 &).

Further, the Group also places great importance on innovation
and bringing in new products as well as product optimization and
upgrade. New products launched in recent years have become an
important source of revenue for the Group. These products include
the brown-sugar coated crackers and “Tian She Mi Shao” (H&
>K#& ) which are not only healthy and nutritious but also tasty and
has a unique texture, the “Dongchi” (& %Z) series which bring new
experience to the consumers with its innovative packaging and
consumption method, and the sugar-coated crackers and senbei
(1t B ) in new packing which fulfills the demands in the market for
bulk-size products. Product upgrades also help promote balanced
development of the Group’s product portfolios.
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Management Discussion and Analysis

SUMMARY (continued)

Digital marketing

The Group has successfully enhanced interaction and built closer
relationship with young consumers by launching innovative and
interesting digital marketing events. IP cooperation and marketing
helped to build a more fresh and lively brand image of Want Want.
Through engaging in social media activities and with the help of the
product recommendations shared by KOL (Key Opinion Leaders),
a Want Want fans ecosystem was created, which was beneficial
to the expansion of customer base and channel construction in the
medium to long term.

Classical marketing activities that the Group launched in recent
years, such as “Getting Big” (}X 7T ) program, “Want Want-
tyakasha” (FERE — tyakasha) cross-sector marketing activity, etc.
have helped to shape a young and energetic brand image of Want
Want. The 40th Anniversary Hot-Kid IP Theme Exhibition (FE{F
IP40 AE £ /R ) enhanced the communications with consumers
of different age groups. The event of scanning QR Code on
the package enabled our countless consumers to be further
acquainted with Want Want. The innovatively rewritten Want Want
Rock ‘n’ Roll cup jelly (& #) theme song together with the video
of “I WANT Dong Li Lab” (I WANTHR 1 EERZE ) uploaded online
have achieved a total of over 9 million views and a total activity
exposure exceeding 50 million. Through the establishment and
consolidation of a membership system, the Group can understand
more about its consumer groups, narrow the distance with Want
Want fans and provide fans with interesting and diverse shopping
experience.

REVENUE

In the first half of 2019FY, total revenue of the Group amounted
to RMB9,304.1 million, representing an increase of 0.6% as
compared with that of the first half of 2018FY. The Group
maintained its balanced product development strategy. Revenue
from dairy products and beverages segment accounted for 53% of
the Group’s total revenue while that from rice crackers and snack
foods segments together accounted for 47% of the Group’s total
revenue.

8 2019%Hi#k%& | INTERIM REPORT

35 (')
LT

SEBBAFEBRNEVLITHEEDY 1
TERFR—REBENERE ; IPEERT
5 - %Eﬁﬁ%ﬂé%%%ﬁiﬁiiﬁ s BRER
HEgEL  BMAKOL(HEEEREW) S
=% ?TLHI*B/:'E ERG BHRERRRE
BERRHEZEEBBRBERSE

MEREREHNTHED [BAT IR

5 » [BEEE — tyakasha ] BB SRITEHSS - BiE
TEEFENNREFS ) EFIPA0REE

HRE ETEFEREEBEEER . BHE
REE_H#HIBNEE STEHEEBEE—
J'F#‘&UHEHI ﬁu E&if HIﬁE?%/ﬁ/ﬁE 5 fh
EEEBEERMT WANTRODESRZE | iR
YE BHAERIEE  SEHEBNAERES
TE ZFHEEBRNEYMNES WL
FRERMAEEEHE  RFEENNE
B ABtMEHEAEBZR/NEYE

g o
EIN

g~

2019 B F F ¥ FE BB WRE93.0411&
ARYE > B2018HF L ¥ FI K 0.6% °
SENAFRENEZRER  AEERK
REMH53% RKRERABRERBBRNE
47% o



BEEENRR

Management Discussion and Analysis

REVENUE (continued)
Rice crackers

In the first half of 2019FY, revenue from rice crackers segment
decreased by 2.1% year-on-year to RMB1,820.6 million. This
was due mainly to the Group’s strategic decision to reduce the
production volume of the low-margin sub-brand rice-crackers for
profitability consideration. Revenue from core-brand rice crackers
recorded a year-on-year increase of 3.4%, of which revenue from
wholesale channels and revenue from overseas markets both
achieved a mid-to-high single-digit growth rate and emerging
channels such as vending machines, Want Want official online
mall, OEM, etc. experienced a rapid growth.

Brand building and IP collaboration created an energetic and
youthful image of “Want Want” among consumers. During the
period, the hot topics included double colored wet paddy field
showing the phrase “Want Want Rice Crackers Got Rice” grown
on the black soil of Jiamusi, demonstrated the Group’s quality
control process that traced the origin of rice crackers’ ingredients,
the optimization and upgrade of products that fulfilled the demands
of consumers for healthy and delicious products, the “brown-rice
rice crackers” and “seaweed rice crackers” which have gradually
become a new driving force for the revenue growth of rice crackers
segment.

Alongside with the expansion of channels, sales through
wholesale channels continued to maintain a healthy growing
trend and rice cracker products also received great acceptance
in emerging channels, such as theme stores, vending machines,
Want Want official online mall, maternal and child channels, all
recorded good repeated purchase rate, which drove the rapid
growth in emerging channels for core-brand rice crackers.
Meanwhile, sales of maternal and child products under the
“Baby Mum-Mum” brand for export have been performed
well for over 10 years and have become a major product
in babies and toddlers food shelves in Europe and United
States, enabling exported rice cracker products to maintain a
mid-single-digit revenue growth rate. In the first half of 2019FY,
the low sugar and trans-fatty acid free rice crackers, that are rich in
dietary fibers and designed for elderlies, provided another choice
of healthy snacks for them. Thus, the Group has developed a
product range suitable for consumers from 6-month-old infants
and youngsters to elderlies. By leveraging on our 36 years of solid
experience in factory production management and innovative
research and development capability in rice crackers, the orders
for OEM have been increasing.

In the second half of 2019FY, with the arrival of the Chinese New
Year, the peak sales season for rice cracker products, specialized
festival gifts packs will be introduced to the market according to the
consumers’ needs and characteristics in different channels, and
the festival version of ethnic group limited edition of rice cracker
products will bring joyful shopping experience to consumers.
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Management Discussion and Analysis

REVENUE (continued)

Dairy products and beverages

In the first half of 2019FY, the revenue from dairy products
and beverages segment amounted to RMB4,949.9 million,
representing a year-on-year growth of 5.5%. The key product,
“Hot-Kid Milk”, which accounted for over 90% of the revenue from
dairy products and beverages segment, recorded a year-on-year
growth of 6.6% during this period. All channels achieved a growth,
showing the realization of balanced development of both channels.

In recent years, various successful digital marketing campaigns
have created a lively and youthful brand image of Want Want
and promoted the emotional interaction with consumers. The
commercials “Li Zi Ming has grown up” (Z2F B8R X7 ) reminded
consumers of their childhood memories towards Hot-Kid Milk. The
co-branded clothing designed based on Hot-Kid Milk cans, which
infused the brand with trendy elements, has resulted in an influx
of over 700,000 fans to our official flagship store on Tmall platform
and the clothing were all sold out within 7 seconds. The packaging
design with the images of 56 ethnic groups for Hot-Kid Milk echoed
the feelings for ethnicities of consumers and has become hot topic
for online search that was searched for over 210 million times.

Benefiting from the operation at retail stores and refined
management of channel inventories, together with the lively
and diversified online digital marketing activities which boosted
the sales at offline physical stores and increased distributors’
confidence in Want Want’s products, revenue of dairy and
beverage products derived from the wholesale channels achieved
a mid-single digit growth rate. Retail stores were also benefited,
which realized the Company’s operating philosophy of “Prosperity
for you, for me and for all”.

In addition, the Group focused on the expansion of dairy product
portfolio. In the first half of 2019FY, the sugar-free “Hot-Kid Pure
Milk” (BE{F4E4 3 ) which is made from 100% raw milk and rich
in calcium and milk protein and the “Nuts Milk” (2R 4-13) were
ranked top among our products sold in e-commerce channels
when they were just put on the market, which not only diversified
the Hot-Kid IP images, but also further expanded and upgraded the
Hot-Kid product series.
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Management Discussion and Analysis

REVENUE (continued)
Snack foods

In the first half of 2019FY, revenue of snack foods reached
RMB2,508.6 million, representing a decrease of 6.2% as
compared with that of the same period in the previous year. This
was due mainly to the weak sales of popsicles resulting from the
weather conditions which were unfavourable to the popsicles
business. The sales of candies recorded a revenue growth rate
of 7.5% year-on-year. Revenue growth at a rate of 1.2% was
seen in beans, jellies and other category of snack foods segment.
The optimization and upgrade of products enriched the product
offerings of snack foods in emerging channels. The focus of
wholesale channels was on developing the third and fourth tier
cities, unleashing the consumption potentials in those areas and
expanding our consumer base.

The revenue of candies recorded a high single-digit growth rate
while jellies, beans and other category also recorded revenue
growth. In particular, core products such as Hot-Kid QQ gummy
and jellies both achieved double-digit growth. In recent years,
the Group focused on product upgrade and brand building, and
providing each type of products with unique attributes catering
to the new demands of the consumer market. “Queen Alice”,
a new product with unique taste and chewy texture, is of great
appeal to young ladies. “Soft Pudding” (% T ), a perfect blend
of juice and New Zealand milk with smooth and silky texture and
exquisite packaging gives consumers the experience of tasting
high-end desserts experience anytime and anyplace. “Western
Mushroom Mochi Rice Noodles” (FEREEZEFTFE Q KIEHE) and
“Spicy Red Swamp Crawfish Aiyo Rice Noodles” ( fifi#R/NEEMRIL
1 Q >K%d ) from the “Aiyo” (I{¥)) series of non-fried rice noodles,
having a distinctive texture and novel eating method, together
with fashionable taste, won the 2018-2019 “Best Innovation
Award” and “Excellent Innovation Product Award” in the Chinese
convenience food industry.

Due to the weather condition such as a “cool summer” and
excessive rain, the sales performance of popsicles in the first
half of 2019FY was adversely affected. However, the Group
focused on investing its resources in high-margin new products
and expanding sales channels and has achieved initial results.
Products such as “Milky Sip & Slurp” (S%LIRKK), “Want Want
Pocket Jelly” (REEEIRAYER ) and “Dongchi” (%) were well
received by consumers. In the second half of 2019FY, the Group
will further optimize and upgrade the products, launch new hit
products, comprehensively launch family-sized products with new
packagings in accordance with demands of consumers and invest
more resources in the cold beverages channel.
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Management Discussion and Analysis

COST OF SALES

The cost of sales of the Group for the first half of 2019FY
amounted to RMB4,754.0 million, representing a decrease of 7.4%
as compared with that of the corresponding period in the previous
year. It was attributable mainly to the decrease in cost of certain
key raw materials used by the Group such as carton boxes, sugar,
rice and palm oil as compared with that of the same period of
the previous year. As the peak season sales accompanying the
Chinese New Year is around the corner, the Group will improve
the efficiency of its supply chain and optimize the planning of
production lines so as to provide solid support for the business in
the coming Chinese New Year.

GROSS PROFIT

Benefiting from the optimization of product structure and decrease
in the cost of certain key raw materials, the gross profit margin of
the Group for the first half of 2019FY increased by 4.4 percentage
points as compared with that of the same period in last year to
48.9%. Gross profit amounted to RMB4,550.0 million, representing
an increase of 10.5% as compared with that of the same period in
last year. The Group will continue to optimize its product structure,
introduce new products and brands with better profitability and will
continue optimize its production lines and promote automation to
ensure the profitability of its products.

Rice crackers

The gross profit margin of rice crackers was 43.1% for the first half
of 2019FY, representing an increase of 4.1 percentage points as
compared with that of the corresponding period in last year. The
improvement in product mix, with an increased proportion of the
high-margin core-brand rice crackers, has brought about a steady
increase in profitability. In the second half of 2019FY, more new
gift pack products with high gross profit margin will be introduced
and the Group will continue to optimize the product structure to
maintain the profitability of rice cracker segment.

Dairy products and beverages

The gross profit margin of dairy products and beverages segment
was 51.0% for the first half of 2019FY, representing an increase of
4.1 percentage points as compared with that of the corresponding
period in last year. The increase was benefited mainly from the
decrease in the cost of some raw materials and optimization of
product mix, which have improved the overall profitability. The
Group will continue to expand its product categories and launch
new products to meet the demand of various consumer groups in
order to maintain the healthy profitability.
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Management Discussion and Analysis

GROSS PROFIT (continued)
Snack foods

The gross profit margin of snack foods segment was 48.7% for the
first half of 2019FY, representing an increase of 4.6 percentage
points as compared with that of the same period in the previous
year. Such increase was attributable mainly to the optimization of
product structure and the launch of new products with high gross
profit margin. Furthermore, the decrease in the price of key raw
material, white sugar, had a positive impact on the gross profit
margin of the segment. The Group will continue to deepen its multi-
brand strategy and launch new products extending its current
price range in a timely manner, while continuing to consolidate the
profitability of the segment.

OUTLOOK FOR THE SECOND HALF OF 2019FY
Diversified marketing

Leveraging on the online traffic and great exposure of the
e-commerce platform on “Double 11 (Singles’ Day)” in the second
half of 2019FY, the Group promoted its new specialty products in
the form of offline immersive experience and new product launch
presentation. As the traditional Spring Festival is approaching, the
Group will promote its brands with diversified marketing strategies
and put on the market festive candies and snack foods that fit the
festive atmosphere and new gift packs that fit the gift-giving culture
of the Spring Festival. The Group will also increase the number of
special displays at the point-of-sale and organize theme activities
and fun games to get closer to the consumers and to build the
jubilant atmosphere of the Spring Festival.

Brands and products differentiation

Multi-branding is an inevitable development of market
segmentation to satisfy the demands of different consumer groups.
In the second half of 2019FY, the Group will further expand
the types of products under the “Fix Body” brand, a brand that
combines nutritional health and diet management and newly
launched in the first half of 2019FY. The brand currently has four
series including Tasties, Snacks, Meals and Drinks with a total of
23 types of products. Another brand that is specially tailored to the
elderly, namely “Prime of Love” (B Z& ) will also be launched. It
is designed to provide nutritional supplements and snacks for the
elderly to meet the health and dietary needs of the elderly and to
enrich their dietary pattern. In addition, within the existing brands
and product categories, product optimization and upgrade will be
continued by launching milk products with health elements, and
drinks and snacks that are unique in terms of their functions and
taste.
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Management Discussion and Analysis

OUTLOOK FOR THE SECOND HALF OF 2019FY
(continued)

Channel diversification

As the traditional Chinese New Year peak season is coming,
we will optimize the operation of wholesale channels and
increase the input of resources into the end points-of-sales and
for festive special displays and enhance the interaction with
consumers through promotional materials and engaging in-store
promoters. As for the modern channels, customized products
will be developed in the second half of 2019FY through product
optimization. In addition, online discussions and sales were
generated by the tailored products and “Hot-Kid ball cake” furniture
that captured the hearts of all Hot-Kid fans in the “Double 11”
Shopping Festival that had just been held for the e-commerce
channels. The planning, establishment and further development
of emerging channels will also be an important strategy for the
Group’s channel development.

DISTRIBUTION COSTS

The distribution costs for the first half of 2019FY amounted
to RMB1,369.9 million, representing a decrease of RMB69.2
million or 4.8% as compared with that of the first half of 2018FY.
Distribution costs as a percentage of revenue decreased by 0.9
percentage point to 14.7% as compared with that of the same
period in the previous year. It was due mainly to a decrease in
advertising and promotion expenses as a percentage of revenue
by 0.4 percentage point to 3.3%, as compared with 3.7% for the
same period in 2018, as a result of the Group’s effective control
over its promotion resources. In the first half of 2019FY, labour
costs as a percentage of revenue decreased by 0.5 percentage
point to 5.9% as compared with that of the same period in 2018,
due mainly to the decrease in the number of sales representatives
as a result of the rationalization of the structure of the Group’s
sales organization. Transportation expenses as a percentage of
revenue was 3.9% in the first half of 2019FY, basically remained
at similar level as compared with that of the same period in the
previous year.

ADMINISTRATIVE EXPENSES

The Group’s administrative expenses for the first half of 2019FY
amounted to RMB1,285.7 million, representing an increase of
RMB170.6 million or 15.3% as compared with that for the first half
of 2018FY. Administrative expenses as a percentage of revenue
was 13.8%, representing an increase of 1.7 percentage points
from that of the same period in 2018, which was mainly attributable
to the increase in research and development expenses and the
increase in labour costs due to the adjustment of employee’s
salaries.
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Management Discussion and Analysis

OPERATING PROFIT

Owing to the increase of 4.4 percentage points in gross profit
margin for the first half of 2019FY, the Group’s operating profit
for the first half of 2019FY amounted to RMB2,053.8 million,
representing an increase of RMB281.4 million or 15.9% as
compared with that for the first half of 2018FY. The operating profit
margin for the first half of 2019FY reached 22.1%.

INCOME TAX EXPENSE

The Group’s income tax expense for the first half of 2019FY
was RMB584.5 million, and the income tax rate was 26.7%,
representing a decrease of 1.2 percentage points as compared
with that for the first half of 2018FY.

PROFIT ATTRIBUTABLE TO EQUITY HOLDERS
OF THE COMPANY

Profit attributable to the equity holders of the Company for the first
half of 2019FY amounted to RMB1,614.9 million, representing
an increase of 18.4% as compared with that for the first half of
2018FY. The margin of profit attributable to equity holders was
17.4%.

LIQUIDITY AND CAPITAL RESOURCES
Cash and Borrowings

We finance our operations and capital expenditure primarily
by internally generated cash flows as well as banking facilities
provided by our principal bankers. As at 30 September 2019, our
bank and deposits balances amounted to RMB16,636.2 million
(31 March 2019 (Restated): RMB17,160.4 million), in which
Renminbi accounted for approximately 95%, being approximately
RMB15,805.3 million, representing a decrease of RMB524.2
million as compared with that as at 31 March 2019, which was
mainly caused by the making of dividend payments.
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Management Discussion and Analysis

LIQUIDITY AND CAPITAL RESOURCES (continued)
Cash and Borrowings (continued)

As at 30 September 2019, our total borrowings amounted to
RMB10,335.6 million (31 March 2019 (Restated): RMB9,517.4
million), representing an increase of RMB818.2 million as
compared with that as at 31 March 2019. Short-term borrowings
amounted to RMB1,637.9 million (31 March 2019: RMB1,743.9
million), representing a decrease of RMB106.0 million as
compared with that as at 31 March 2019, and the long-term
borrowings, including the guaranteed bonds, amounted to
RMB8,697.7 million (31 March 2019 (Restated): RMB7,773.5
million), representing an increase of RMB924.2 million as
compared with that as at 31 March 2019, which was mainly
caused by the need of making overseas dividend payments. As
the Group’s overseas procurement of key raw materials and
dividend payments were mainly made in USD and due to the
timing difference of payment of dividends by the subsidiaries in
the Chinese mainland, the Group would obtain loans in USD
from time to time in order to satisfy the need for working capital
for overseas regions but the Group would appropriately increase
the ratio of RMB borrowings.

In April 2017, the Group issued 5-year term guaranteed bonds
with a face value of US$500 million and a coupon rate of 2.875%
(the “Bonds”). As at 30 September 2019, the balance of the Bonds
payable amounted to US$495.6 million (31 March 2019: US$494.8
million).

In June 2018, the Group issued private placement notes in an
amount of RMB500 million for a term of 1 year with coupon rate
of 5.4% per annum (“Private Placement Notes”) in the interbank
market of the People’s Republic of China. The Private Placement
Notes were fully settled at maturity in June 2019.

The Group’s net gearing ratio (total borrowings net of cash and
cash equivalents as a percentage of total equity (excluding
non-controlling interests)) as at 30 September 2019 was -0.45
time (31 March 2019 (Restated): -0.50 time). At present, we
maintain sufficient cash and available banking facilities for our
working capital requirements and for capitalizing on any potential
investment opportunities in the future. The management will from
time to time make prudent financial arrangements and decisions
to address changes in the domestic and international financial
environment.
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Management Discussion and Analysis

LIQUIDITY AND CAPITAL RESOURCES (continued)
Cash flow

For the first half of 2019FY, our cash and cash equivalents
decreased by RMB524.2 million. Among which, RMB1,934.5
million of net cash inflow was generated from our operating
activities. Net cash outflow for financing activities was RMB2,410.9
million, and consists mainly of dividend payments of RMB2,543.4
million. The net cash outflow for investment activities was
RMB132.2 million.

Capital expenditure

For the first half of 2019FY, our total capital expenditure amounted
to RMB135.4 million (for the year ended 31 March 2019:
RMB381.8 million). We spent approximately RMB17.00 million,
RMB47.02 million and RMB33.16 million respectively for the
additions of production plant, facilities and equipment for the three
product segments (rice crackers, dairy products and beverages
and snack foods) and replacement and upgrade of some of the old
plant and production facilities to prepare for the further growth of
our Group. The remaining capital expenditure was made mainly
for the purpose of adding facilities for information technology,
packaging, etc.

The above capital expenditure was financed mainly by our
internally generated cash flows and banking facilities.

Inventory analysis

Our inventory consists primarily of finished goods, goods in
transit and work in progress for rice crackers, dairy products
and beverages, shack foods and other products, as well as raw
materials and packaging materials.

The following table sets forth the number of our inventory turnover
days for the six months ended 30 September 2019 and for the year
ended 31 March 2019:
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Inventory turnover days FEAEXY 94 80
As at 30 September 2019, the inventory balance amounted to 20199830 HEE £ %5 42576612

RMB2,576.6 million (31 March 2019 (Restated): RMB2,387.7
million).
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Management Discussion and Analysis

LIQUIDITY AND CAPITAL RESOURCES (continued)
Trade receivables

Our trade receivables represent the receivables from our
customers. The terms of credit granted to our customers are
usually 60 to 90 days. Our sales to most of the customers in China
are conducted on a cash-on-delivery basis. We only grant credit
to customers in our modern distribution channels and certain
emerging channels, which then on-sell our products to end-
consumers.

The following table sets forth the number of our trade receivables
turnover days for the six months ended 30 September 2019 and
for the year ended 31 March 2019:

mEEREEMN (F)
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Six months ended Year ended

30 September 2019 31 March 2019

BZ2019% BZ2019%

9A30HIEKEA SABLEE

(Restated)

(&E7)

Trade receivables turnover days ESERHABRE 19 19
Trade payables Y NER

Our trade payables relate mainly to the purchase of raw materials
from our suppliers with credit terms generally between 30 days
and 60 days after receipt of goods and invoices.

The following table sets forth the number of our trade payables
turnover days for the six months ended 30 September 2019 and
for the year ended 31 March 2019:

FEENEZRAREZHBRBEMBE
£ BMMNHERS THEERE—RS
B0REG0K (LB ENMRBRRWAH
Hig) -

TRIRTEE2019F9A 308 LEA~AAR
HEZFE2019F3A3MHILEFERAEENE
SEAREAERE :

Six months ended Year ended

30 September 2019 31 March 2019

BZ2019% BZ2019%

9A30ALLAEA 3A3ALEE

Trade payables turnover days EIRNNEABREY 43 37
Pledge of assets EEER

As at 30 September 2019, none of our assets was pledged.
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Management Discussion and Analysis

HUMAN RESOURCES AND REMUNERATION OF
EMPLOYEES

For the first half of 2019FY, our average number of employees
was approximately 42,140, representing a decrease of 3,960
employees as compared with the average number of employees
for the year ended 31 March 2019. Our total remuneration
expenses for the first half of 2019FY amounted to RMB1,876.0
million, representing a decrease of 1.6% as compared with that
for the first half of 2018FY. The remuneration package of our
employees includes fixed salary, commissions and allowances
(where applicable), and performance-based year-end bonuses
having regard to the performance of the Group and that of the
individual.

Our Group always concerns about and have invested significant
amount of resources in the continuing education and training
programmes for our employees. Training programmes, both
external and internal, are also provided to relevant staff as and
when required to constantly improve their professional knowledge
and skills.

FOREIGN EXCHANGE RISKS

The presentation currency of the Group is RMB but the Company’s
functional currency is still USD. More than 90% of our activities
are conducted in the Chinese mainland, our Chinese mainland
subsidiaries’ functional currency is RMB. The Group’s foreign
exchange risks arise mainly from procurement of raw materials
and equipment from overseas, overseas dividend payments
and certain recognised assets and liabilities.

As procurement of raw materials and equipment from overseas
and USD denominated borrowings of the Group are recognised
in the financial statements of the subsidiaries of the Group whose
functional currency is USD, the assets and liabilities subject to
foreign exchange risks are minimal and the relevant exposure
after offsetting is not significant. As such, RMB does not have a
significant impact on exchange gains and losses presented on the
“other gains — net” section of the consolidated income statement.
During the year, the Group did not hedge against its foreign
exchange risks.
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Report on Review of Condensed Consolidated Interim Financial Information

TO THE BOARD OF DIRECTORS OF WANT
WANT CHINA HOLDINGS LIMITED

(Incorporated in the Cayman Islands with limited liability)
INTRODUCTION

We have reviewed the condensed consolidated interim financial
information set out on pages 22 to 68, which comprises the
interim condensed consolidated balance sheet of Want Want
China Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 September 2019 and the interim
condensed consolidated statement of income, the interim
condensed consolidated statement of comprehensive income,
the interim condensed consolidated statement of changes in
equity and the interim condensed consolidated statement of cash
flows for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on
condensed consolidated interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of this condensed consolidated interim financial
information in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting”. Our responsibility is to express
a conclusion on this condensed consolidated interim financial
information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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Report on Review of Condensed Consolidated Interim Financial Information _=\ERIEEIEEIiMEEa 616 e RS Sl

SCOPE OF REVIEW EREH

We conducted our review in accordance with Hong Kong Standard BMCREBEEESTHTMASHEANE LS
on Review Engagements 2410, “Review of Interim Financial FZERZE 241058 [HEBNE X HETH
Information Performed by the Independent Auditor of the Entity” THHMBEERNER] ETER - BHE
issued by the Hong Kong Institute of Certified Public Accountants. PiReT M EERNEREETEQEENH
A review of condensed consolidated interim financial information MEFEHNWAERELER  RERDH
consists of making inquiries, primarily of persons responsible for MHANEMERER  FHENEEZERE
financial and accounting matters, and applying analytical and other EBETENETERNEER /) - BT
review procedures. A review is substantially less in scope than BESHRMARBRMGANBEZEZP T8
an audit conducted in accordance with Hong Kong Standards on WERRHOABEEASTE - Bt HHTE
Auditing and consequently does not enable us to obtain assurance BRERER -

that we would become aware of all significant matters that might

be identified in an audit. Accordingly, we do not express an audit

opinion.

CONCLUSION -1

Based on our review, nothing has come to our attention that REEMNER RMLEZRITME
causes us to believe that the condensed consolidated interim B SERMPECEESEEZEREREPHE
financial information of the Group is not prepared, in all material BENESERFEAREREEBEHE
respects, in accordance with Hong Kong Accounting Standard 34 RIS 3458 [HHARI RS | RS -

“Interim Financial Reporting”.

PricewaterhouseCoopers BOFKEGTMERA
Certified Public Accountants HESETHED
Hong Kong, 19 November 2019 &% 2019118191
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Interim Condensed Consolidated Balance Sheet

As at 30 September 2019 7201949 A 30 B

Unaudited Audited
RICERZ BB
30 September 31 March
2019 2019
20195 20194
9H30H 3H31H
Note RMB’000 RMB’000
iiEed ARBT T ARET T
(restated)
(&%)
ASSETS 'E
Non-current assets IRBEE
Property, plant and equipment W - MBREE 8 7,082,819 7,331,250
Leasehold land and land use rights HELH R i RARE 8 - 939,914
Investment properties REYE 8 38,116 38,038
Intangible assets EBEE 8 13,461 14,199
Investments in associates BN TIRE 7 17,004 18,779
Deferred income tax assets EEFERERE 261,465 242,205
Financial assets at fair value through AP EZEBEMtZE
other comprehensive income IWHTCENERMEE 38,538 38,671
Right-of-use assets FREEE 3(a(i) 1,046,569 -
Other non-current assets HibIEREERE 27,108 25,980
Total non-current assets FREEEAEE 8,525,080 8,649,036
Current assets RENEE
Inventories 7E 9 2,576,590 2,387,747
Trade receivables g 5 EWE 10 939,089 1,034,970
Prepayments, deposits and FENFIE - EZER
other receivables H U R 676,790 642,224
Cash and cash equivalents HeRBEESEEY 16,636,232 17,160,428
Total current assets REEEHAT 20,828,701 21,225,369
Total assets BB E 29,353,781 29,874,405
EQUITY R
Equity attributable to equity AARERFEA
holders of the Company EihER
Share capital i 11 1,867,410 1,871,067
Reserves i 12 12,005,212 13,491,223
13,872,622 15,362,290
Non-controlling interests FEIEH RS 84,887 97,537
Total equity R 13,957,509 15,459,827
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Interim Condensed Consolidated Balance Sheet

As at 30 September 2019 7201949 A 30 H

Unaudited Audited
RBEZX REX
30 September 31 March
2019 2019
20195 20194
9H30H 3A31H
Note RMB’000 RMB’000
et AR%T T ARYEET T
(restated)
(&%)
LIABILITIES =N
Non-current liabilities FREBEE
Borrowings IR 14 8,697,704 7,773,478
Deferred income tax liabilities EIEFIEHRAas 236,074 267,528
Other non-current liabilities HibERBER 77,243 75,037
Lease liabilities HE8E 3(a(i) 74,855 -
Total non-current liabilities FkRBEBELEEE 9,085,876 8,116,043
Current liabilities REEE
Trade payables EH IR 13 1,217,600 1,034,900
Accruals and other payables J?Eﬁ‘%ﬁﬁ N HAbREMARR 2,053,106 2,061,082
Contract liabilities BHERE 1,093,632 1,117,541
Current income tax liabilities EHFEEEE 263,340 341,130
Borrowings ﬁ%#ﬂ 14 1,637,941 1,743,882
Lease liabilities HEAE 3(a(i) 44,777 -
Total current liabilities REIBEEE 6,310,396 6,298,535
Total liabilities SR 15,396,272 14,414,578
Total equity and liabilities HEEKREE 29,353,781 29,874,405

The notes on pages 30 to 68 form an integral part of this FI0ZEFE68B M AEREEES PHIEFE
condensed consolidated interim financial information. Bz —

The condensed consolidated interim financial information on FNEERE PSS THMBEERE
pages 22 to 68 was approved by the Board of Directors on 19 HESEMN2019F11 B198#bE » TREK

November 2019 and were signed on its behalf. EEEHE -
Tsai Wang-Chia Chu Chi-Wen
EHEX KREX
Director Director
EE EE
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Interim Condensed Consolidated Statement of Income

For the six months ended 30 September 2019 EHZE 201959 30 BLL~AR

Unaudited
REEX
Six months ended
30 September
BZE9A30HLAEA
2019 2018
Note RMB’000 RMB’000
raE AR®T T ARBT T
Revenue g 9,304,071 9,248,125
Cost of sales SHE A 17 (4,754,025) (5,131,183)
Gross profit EF 4,550,046 4,116,942
Other gains/(losses) — net Htzs /(E518) — 58 15 1,787 (4,343)
Other income Hur A 16 157,523 214,000
Distribution costs DEHRRA 17 (1,369,929) (1,439,149)
Administrative expenses THEHR 17 (1,285,660) (1,115,098)
Operating profit EEFE 2,053,767 1,772,352
Finance income mMEUWA 295,544 236,173
Finance costs RLE A (158,169) (123,770)
Finance income — net MEWA — FEE 137,375 112,403
Share of losses of associates FE(L B N RIS 1R (1,775) (3,697)
Profit before income tax B A B 81 AT A 2,189,367 1,881,058
Income tax expense FrEHRER 18 (584,518) (525,590)
Profit for the period AR F 1,604,849 1,355,468
Profit attributable to: FEAEFA :
— Equity holders of the Company —RARERFEA 1,614,913 1,364,413
— Non-controlling interests — JEEEGIMERER (10,064) (8,945)
1,604,849 1,355,468
Earnings per share for profit EATERBFEA
attributable to equity holders PEALFEH
of the Company SRER
Basic earnings per share BREXREF 19 RMB RMB
12.99 Cents 10.96 Cents
ARE AR
12.99 10.96
Diluted earnings per share SREERT 19 RMB RMB
12.99 Cents 10.96 Cents
AR AR
12.99 & 10.96 o

The notes on pages 30 to 68 form an integral part of this %30 EE 68 H M AERRS R B
condensed consolidated interim financial information. ERlz—
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Interim Condensed Consolidated Statement of Comprehensive Income

FEMRRA R ERER Eﬂainiﬁﬂﬁﬁllﬂ'\a

For the six months ended 30 September 2019 # Z 201949 A 30 B L@ A

Unaudited
RIREX
Six months ended
30 September
BZEZ9A30R1LA~EA
2019 2018
RMB’000 RMB’000
AR¥T T ARBT T
Profit for the period HARIRIE 1,604,849 1,355,468
Other comprehensive income Hit 2 EWK &=
Items that may be reclassified BEAENEEET 78
subsequently to profit or loss ZEm2IEA
Currency translation differences EMELER (366,957) (518,869)
Items that will not be reclassified BEEBTEETFHE
subsequently to profit or loss ZEm2IEA
Remeasurements on post-employment BRURBHER
benefit obligations ZEHEE (7) -
Change in value of financial assets RATEBBHAM
at fair value through other 2 HIWE RN
comprehensive income SREEEBEEZH (959) (3,869)
Other comprehensive income MEHEMEE
for the period & (367,923) (522,738)
Total comprehensive income A2 ERE
for the period Fbc] 1,236,926 832,730
Total comprehensive income for A2 E R R4 EE
the period attributable to:
— Equity holders of the Company —RDEERFEA 1,248,039 845,022
— Non-controlling interests — R HIMERE R (11,113) (12,292)
1,236,926 832,730

SE30E568H <M RMRGES P
BERz—87

The notes on pages 30 to 68 form an integral part of this
condensed consolidated interim financial information.
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WET e FTiEShFE G P SMIEEE  Interim Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 September 2019 EHZE 201959 30 BLL~AR

Unaudited
AEEY
Attributable to equity holders of the Company
ARIRBEE AL
Non-
Share Other Retained controlling Total
capital reserves earnings Total interests equity

Bx  RfRE  REEA fist bR s
Noe  RMBOO0 ~ RMBO0  RMBOO0  RWB'0O0  RMBO0D  RMB'000
fE  ARETR  ARBTR  ARWTR  ARRTR  ARBTR  ARWTR

Balance at 1 April 2019 WIE4E1RER 1,871,067 (3,953,856) 17,413,488 15,330,699 97,537 15,428,236
Adjustment due to business RAREH TS

combinations under common control  ABE4HER 2 = 48,640 (17,049) 31,591 = 3,591
Balance at 1 April 2019 1954 B 1AL

(restated) (&E50) 1,871,067 (3,905216) 17,396,439 15,362,290 97,537 15,459,827
Total comprehensive income for the  EZ2019F9A 3081

period ended 30 September 2019 HE2EKEEE - (366,874) 1,614,913 1,248,039 (11,113) 1,236,926
Transactions with owners, BEBAZR S

recognised directly in equity ERNERARR
Dividends relating to 2018 paid in 2019 2019F X #2018 EERE 20 - - (2,543,364)  (2,543,364) - (2,543,364)
Share buy-back Kt (3657) om0 (123 - )
Business combinations under common 4| T2

cortrol AN 2 - (980) - (1980) - (18
Acquisition of non-controlling interests ~ WEEFEE A/ B - - - - (2,240) (2,240)
Capital contribution by non-controllng 434

interests A - - - - 703 703

Total transactions with owners, ~ EEEAZRSEE -
recognised directly in equity EENERARR (3,657) (51,986)  (2,682,084)  (2,737,707) (1537)  (2,739,244)

Balance at 30 September 2019 01959 A0 ALE 1867410  (4,324,076) 16,329,288 13,872,622 84,887 13,957,509
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Interim Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 September 2018 # £ 20184 9 A 30 B L@ A

Unaudited
AEEN
Attributable to equity holders of the Company
ARTREEE AL
Non-
Share Other Retained controlling Total
capital reserves earnings Total interests equity

Bx  AfRE  REEA i FEeEER L3
Nofe  RMBOO0  RMBOO0  RWB0O0  RMB0OD  RMBO0D  RMB'00
M AR®IT  ARWIR  ARWII  ARMTI  ARMTI  ARMTR

Balance at 1 April 2018 N18E4R1BER 1,871,067 (3,834,098) 16,451,228 14,488,197 122,703 14,610,900
Adjustment due to business R EEHTEE

combinations under common control  AHEEHER 2 - 48,640 (17,049) 31,591 - 31,591
Balance at 1 April 2018 01854 R1 B 264

(restated) (&E3) 1,871,067 (3,785,458) 16,434,179 14,519,788 122,703 14,642,491
Total comprehensive income for the  HZ2018F9A 308 L

period ended 30 September 2018 BE2AKELE - (519,391) 1,364,413 845,022 (12,292) 832,730
Transactions with owners, "EEAZRS

recognised directly in equity ERNERARR
Dividends relaing to 2017 paid in 2018 2018ESHKNITEERE 20 - S (1896 (1842.9%) - (18029%)
Changes in ownership interestsin R85 % £ 2 4I1EHY

a subsidiary that do not result n -EHELR

a loss of control EREH - - - - (11,091) (11,091)
Total transactions with owners, ~ EEEAZRSEE -

recognised directly in equity EERERRED - - (1,842996)  (1,842,996) (11001)  (1,854,087)
Balance at 30 September 2018 185930 AER

(restated) (&E5)) 1,871,067 (4304849) 15955596 13521814 99,320 13,621,134

The notes on pages 30 to 68 form an integral part of this H30EE68H 2T ARBIPEE R
condensed consolidated interim financial information. ERlz—H5 o
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Interim Condensed Consolidated Statement of Cash Flows

For the six months ended 30 September 2019 EHZE 201959 30 BLL~AR

Unaudited
RISER
Six months ended
30 September
HZ9H30HIEAEA
2019 2018
Note RMB’000 RMB’000
iiEed ARBT T AREET T
(restated)
(&%)
Cash flows from operating activities ZEEENREFE
Cash generated from operations BEEANERS 2,585,259 1,610,592
Income tax paid 2ATFEHR (716,787) (648,470)
Interest paid 2FIE (148,638) (118,083)
Interest received 2 FE 214,672 215,538
Cash flows generated from EEEDHEL
operating activities — net HEEE 1,934,506 1,059,577
Cash flows from investing activities REFENREFE
Purchases of property, BAYIZE - a5
plant and equipment REE (134,983) (161,408)
Purchases of intangible assets BABTEE 8 (434) (509)
Proceeds from disposal of property, HEME - HeER
plant and equipment REBRIE 3,217 3,542
Proceeds from disposal of leasehold ~ HEHE TR
land and land use rights T Hh{E FREFTIS IR - 3
Prepayment of leasehold land and FEAEEL R
land use rights =+ #h{E A RERRIE = (19,743)
Cash flows used in investing RETEFA
activities — net HERE (132,200) (178,115)
Cash flows from financing activities EEEENHRESHRE
Dividends paid to equity holders IRTFEREFEA
= 12 (2,543,364) (1,842,996)
Shares repurchased and cancelled [REACISERE o S (142,357) (49,189)
Cash paid to the parent company of 2 {tiRE L FE 4= 4IFR
the entity acquired under common KEERI AT
control ik 22 (51,986) -
Cash paid to non-controlling interests U BE I B A T 2B IMERS
holder for additional ownership M S AFF FEIEH 1%
interests in subsidiaries EREEANES (2,240) (11,091)
Capital contribution by non-controlling  JE# &It #E
interests xE 703 -
Proceeds from borrowings BT ERIE 3,801,633 5,827,523
Repayments of borrowings BIEER 14 (3,450,773) (3,988,550)
Lease payments HEMR (22,555) -
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Interim Condensed Consolidated Statement of Cash Flows _=/FHEVEHESiiEE [ HEE]

For the six months ended 30 September 2019 # Z 201949 A 30 B L@ A

Unaudited
RBEX
Six months ended
30 September
BZ9H30R1L~EA
2019 2018
Note RMB’000 RMB’000
it AR®T T ARBT T
(restated)
(g=&=5)
Cash flows used in financing mMETE A
activities — net HFERS (2,410,939) (64,303)
Net (decrease)/increase in cash and RERBELEEY
cash equivalents (R /EhnEEE (608,633) 817,159
Cash and cash equivalents at HUREERE
beginning of the period £EY 17,160,428 12,526,029
Exchange gains A& 84,437 159,594
Cash and cash equivalents at end of HiKREER
the period HEZEEY 16,636,232 13,502,782

The notes on pages 30 to 68 form an integral part of this #3302 ¥ 68H 2K T AREIPLE T HAR
condensed consolidated interim financial information. ERlz—a o
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Notes to the Condensed Consolidated Interim Financial Information

GENERAL INFORMATION

Want Want China Holdings Limited (“the Company”)
and its subsidiaries (together “the Group”) are principally
engaged in the manufacturing and distribution of food and
beverages. The Group’s activities are primarily conducted in
the People’s Republic of China (“the PRC”), and its products
are also sold to North America, East Asia, South-East Asia
and Europe.

The Company was incorporated in the Cayman Islands on
3 October 2007 as an exempted company with limited liability
under the Companies Law of the Cayman Islands. The address
of its registered office is Maples Corporate Services Limited,
P.0O. Box 309, Ugland House, Grand Cayman, KY1-1104,
Cayman Islands.

The Company has had its primary listing on the Main Board
of The Stock Exchange of Hong Kong Limited since 26
March 2008.

This condensed consolidated interim financial information is
presented in Renminbi (“RMB”), unless otherwise stated.

This condensed consolidated interim financial information
was approved for issue on 19 November 2019.

This condensed consolidated interim financial information
has been reviewed, not audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 September 2019 has been
prepared in accordance with HKAS 34, ‘Interim Financial
Reporting’. The interim condensed consolidated financial
information does not include all the notes of the type normally
included in the annual consolidated financial statement.
Accordingly, it should be read in conjunction with the annual
financial statements for the year ended 31 March 2019,
which have been prepared in accordance with HKFRSs,
except for the adoption of the new and amended standards
as disclosed below.
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Notes to the Condensed Consolidated Interim Financial Information

ACCOUNTING POLICIES

The accounting policies applied are consistent with those of
the annual financial statements for the year ended 31 March
2019, as described in those annual financial statements,
except for the estimation of income tax using the tax rate that
would be applicable to expected total annual earnings and
the adoption of amendments to HKFRSs effective for the
financial year ending 31 March 2020.

(@)

New standards, amendments and interpretation of
HKFRSs adopted by the Group

A number of new or amended standards became
applicable for the current reporting period and
the Group had to change its accounting policies
accordingly. None of them has significant financial
impact to the Group except for HKFRS 16 as
disclosed.

@)

HKFRS 16 ‘Leases’

The Group has adopted HKFRS 16 ‘Leases’
from 1 April 2019, but has not restated
comparatives for the 2018 reporting period,
as permitted under the simplified transition
approach in the standard. The reclassifications
and the adjustments arising from the new leasing
standard are therefore recognised in the opening
balance sheet on 1 April 2019.

Adjustments recognised on adoption

On adoption of HKFRS 16, the Group recognised
lease liabilities in relation to leases which had
previously been classified as ‘operating leases’
under the principles of HKAS 17 ‘Leases’. These
liabilities were measured at the present value
of the remaining lease payments, discounted
using the lessee’s incremental borrowing rate as
of 1 April 2019. The weighted average lessee’s
incremental borrowing rate applied to the lease
liabilities on 1 April 2019 was 4.00%.

EAtB®

%HE’Jﬁzfﬁu—r&mwm%zizozoi
3A31 BB BFEEERNE B
wMELZBIMBITIN  REAREHEFRE
FHIS R ER TR 2 ST BEREE
Z2019F3A31MBLFEEZEEH
BREAEANSTTEER -3 -

(a) AEBRMOEBIHEEE
BIMFTETRA) « BT R R

LR REETEUNBEAR
AHEHE > AEECHES
FHEFHRE BRAKEZE
B BREERF1658 5
ZEHE > BB EANRERE
BMEHNREEELEEAYBE

(i) BEEYBHREERE16
SErMHEE]

AEEB2019F481H
EIRME B I IS RE 2R
F165E[HE ] HRZ
ZERNELBERERA
B W R EH 2018 F iR
HEHBZERER - B
It ZEHBEERFRE
BWEHFI>ERAEZR
2019F4 1 BEMNEESE
BRER -

FRA B HE 53 1Y 72

RMB B EREERE
165585 » NEBR LA
BRIETBEFTERE 17
sﬁrfrﬂhjﬁ’ﬁ,\u%&“*ﬁ%
[EEiE INAERR
HEEE - :25?:%1*&&%
THERENRETE -
3 f5F FH &R AR 2019 F
41BN EERFE
AEIE o A AR 20195 4
B1HERAREEEEN
IEFHEEERFES
4.00% °
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Notes to the Condensed Consolidated Interim Financial Information

ACCOUNTING POLICIES (continued)

(@)

New standards, amendments and interpretation of (a)

HKFRSs adopted by the Group (continued)

(i)

HKFRS 16 ‘Leases’ (continued)

Adjustments recognised on adoption (continued)

3. EHBEAE)

(&)

1&

FEERMANEBYBHREE
B &9 37 5T 2 A

AkRE

() BBYBHREEAE16
5 e E)

RABFrEZ Ay 52 ()

RMB’000
AREET T
Operating lease commitments R2019F 3B 31 A E2KE
(excluding leases relating to land use HERE (FEEET HER
rights) disclosed as at 31 March 2019 HEMEZEE) 142,656
Less: R
Short-term leases to be recognised on RESEEERABAZNES
a straight-line basis as expenses HE (5,614)
Low-value leases to be recognised on RESEIERERARAINRER
a straight-line basis as expenses HE (2,605)
134,437
Discounted using the lessee’s incremental A4 & B iR HAMBE A K
borrowing rate at the date of initial HEEEFEETHRIR
application, representing additional HEMN 201954 A1 BHER
lease liabilities recognised as HEEMEERE
at 1 April 2019 105,596
Add: o
Reclassification of land use rights T RN EH D 939,914
Right-of-use assets recognised as HR20195F 4 B 1 AR
at 1 April 2019 FREEE 1,045,510

FREEEDEREERAE
EEENSETE MR
ER2019F481HEE
EERERZZIERSE
ZAEAEASETRE
MEFETHRE - N8
ERBH  SEsEMA
EENTETHFEREEE
ETHE

The right-of-use assets were measured at the
amount equal to the lease liabilities, adjusted
by the amount of any prepaid or accrued lease
payments relating to that lease recognised in the
balance sheet as at 1 April 2019. There were no
onerous lease contracts that would have required
an adjustment to the right-of-use assets at the
date of initial application.
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Notes to the Condensed Consolidated Interim Financial Information _=/\ElEYEHESiiEE =6 eEH]

3. ACCOUNTING POLICIES (continued)
(@) New standards, amendments and interpretation of
HKFRSs adopted by the Group (continued)

(i) HKFRS 16 ‘Leases’ (continued)

Adjustments recognised on adoption (continued)

The recognised right-of-use assets relate to the
following types of assets:

3. EHBEAE)
(a) AKERMNETEBHBRELE
BIEV AT 2R BT R 2R
()

() BEBMBHREEAE16

sIHEEIE)
RN 7 Z (4E)
ERERANFEAEEEREL
TEHNEERR :
30 September 1 April
2019 2019
2019 % 2019 %
9H30H 4A1H
RMB’000 RMB’000

AR®TR ARBETT

Land use rights 1 i {F e 928,468 939,914
Buildings and warehouses  #FRAE 117,899 105,386
Equipment and others Rk EM 202 210
Total right-of-use assets FRAEEERE 1,046,569 1,045,510
Current lease liabilities REHEEE 44,777 26,075
Non-current lease liabilites ~ JEREIFREEE 74,855 79,521
Total lease liabilities HEBERE 119,632 105,596

2019+ Hi¥R & | INTERIM REPORT 33




3.

#l’ﬂaﬂimﬁﬁm'\ BB 4R P I IS S BT

Notes to the Condensed Consolidated Interim Financial Information

ACCOUNTING POLICIES (continued)

(@) New standards, amendments and interpretation of
HKFRSs adopted by the Group (continued)

(i)

HKFRS 16 ‘Leases’ (continued)

Adjustments recognised on adoption (continued)

The change in accounting policy affected the
following items in the balance sheet on 1 April
2019:

. Leasehold land and land use rights —
decrease by RMB939,914,000

. right-of-use assets — increase by
RMB1,045,510,000

. lease liabilities (current portion) — increase
by RMB26,075,000

. lease liabilities (non-current portion) —
increase by RMB79,521,000

There was no impact on retained earnings on 1
April 2019.
Impact on segment disclosures and profit

Segment profit for the six months ended 30
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September 2019 decreased, while segments ANME A 2 BRI
assets and segment liabilities as at 30 September 7120195 9H30H Z’“‘
2019 both increased as a result of the changes in EERkoEEEREM
accounting policies. The following segments were M ERIE N R EFT IR
affected by the changes in policies: REBEMHY - UTHHBF
BERBETE
Segment Segment Segment
profit assets liabilities
2 ERFIE PEEE DEEE
RMB’000 RMB’000 RMB’000
ARBTRT AR¥TR AR%®TR
Rice crackers KREM 405 20,101 20,361
Dairy products and beverages & & &%} 1,313 65,201 66,047
Snack foods KER M 628 31,202 31,606
Other products HinEm 31 1,597 1,618
2,377 118,101 119,632
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Notes to the Condensed Consolidated Interim Financial Information

3.

ACCOUNTING POLICIES (continued)

(@)

New standards, amendments and interpretation of
HKFRSs adopted by the Group (continued)

()

HKFRS 16 ‘Leases’ (continued)

Practical expedients applied

In applying HKFRS 16 for the first time, the Group
has used the following practical expedients
permitted by the standard:

. the use of a single discount rate to a
portfolio of leases with reasonably similar
characteristics;

. reliance on previous assessments on
whether leases are onerous;

. the accounting for operating leases with
a remaining lease term of less than 12
months as at 1 April 2019 as short-term
leases;

. the exclusion of initial direct costs for the
measurement of the right-of-use asset at
the date of initial application; and

. the use of hindsight in determining the
lease term where the contract contains
options to extend or terminate the lease.

The Group has also elected not to reassess
whether a contract is, or contains a lease at the
date of initial application. Instead, for contracts
entered into before the transition date the Group
relied on its assessment made applying HKAS 17
‘Leases’ and HK (IFRIC) 4 ‘Determining whether
an Arrangement contains a Lease’.

3.
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Notes to the Condensed Consolidated Interim Financial Information

ACCOUNTING POLICIES (continued)

(@) New standards, amendments and interpretation of
HKFRSs adopted by the Group (continued)

(i)

HKFRS 16 ‘Leases’ (continued)

The Group’s leasing activities and how these are
accounted for

The Group leases various offices, warehouses and
equipment. Rental contracts are typically made
for fixed periods. Lease terms are negotiated
on an individual basis and contain a wide range
of different terms and conditions. The lease
agreements do not impose any covenants, but
leased assets may not be used as security for
borrowing purposes.

Until 31 March 2019, leases of buildings and
warehouses, equipment and others were classified
as operating leases. Payments made under
operating leases were charged to profit or loss on a
straight-line basis over the period of the lease.

From 1 April 2019, leases are recognised as a
right-of-use asset and a corresponding liability at
the date at which the leased asset is available for
use by the Group. Each lease payment is allocated
between the liability and finance cost. The finance
cost is charged to profit or loss over the lease period
s0 as to produce a constant periodic rate of interest
on the remaining balance of the liability for each
period. The right-of-use asset is depreciated over
the shorter of the asset’s useful life and the lease
term on a straight-line basis.

Assets and liabilities arising from a lease are
initially measured on a present value basis.
Lease liabilities include the net present value
of fixed payments (including in-substance fixed
payments).
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Notes to the Condensed Consolidated Interim Financial Information

3.

ACCOUNTING POLICIES (continued)

(@) New standards, amendments and interpretation of
HKFRSs adopted by the Group (continued)

()

HKFRS 16 ‘Leases’ (continued)

The Group’s leasing activities and how these are
accounted for (continued)

The lease payments are discounted using the
interest rate implicit in the lease. If that rate
cannot be determined, the lessee’s incremental
borrowing rate is used, being the rate that the
lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value in a
similar economic environment with similar terms
and conditions.

Right-of-use assets are measured at cost
comprising the following:

. the amount of the initial measurement of
lease liabilities;

. any lease payments made at or before
the commencement date less any lease
incentives received.

Payments associated with short-term leases and
leases of low-value assets are recognised on a
straight-line basis as an expense in profit or loss.
Short-term leases are leases with a lease term
of 12 months or less. Low-value assets comprise
small items of equipment and others.

Extension and termination options

Extension and termination options are included
in a number of property and equipment leases
across the Group. These terms are used to
maximise operational flexibility in terms of
managing contracts. The majority of extension
and termination options held are exercisable only
by the Group and not by the respective lessor.
None of the extension option was exercised in
the six months ended 30 September 2019.
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Notes to the Condensed Consolidated Interim Financial Information

3. ACCOUNTING POLICIES (continued)

(@) New standards, amendments and interpretation of
HKFRSs adopted by the Group (continued)

(i) HKFRS 16 ‘Leases’ (continued)

Extension and termination options (continued)

In determining the lease term, management
considers all facts and circumstances that create
an economic incentive to exercise an extension
option. Extension options are only included in the
lease term if the lease is reasonably certain to be
extended.

(i)  Annual Improvements to HKFRSs 2015-2017
Cycle which were finalised in December 2017:

. HKFRS 3 ‘Business Combinations’-clarified
that obtaining control of a business that is
a joint operation is a business combination
achieved in stages.

. HKFRS 11 ‘Joint Arrangements’-clarified
that the party obtaining joint control of a
business that is a joint operation should not
remeasure its previously held interest in the
joint operation.

. HKAS 12 ‘Disclosure of Interests in Other
Entities’-clarified that the income tax
consequences of dividends on financial
instruments classified as equity should be
recognised according to where the past
transactions or events that generated
distributable profits were recognised.

. HKAS 23 ‘Borrowing Costs’-clarified that,
if a specific borrowing remains outstanding
after the related qualifying asset is ready for
its intended use or sale, it becomes part of
general borrowings.
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Notes to the Condensed Consolidated Interim Financial Information

3. ACCOUNTING POLICIES (continued) 3. EiBEE)

(@) New standards, amendments and interpretation of (a) AEBEMNEBTEREE
HKFRSs adopted by the Group (continued) Al SeT R - BT RER
(&

(i) HK (IFRIC) 23 ‘Uncertainty over Income Tax (iiiy &HE (BERUMERERE

Treatments’, explains how to recognise and
measure deferred and current income tax assets
and liabilities where there is uncertainty over a
tax treatment. In particular, it discusses:

. how to determine the appropriate unit
of account, and that each uncertain tax
treatment should be considered separately
or together as a group, depending on which
approach better predicts the resolution of
the uncertainty;

. that the entity should assume a tax authority
will examine the uncertain tax treatments and
have full knowledge of all related information,
i.e., detection risk should be ignored;

. that the entity should reflect the effect of
the uncertainty in its income tax accounting
when it is not probable that the tax
authorities will accept the treatment;

. that the impact of the uncertainty should
be measured using either the most likely
amount or the expected value method,
depending on which method better predicts
the resolution of the uncertainty, and

. that the judgements and estimates
made must be reassessed whenever
circumstances have changed or there is new
information that affects the judgements.

While there are no new disclosure requirements,
entities are reminded of the general requirement
to provide information about judgements and
estimates made in preparing the financial
statements.
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Notes to the Condensed Consolidated Interim Financial Information

ACCOUNTING POLICIES (continued)

(@) New standards, amendments and interpretation of
HKFRSs adopted by the Group (continued)

(iv)

v)

Amendments to HKFRS 9 regarding prepayment
features with negative compensation, enable
entities to measure certain prepayable financial
assets with negative compensation at amortised
cost. These assets, which include some loan
and debt securities, would otherwise have to be
measured at fair value through profit or loss.

To qualify for amortised cost measurement, the
negative compensation must be ‘reasonable
compensation for early termination of the contract’
and the asset must be held within a ‘held to collect’
business model.

Amendments to HKAS 28 regarding long-term
interests in associates and joint ventures, clarify the
accounting for long-term interests in an associate
or joint venture, which in substance form part of the
net investment in the associate or joint venture, but
to which equity accounting is not applied. Entities
must account for such interests under HKFRS 9
‘Financial Instruments’ before applying the loss
allocation and impairment requirements in HKAS
28 ‘Investments in Associates and Joint Ventures'.
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Notes to the Condensed Consolidated Interim Financial Information

3.

ACCOUNTING POLICIES (continued)

(@) New standards, amendments and interpretation of
HKFRSs adopted by the Group (continued)

(vi)

Amendments to HKAS 19 regarding plan
amendment, curtailment or settlement, clarify the
accounting for defined benefit plan amendments,
curtailments and settlements. They confirm that
entities must:

. calculate the current service cost and net
interest for the remainder of the reporting
period after a plan amendment, curtailment or
settlement by using the updated assumptions
from the date of the change;

. recognise any reduction in a surplus
immediately in profit or loss, either as part
of past service cost or as a gain or loss on
settlement. In other words, a reduction in
a surplus must be recognised in profit or
loss even if that surplus was not previously
recognised because of the impact of the
asset ceiling;

. separately recognise any changes in the
asset ceiling through other comprehensive
income.
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Notes to the Condensed Consolidated Interim Financial Information

3. ACCOUNTING POLICIES (continued)

(b) The following new standard, new interpretations and
amendments to standards and interpretations have
been issued but are not effective for the financial year
beginning on 1 April 2019 and have not been early
adopted by the Group:

(i)

(ii)

(iif)

(iv)

(v)

HKFRS 17 ‘Insurance Contracts’, effective for
annual periods beginning on or after 1 January
2021.

Amendments to HKAS 1 and HKAS 8 regarding
definition of material, effective for annual periods
beginning on or after 1 January 2020.

Amendments to HKFRS 3 regarding definition
of a business, effective for annual periods
beginning on or after 1 January 2020.

Revised Conceptual Framework for Financial
Reporting, effective for annual periods beginning
on or after 1 January 2020.

Amendments to HKFRS 10 and HKAS 28
regarding sale or contribution of assets between
an investor and its associate or joint venture,
originally intended to be effective for annual
periods beginning on or after 1 January 2016.
The effective date has now been deferred/
removed.
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Notes to the Condensed Consolidated Interim Financial Information

ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key
sources of estimation of uncertainty were the same as those
that applied to the consolidated financial statements for the
year ended 31 March 2019, with the exception of changes in
estimates that are required in determining the provision for
income taxes.

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group'’s activities expose it to a variety of financial risks:
market risk (including currency risk, fair value interest rate
risk, cash flow interest rate risk and price risk), credit risk and
liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 March 2019 as well as the
credit risk of financial assets at fair value through profit or
loss as described below.

As at 30 September 2019, all financial assets at fair value
through profit or loss were deposited in the high quality
financial institutions without significant credit risk.

There have been no changes in the risk management
department since year end or in any risk management
policies.
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Notes to the Condensed Consolidated Interim Financial Information

5. FINANCIAL RISK MANAGEMENT (continued) 5. HMEBERREREZ)

5.2  Liquidity risk 5.2 REMERE

HEERMEL  ERMEBENSHORE
BHEESRHILEE XEE o

Compared to year end, there was no material change in
the contractual undiscounted cash outflows for financial
liabilities.

A2019F9HA30H ' eMABHNE

As at 30 September 2019, the contractual maturities of

financial liabilities were as follows: HERBERAOT -
Between Between Total
Less than 1and2 2and 5 Over contractual
1 year years years 5years cash flows
G
PME  1EZ2E  25E5% 560 BeREE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARMTR AR¥TR AR®TT AR%TR
At 30 September 2019 R201959A30R
The Group by |
Trade payables (Note 13) BHEA (E13) 1,217,600 = = - 1,217,600
Borrowings (Note 14) B (M 14) 1,637,941 5192412 3,536,450 - 10,366,803
Interests payable EARE 277,045 195,139 62,133 = 534,317
Lease liabilities HEERE 49,091 33,354 28,165 20,794 131,404
Other payables and Hit AR At
other non-current liabilities FRBEE 1,515,686 5,898 17,692 58,492 1,507,768
4,697,363  5426,803 3,644,440 79,286 13,847,892
At 31 March 2019 R2019F3A31H
(restated) (&875))
The Group PN
Trade payables (Note 13) BS BT (ML 13) 1,034,900 - - - 1,034,900
Borrowings (Note 14) fa R (FraE14) 1,743,882 - 7,808,610 - 9,552,492
Interests payable EAFIE 268,746 253,879 326,331 - 848,956
Other payables and Hit AR R E A
other non-current liabilities E =N 1,398,230 5,898 17,692 60,311 1,482,131
4,445,758 259,777 8,152,633 60,311 12,918,479
5.3 Fair value estimation 53 AFEME

The table below analyses financial instruments carried at fair
value, by valuation method. The different levels have been
defined as follows:

TRABBEELEZDTRIFEA
RNEMTHE - TRBREEWMT :

. Quoted prices (unadjusted) in active markets for . HEEEREBETRTEN
identical assets or liabilities (level 1). SREB(REFHE)(B1B) o
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Notes to the Condensed Consolidated Interim Financial Information

5. FINANCIAL RISK MANAGEMENT (continued) 5.
5.3 Fair value estimation (continued)

. Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

. Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

The following table presents the Group’s financial assets that
are measured at fair value at 30 September 2019.

RERRER (&)
53 FEMGE (F)

- BRTE1EBEMEENKRED
ZEERAENTEENEM
WARREE(BHMER)R
B (BVREER) (F28E) -

- EBEEYREWFMBEUHED
SHENBA(DETEREER
A)(E3E) °

TRERKAEEIZR2019F9H30H
ATPEFEZEREE -

Level 1 Level 2 Level 3 Total
5B £ $=E @it
RMB’000 RMB’000 RMB’000 RMB’000
ARETT AR®TRT AR®TRT AR®TR
Assets BE
Financial assets at fair value through R A FEZEBEMEE
other comprehensive income RN ERERE 38,533 = 5 38,538
The following table presents the Group’s financial assets that TREREEIZ2019F3A31H
are measured at fair value at 31 March 2019. AFEFECZSHMERE -
Level 1 Level 2 Level 3 Total
- = = st
RMB’000 RMB’000 RMB’000 RMB’000
AR®TR AR¥TR AR¥Tx ARETx
Assets EE
Financial assets at fair value through R AFEZEBEMEME
other comprehensive income WRZENEREE
(‘FVOCI") 38,666 - 5 38,671
In 2019, there were no significant changes in the business R2019%F » EBHLERIRL EE

or economic circumstances that affect the fair value of the
Group’s financial assets.

AEASDUHPEAEEZ SR
EENATHE -
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Notes to the Condensed Consolidated Interim Financial Information

5. FINANCIAL RISK MANAGEMENT (continued) 5. BMERBEE(H)
5.4 Valuation techniques used to derive Level 2 fair values 54 ALESHE2BAFEMNMGEE
Bl

Level 2 represents financial assets at fair value through profit F2BERATEEREBRTERNSE

or loss which have been fair valued using quoted market REE > DERABHMETELATEE -

price.

5.5 Fair value of financial assets and liabilities measured at 55 REBERAFTENEREE
amortised cost S&=N= PN |

The fair value of the following financial assets and liabilities REER THEZRMEEREEN

approximate their carrying amount as at the balance sheet ANFEELERTE

date:

«  Trade receivables . B 5 B

. Deposits and other receivables . RE Rk H A B

. Cash and cash equivalents . ReRBELSEEY

«  Trade payables - EBEFZEMAR

«  Other payables . HtEMAR

+  Lease liabilities - HEAE

. Borrowings . (S

. Contract liabilities . BHEE
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Notes to the Condensed Consolidated Interim Financial Information

SEGMENT INFORMATION

The chief operating decision-maker has been identified as
the executive Directors. The executive Directors review the
Group’s internal reports in order to assess performance
and allocate resources. Management has determined the
operating segments based on their reports.

The executive Directors consider the business from a
product perspective and assess the performance of the
operating segments based on a measure of segment profit
or loss. Management assesses the performance of rice
crackers, dairy products and beverages, snack foods and
other products.

The Group’s operations are mainly organized under four
business segments, including manufacturing and sale of:

- Rice crackers, including sugar coated crackers,
savoury crackers and fried crackers, gift packs;

- Dairy products and beverages, including flavoured
milk, room-temperature yogurt, yogurt drinks, ready-to-
drink coffee, juice drinks, sports drinks, herbal tea and
milk powder;

- Snack foods, including candies, popsicles, ball cakes
and jellies, beans, nuts and others; and

- Other products, including mainly wine and other food
products.

Over 90% of the Group’s revenue and business activities are
conducted in the PRC.

The executive Directors assess the performance of the
business segments based on profit before income tax
without allocation of unallocated costs, finance income-net
and share of losses of associates, which is consistent with
that in the financial statements.

SBEH

HITEERITBREBERRE - 917
EEREFHAKREZABRE -
DRt RBMOBEER - EEETD
REZEHREETEELH -

BITEST Euuﬂ’]ﬁf‘%ﬁ%iﬁ%&
REDHES 2T EEEFMEE
DE2RE - EEEFMEKRR ?L
mREE - KERRMHEMERZ
®RE o

REBNEEETRUT 3 E X
TERE  BREEEREE

- KREmM  BEBREXS
WK RO N R » KBRS

- HEERER 8FEEKSFT -
EIREE - B - Eﬂﬁuwu
oE s RTERE BB R
KR

- #KEERM: @?ﬂ%% K Em
PNEEBEMRR - T8 RCM
Ht s &

- HMER FTBERBERHEAM
B e

REBEBBINHNWEREBER
FERREEST -

BAITESRIBRAAGHARE (R
HROBMAEAAR - BEWA - FER
BiEBERRBR 2z 2E) FEEH
DEBZRE - REBIRR B -
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Notes to the Condensed Consolidated Interim Financial Information

6. SEGMENT INFORMATION (continued) 6. HWEH (&)
The segment information for the six months ended 30 BZ2019F 98308 LAEASDH
September 2019 is as follows: ERNT :

Six months ended 30 September 2019

BE019F9A0BLAEA
Dairy
Rice  products and Snack Other
crackers beverages foods products Group
kR AREHR AR EfER £8

RMB'000 RMB’000 RMB’000 RME’000 RMB'000
ARBTR  ARETR  ARBTR  ARETR  ARETR

Segment results PHEE
Revenue W 1,820,605 4,949,929 2,508,634 24,903 9,304,071
Timing of revenue recognition )Gl A

Ata point in time RE—{ERE% 1,820,605 4,949,929 2,508,634 24,903 9,304,071
Segment profit AEFE 287,553 1,831,721 513,081 11,956 2,344,311
Unallocated costs RABHA (290,544)
Finance income - net BEWA-F8 137,375
Share of losses of associates EfEenTEE (1,775)
Profit before income tax BATSBAIRE 2,189,367
Income tax expense FiERER (584,518)
Profit for the period HEHE 1,604,849
Other segment items included SARGER A

in the income statement AHER
Depreciation of property, nE - BER

plant and equipment RERE 115,845 174,649 114,203 1,042 405,739
Amortisation of right-of-use assets ~ EREBELH 7,456 15,379 7,34 1,641 31,817
Depreciation of investment properties  REYEHE - - - 731 731
Unallocated depreciation and nE - BEREE

amortisation of property, plantand ~ fEFIESE -

equipment, right-of-use assets, REMERBNEE

investment properties and RABTEREE

intangible assets - - - - 8,325
Capital expenditure EREX
Capital expenditure by segments BAPEI 2 ERRT 16,997 47,024 33,164 7,021 104,206
Unallocated capital expenditure APEERER 31,211
Total capital expenditure EXEAR 135,417
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6. SEGMENT INFORMATION (continued) 6. DEHEHEE)
The segment assets and liabilities as at 30 September 2019 R2019F9R30HMABEERE
are as follows: BOT :
30 September 2019
2019F9A30A
Dairy
Rice  products and Snack Other
crackers beverages foods products Group
kR AREER AR EfER £8

RMB'000 RMB’000 RMB’000 RMB'000 RMB'000
ARBTR  ARETR  ARMTR  ARETR  ARETR

Segment assets and liabilities AHEERER

Segment assets PHEE 2,229,700 6,896,981 3,328,331 120,990 12,576,002
Unallocated assets FOEEE 124,543
Cash and cash equivalents EERELEEY 16,636,232
Investments in associates BeNFARE 17,004
Total assets mEE 29,353,781
Segment liabilities rH8E 947 445 2,586,634 1,309,412 14,299 4,857,790
Unallocated liabilties AOHER 202,837
Borrowings fah 10,335,645
Total liabilities aeg 15,396,272
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Notes to the Condensed Consolidated Interim Financial Information

6. SEGMENT INFORMATION (continued) 6. HWEH (&)
The segment information for the six months ended 30 BZ2018F9A30BLAEASDH
September 2018 is as follows: ERNT :

Six months ended 30 September 2018

HE 20185930 A 1A
Dairy
Rice  products and Snack Other
crackers Beverages foods products Group
k& ARREH AR EfhER &8

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARBTR  ARMTR  ARRTn  ARETR

Segment results PHEE
Revenue Wi 1,859,329 4,690,316 2,675,834 22,646 9,248,125
Timing of revenue recognition AR

Ata pointin time RE—{ERE% 1,859,329 4,690,316 2,675,834 22,646 9,248,125
Segment profit AT 261,331 1,333,516 493,668 908 2,089,423
Unallocated costs ST (317,071)
Finance income-net HEWA-FE 112,403
Share of losses of associates NG (3,697)
Profit before income tax BREFEHAIAE 1,881,058
Income tax expense FrEHER (625,590)
Profitfor the period HEFE 1,355,468
Other segment items included S AER 2 H A

in the income statement AHEE
Depreciation of property, nE - BER

plant and equipment RENE 118,838 168,529 115,515 608 403490
Amortisation of leasehold landand &K+

land use rights it 3,131 7,053 3,067 611 13,862
Depreciation of investment properties  REY%HE - - - 730 730
Unallocated depreciation and N BEREE HE

amortisation of property, plantand L3R THEHHE
equipment, leasehold land and land ~ RENERENEE
use rights, investment properties ROBFTEREHE

and intangible assets - - - - 9,667
Capital expenditure EAR%
Capital expenditure by segments BAREN ZERER 40,733 78,195 12,606 16,428 147,962
Unallocated capital expenditure APEERER 33,698
Total Capital expenditure ERETAE 181,660
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6. SEGMENT INFORMATION (continued) 6. SEWEE(E)

HA2019F 331 BN HNEERE
BUT :

The segment assets and liabilities as at 31 March 2019 are
as follows:

7.

31 March 2019 (restated)

2019% 35 31 B (5&5)
Dairy
Rice  products and Snack Other
Crackers beverages foods products Group
KE ARREH HRERR EfhER &8
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETR ARETR ARETR ARETR
Segment assets and liabilities AHEERER
Segment assets PHEE 2,518,037 6,711,871 3,223,981 120,879 12,574,768
Unallocated assets AOBEE 120,430
Cash and cash equivalents EERELEEY 17,160,428
Investments in associates BENTRE 18,779
Total assets BEE 29,874,405
Segment liabilities rH8E 1,280,730 2,256,105 1,193,901 11,077 4,741,813
Unallocated liabilities AOBER 155,405
Borrowings &3 9,517,360
Total liabilities ageE 14,414 578
INVESTMENT IN ASSOCIATES 7. BELATFKRSE
Six months ended
30 September 2019
B Z2019F9H30A
IEAEA
RMB’000
AR®F
Opening balance ERFDAEER 18,779
Share of losses of associates FE(L B N RIS IR (1,775)
Closing balance BiR 46k 17,004
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8. PROPERTY, PLANT AND EQUIPMENT, 8. ¥ RBRNH EELHEL
LEASEHOLD LAND AND LAND USE MERE REDELUREREE
RIGHTS, INVESTMENT PROPERTIES AND
INTANGIBLE ASSETS

Property, Leasehold
plantand land and land Investment Intangible
equipment use rights properties assets

VERE: 1 HETHER
PEL T fE AR RENMF BYEE
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR AR¥TR ARBTR AR®TFR

Six months ended BZ201959A30R

30 September 2019 @A
Opening net book amount R 20195451H

as at 1 April 2019 BOEEFE

(restated) (&E5) 7,331,250 939,914 38,038 14,199
Additions N 164,521 - - 434
Disposals RE (7,502) - - -
Depreciation and amortisation ~ #7% J # 4 (411,671) - (731) (1,376)
Exchange differences ERER 6,221 = 809 204
Reclassification ENNE - (939,914) — -
Closing net book amount ~ ®2019&£9 830 R

as at 30 September 2019 HAREEFE 7,082,819 = 38,116 13,461
Six months ended BZ201859A30H

30 September 2018 <@ A
Opening net book amount 74201854818

as at 1 April 2018 MAREFHE

(restated) (&E5) 7,807,934 1,149,627 39,293 15,968
Additions S 183,112 - - 509
Disposals BE (7,360) - - -
Depreciation and amortisation #7254 (411,690) (13,964) (730) (1,365)
Exchange differences EHER 6,634 854 797 195
Closing net book amount #2018 %9830 R

as at 30 September 2018 BAREETE

(restated) (ZE5) 7,578,630 1,136,517 39,360 15,307
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9. INVENTORIES 9. #E
30 September 31 March
2019 2019
20195 20194
9H30H 3A31H
RMB’000 RMB’000
AR¥T T AREET T
(restated)
(f&E5)
Raw materials and packaging FEMER
materials BEDE 1,577,929 1,367,994
Work in progress EEMR 213,795 214,805
Finished goods SR R 672,228 603,542
Goods in transit EXPEY 112,638 201,406
Total #Et 2,576,590 2,387,747
10. TRADE RECEIVABLES 10. BB
30 September 31 March
2019 2019
20195 20194
9AH30H 3A31H
RMB’000 RMB’000
AR¥ET T ARET T
(restated)
(f&E5)
Trade receivables =) N
— from third parties -EBRE=H 995,810 1,094,011
— from related parties (Note 21(b))  — FEUREIES A (FiH5E 21(b)) 18,541 13,039
1,014,351 1,107,050
Less: provision for impairment W ORERE (75,262) (72,080)
Trade receivables, net B RN 5 939,089 1,034,970
Most of the Group’s sales are on cash-on-delivery basis AEBRFONWEEURENEEN
whereas those made through modern distribution channels FRET BERAIERENSE
are normally on credit terms ranging from 60 to 90 days (for BEEF—RERTO0OXREIXRNE
the year ended 31 March 2019: 60 to 90 days). ER(BZ2019F3A31HLFE :

B0REIOK) °
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10. TRADE RECEIVABLES (continued) 10. WA (&)
As at 30 September 2019 and 31 March 2019, the ageing 201998 30H % 20194 3 A 31
analysis of trade receivables based on invoice date is as HEZEWHRIEIRE BB RE
follows: DWNWT
30 September 31 March
2019 2019
20195 20194
9H30H 3A31H
RMB’000 RMB’000
AR®T T ARBT T
(restated)
(&e=5)
Within 60 days 60 KA 632,285 447,461
61-90 days 61290k 155,235 368,864
91-180 days 91&180 Kk 72,266 199,770
181-365 days 181 E 365K 92,026 36,511
Over 365 days 365 kLA E 62,539 54,444
Total g 1,014,351 1,107,050
11. SHARE CAPITAL 11. BX
Number of Registered
shares capital
g HER
Us$000
FER
Authorized: EE -
Shares of US$0.02 each SRMEE0.02E T 2R A
As at 1 April 2019 till R20195481HZ
30 September 2019 20199 530 H 30,000,000,000 600,000
Number of Share
shares capital
[ [
RMB’000
AR¥T T
Issued and fully paid: ERTRAR:
Shares of US$0.02 each FREE0.02EX KRN
As at 1 April 2019 R2019F4H1H 12,449,287,135 1,871,067
Shares repurchased and cancelled [BY BN P (26,650,000) (3,657)
As at 30 September 2019 R201959A30R 12,422,637,135 1,867,410
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11. SHARE CAPITAL (continued) 11. B* (&)

Number of Share
shares capital
e [EN
RMB’000
ARBTT
As at 1 April 2018 till R20185F481HZE
30 September 2018 20189 A 30H 12,449,287,135 1,871,067

The movements in issued share capital of the Company
during the six months ended 30 September 2019 were as
follows:

The Company acquired 26,650,000 of its own shares for
the six months ended 30 September 2019 (for the six
months ended 30 September 2018: nil) through purchases
on the Stock Exchange of Hong Kong Limited from April to
September 2019, and the shares were cancelled in May
2019.

The total amount paid to acquire the above shares for the six
months ended 30 September 2019 was RMB142,357,000
and was deducted from share capital of RMB3,657,000 and
retained earnings of RMB138,700,000 respectively (for the
six months ended 30 September 2018: nil).

AATRAEZE2019F 9830 LS
BR 2B BITRAESENT !

AKATMR2019F4 8 EZ0REEB

ARG EBERAABEEALRY
26,650,000 Bz iR 15 (B ZE 2018 F 9 B
30HIEAER - &) MEBERAE
FA20194F 5 BFEH ©

HZE20195 9830 L~ER K
BLriRAMZT2E2EAARY
142,357,000 7T » 3 53 Bl A B 25 R AR
BER SR AR 3,657,000 TR
A% 138,700,000 7T (EZE 2018 F
9HB30HINER : £&) -
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12. RESERVES 12. GEiW
Currency
Share Capital FVOCI  realignment  Statutory Retained
premium  reserves  reseves  reserves  reserves  Subfofal  eamings Total
BATE
fERf

MhE  EWaE
RiRR  EAEE  EEGR BE ERE N RERA it
RMBOIO  RWBOOD  RMBOOD  RMBOOD  RMBO0O  RMBOOO  RMBOO  RMBON
ARRTR  ARBTR ARRTR  ARRTR  ARRTR ARMTR  ARMTR  ARMTR

Note ~ Note (a) Note (b) Note (c)
W HEe B W)

As at 1 April 2019 RM9E4B1R 462130 (7,310,629) 19323 (44723 3120043 (3,053856) 17413488 13,450,632
Adusimentduetobusiness  RAREHTERAHEE
combinations under common ~ #38%
control 2 - 48,640 - - - 48,640 (17,049) 159
Asat! April 2019 (restated) 20194 B 1 B 2f684 (8E51) 462130 (7,261,989) 19,323 (44723 3120043 (3,005216) 17396439 13491223
Proftfor the period BEHR - - - - = - 161403 1614913
Other comprehensive income: Ef24E :
Fairvalug osseson FVOCI ~ RAFEBERLAE

WETENATEEE - - (959) - - (959) - (959)
Remeasurementsof post- ~ RAVERIEE
employment benefi PEL
obligations - U] - - - U] - U}
Currency translaton dfferences E%(E 528 - - - (3650 - (365,909) - (365,909
Total comprehensive income  SEE2 Ak E
forthe eriod 85 - 0 o s S OLRST TGS 12809
Business combinations under ~ £FE4IT 2
common control el 2 - (5198) - - - (5198) - (519%0)
Sharesrepurchasedand R
canceled bl v = = = = - - (138700)  (138,700)
Dividends relaing o VES T
2018 padn 2019 NiBEERE n - - - - - - RSB (2548360
Asat30 September 2019 H2019E9 30 462130 (7,313,982) 18,364 (610,631) 3120043 4324076 16,329,288 12,005,212
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12. RESERVES (continued) 12. & (&)
Currency
Share Capital FVOCI  realignment  Statutory Retained
premium  resenves  feServes  Teseves  resemves Sublotel ~ eamings Total
#17E
ekl

ke ERER
BiRR  BAGR  OEER W ERER N RERA it
RWBOOD  RMBOOO  RWBODD  RVBOO  RMBOMO  RMBON  RUBO  RMBOWD
ARRTT  ARRTR ARBTR ARMTR ARRTR  ARRTR  ARRTR  ARRTR

Note ~ Note (a) Note (b) Note (c)

bt Kde K B
As at 1 April 2018 H8E4B1A 462130 (7.313620) 28,699 86311 2002322 (38340%) 16451228 12617130
Adusimentduetobusiness  RAREHTERAHEE
combinations under common #7582
control 2 - 48,640 - - - 48,640 (17,049) 31591
As at 1 April 2018 (restated) 20184 1 B 2EE84 (S5 462130 (7,264.980) 28699 86311 2002322  (3785458) 16434179 12,648,721
Proftfor the period BERE - - - - - - 143 1364403
Other comprehensive income; EH24E :
Fairvaluelosseson FVOCI ~ RATEREEMARE

hERENATEES - - (3869) - - (3869) - (3869)

Curency ranslation diferences &% £ 24 - - - (1552 - (1552 - 1552
Total comprehensive income B2 E
frthe period e - -y pB5Y) S OBOM) 14E 50
Dividends relaing o WIBELRH
2017 paidin 2018 MTEERE 20 - - - - - - (184299%)  (1,842,9%)

Asat30 September 2018 H2018E9 30
(restated) (fE7)) 462130 (7,264.980) 2830 (429151) 290232 (A304849) 1599559 11,650,747
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12. RESERVES (continued)

(@)

Share premium

Pursuant to Section 34 of the Cayman Companies Law
(2003 Revision) and the Articles of Association of the
Company, share premium of the Company is available
for distribution to shareholders subject to a solvency
test on the Company and the provision of the Articles
of Association of the Company.

Capital reserves

This represents capital reserves arising from the share
swap transactions during the Group reorganisation in
2007 and the business combinations under common
control in 2019.

Statutory reserves

The PRC laws and regulations require companies
registered in the PRC to provide for certain statutory
reserves, which are to be appropriated from the net
profit (after offsetting accumulated losses from prior
years) as reported in their respective statutory financial
statements, before profit distributions to equity holders.
All statutory reserves are created for specific purposes.
PRC companies are required to appropriate 10% of
statutory net profits to statutory surplus reserves, upon
distribution of their post-tax profits of the current year.
A company may discontinue the contribution when the
aggregate sum of the statutory surplus reserve is more
than 50% of its registered capital. The statutory surplus
reserves shall only be used to make up losses of the
companies, to expand the companies’ production
operations, or to increase the capital of the companies.
In addition, a company may make further contribution
to the discretionary surplus reserve using its post-tax
profits in accordance with resolutions of the Board of
Directors.

The Taiwan Company Law requires a company to
appropriate 10% of its annual net income to a legal
reserve before it declares any part of such net income
as dividends and/or bonuses, until the accumulated
legal reserve equals the total registered capital. This
reserve can only be used to cover losses, or, if the
balance of the reserve exceeds 50% of the registered
capital, to increase the registered capital by an amount
not exceeding 50% of the legal reserve.
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13. TRADE PAYABLES 13. BRHEFAR

As at 30 September 2019 and 31 March 2019, the ageing
analysis of the trade payables is as follows:

20199930 H K% 20194 3 A 31
H > ESEMRORRSTOT :

30 September 31 March

2019 2019

2019 & 20194

9H30H 3A31H

RMB’000 RMB’000

AR¥T R ARET T

Within 60 days 60 XA 1,195,166 970,721

61 to 180 days 61 £ 180K 5,773 43,194

181 to 365 days 1812 365X 3,446 6,422

Over 365 days 365 KA E 13,215 14,563

Total By 1,217,600 1,034,900
14. BORROWINGS 14. B

30 September 31 March

2019 2019

2019 20195

9AH30H 3A31H

RMB’000 RMB’000

AR¥T R ARYEET T

(restated)

(=)

Non-current ETRE 8,697,704 7,773,478

Current TRE 1,637,941 1,743,882

Total w5 10,335,645 9,517,360
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14. BORROWINGS (continued)

14. &R (&)

Movements in borrowings are analysed as follows: EREBHOFAT -
RMB’000
ARBT

Six months ended 30 September 2019 BE£2019F9 830 HLAEA

Opening amount as at 1 April 2019 (restated) 20194 4 A 1 BHI¥ME (KE7) 9,517,360
Additions R 3,807,255
Repayments of borrowings BEER (3,450,773)
Exchange differences ERELE 461,803
Closing amount as at 30 September 2019 74201949 A 30 HEIRE 10,335,645
Six months ended 30 September 2018 BZE2018F9A30HLEAEA

Opening amount as at 1 April 2018 (restated) 20185 4 B 1 BEI¥{E (KEF) 6,907,113
Additions B 5,833,209
Repayments of borrowings BB (3,988,550)
Exchange differences EREE 695,143
Closing amount as at 30 September 2018 720189 A 30 HHIRE

(restated) (R&E%) 9,446,915

In 2017, the Group issued US$500,000,000 guaranteed
bonds (the “Bonds”) which will be repayable in whole on 27
April 2022. The Bonds were issued with a principal amount of
US$500,000,000, bearing interest at a fixed rate of 2.875%
per annum, payable semi-annually and listed on the Stock
Exchange of Hong Kong Limited. The offering price for the
Bonds is 98.878% of its principal amount.

In June 2018, the Group issued the private placement notes
in an amount of RMB500,000,000 for a term of 1 year with
coupon rate of 5.4% per annum (“Private Placement Notes”)
in the interbank market of the People’s Republic of China. As
at 30 September 2019, the Private Placement Notes were
fully redeemed at the maturity date of 27 June 2019 at their
principal amount together with interest payable.
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14. BORROWINGS (continued) 14. B (&)
Interest expense on borrowings for the six months ended BZE2019F9A30H L AEAKE
30 September 2019 is RMB158,169,000 (for the six months MFI BB A AR 158,169,000 T
ended 30 September 2018: RMB123,770,000). (BIZ2018F9A30HIEAEA - A
F#£ 123,770,000 7T) °
The Group had the following undrawn borrowing facilities: AREBBTHIRIBERMEFTFIE :

30 September 31 March

2019 2019

20195 20194

9A30H 3A31H

RMB’000 RMB’000

AR®TR ARBETT

Floating rate: FEFE
— expiring within one year — —FEREIH 7,321,674 7,552,888
15. OTHER GAINS/(LOSSES) - NET 15. Rl (BHR) - 88
Six months ended
30 September
BZ9A30HLAEA
2019 2018
RMB’000 RMB’000
AR¥T T ARBT T
Net foreign exchange gains/(losses) [ 5 FUz/(B18) 8,270 (31,004)
Losses on disposal of property, HEME - HESRE
plant and equipment, net FEE (4,285) (3,818)
Gains on disposal of leasehold land HEHE LK
and land use rights T ihfF AR - 3
Donation expenses 1BIERE (5,538) (2,168)
Gains on fair value re-measurement Z QA F{EZEBEBHRTE
of financial assets at fair value NEMEESEHTE
through profit or loss NEEHNKRE = 14,555
Others Hi 3,340 18,089
Total s 1,787 (4,343)
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16. OTHER INCOME

16. HfhlxA

Six months ended
30 September
BZ9H30HIEAEA

2019 2018
RMB’000 RMB’'000
ARMT T ARBTR

Government grants BF@EEE 121,555 174,844
Sale of scraps HEREYE 31,079 30,806
Rental income from investment REMEFRE
properties HelWA 1,053 1,861
Others HAth 3,836 6,489
Total #EEt 157,523 214,000
17. EXPENSES BY NATURE 17. BHESEMNER
Six months ended
30 September
BZ9H30RHIEAMEA
2019 2018
RMB’000 RMB’000
AR¥ET T AREET T
Raw materials used and 2 REMER
changes in inventory FEZH 3,479,354 3,694,438
Employee benefit expenses EERABEX
including directors’ emoluments (BREEEHD) 1,876,004 1,905,595
Depreciation and amortisation EN 445,881 427,019
Transportation expenses ERpx 363,578 368,854
Promotion and advertising expenses EERESHX 309,387 340,103
Water, electricity and energy KE
expenses N 279,977 300,852
Operating lease in respect of FRHEELHR
leasehold land and buildings EFNEEHE 76,625 82,209
Losses on obsolete and write-down REREFEE
of inventories MORES 1R 40,443 17,673
Others HAth 538,365 548,687
Total of cost of sales, distribution HERA ~ DK
costs and administrative expenses R 1TEE AR 7,409,614 7,685,430
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18. INCOME TAX EXPENSE 18. FIBREH

Six months ended
30 September
HZEZ9H3IOHIEA
2019 2018
RMB’000 RMB’000
AR¥ETFTT ARBT T

Current income tax EHIFRSR
— Chinese mainland -HRER 509,156 500,205
— Taiwan region L‘ﬁiﬂllu—_u 6,776 4,031
— Hong Kong Special Administratire SEEITRERE 142 195
Region and overseas
516,074 504,431
Deferred income tax RIE TSR 68,444 21,159
Total st 584,518 525,590
Income tax expense is recognised based on management’s FERERDIREEEEHEMEM
estimate of the weighted average annual income tax rate BEEFRBMELHFEFERESRR
expected for the full financial year. EEHMEETHER -
19. EARNINGS PER SHARE 19. EREF
(a) Basic (a) EA
Basic earnings per share is calculated by dividing the FRELRBAZAR AT FF
profit attributable to equity holders of the Company by BAEMLFEER AR B 21T
the weighted average number of ordinary shares in TR INEE A E -

issue during the period.

Six months ended 30 September

HBZ9A30HLEA
2019 2018

Profit attributable to equity VNS e =N

holders of the Company eI

(RMB’000) (AR¥EFTT) 1,614,913 1,364,413
Weighted average number of BRITLBRIE

ordinary shares in issue RS

(thousands) (FRR) 12,428,837 12,449,287
Basic earnings per share SREKREF RMB 12.99 cents  RMB 10.96 cents

AR#12.99 % AR 10.96 5
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EARNINGS PER SHARE (continued)
(b) Diluted

Diluted earnings per share are the same as the basic
earnings per share since the Company does not have
diluted shares.

DIVIDENDS

Final dividend and special dividend of RMB2,54 3,364,000 for
the year ended 31 March 2019 was paid in September 2019
(for the year ended 31 March 2019: RMB2,296,618,000).

An interim dividend for the six months ended 30 September
2019 of US0.64 cent per share (An interim dividend for the
six months ended 30 September 2018: US0.53 cent) was
declared by the Board of Directors on 19 November 2019. It
is payable on 24 December 2019 to shareholders who are
on the register of members of the Company on 6 December
2019. This interim dividend, amounting to RMB550,209,000
(as at 30 September 2018: RMB438,670,000), has not been
recognised as a liability in this condensed consolidated
interim financial information. It will be recognized in
shareholders’ equity in the financial year ending 31 March
2020.
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BRERIREARY2,543,364,0007T
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3MHILEFE : AK¥2296,618,000
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EEECN2019F 11 B19AERE
Z2019F9A30BLEANEARNER
0.64E I (EE=20185F 98301 Lt
NEBKIFREIRE 1 0.53E4L) M
HIRE - Wi 201951282408
A2019F 12 A6 B BHIAATRE
EMABRLZ - LIEBBHARE
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Notes to the Condensed Consolidated Interim Financial Information

21. RELATED PARTY TRANSACTIONS 21. EBWAEXS

FEEZRAEFSRBEEEER
RITHABRETARERARIK

The ultimate controlling parties of the Group are Mr. Tsai
Eng-Meng, the Chairman and Chief Executive Officer of the
Group, and his families.

HEBLNRXS

(a) Transactions with related parties (a)

Six months ended

30 September
BZ9H30HIEAEA
2019 2018
RMB’000 RMB’000
AR®T R ARET T
Sales of goods HEEY
—aminority of shareholder ofa ~ —ZA&EE—EKHEB LT
subsidiary of the Group Z—EBLEIRER 15,327 14,389
Purchases of goods and services 8 & & m & IR
— a company which a Director - REE-RESE
of the Group has beneficial HEERER
interest Z—RBE 1,988 1,654
— companies controlled by the - REEFFEES
Chairman of the Group THIEZ AT 5,460 1,977
7,448 3,631
Advertising expense BEERX
— companies controlled —REEFEREREEFIE
by the Chairman of the Group /N 28,200 20,012
Rental expenses of buildings BFHES$MEX
— companies controlled by the —REBEFFERETEHIE
Chairman of the Group 2T 24,511 20,979
Rental income of buildings BFHESWBA
— companies jointly controlled - REBEEHRELR
by the Chairman of the Group EHIfE 2 A F] 896 896
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21. RELATED PARTY TRANSACTIONS (continued) 21. ABAXH (&)

(b) Balances with related parties (b) EERGEES MIAEER
30 September 31 March
2019 2019
20195 20194
9H30H 3A31H
RMB’000 RMB’000
AR¥T T ARET T
(restated)
(f&E5)
Trade receivables (Note 10) B 5 WG (FfzE10)
— a minority shareholder of a —REE—BEHEBERF
subsidiary of the Group Z—EBLEIRER 18,541 13,039
Other receivables H A FEURTR
— subsidiaries of a company which —ZA&EBXESH
is beneficially owned by the EE 2 AN
Chairman of the Group KRN 2,828 2,373
Other non-current liabilities HitERBEE
— a company jointly controlled - REBFEHEELR
by the Chairman of the Group ZHIE2—B AR 10,344 10,804
Other payables HA AR
— a company jointly controlled - REBEERELR
by the Chairman of the Group = ¥ 2 — A Al 919 919

The receivables are unsecured, bear no interest and
without fixed repayment terms. There is no provision
held against receivables from related parties (31 March
2019: nil).

In March 2013, a subsidiary of the Group entered
into a building lease arrangement with Beijing Want-
Yang Foods Ltd. (“Beijing Want-Yang”), a company
jointly controlled by the Chairman of the Group,
with a contract amount of RMB25,750,000 and a
rental period of 20 years. Beijing Want-Yang prepaid
RMB17,470,000 to the Group in 2013. During
the period ended 30 September 2019, the Group
recognized rental income of RMB678,000 (for the six
months ended 30 September 2018: RMB678,000)
in “other income” in the condensed consolidated
interim financial information. The remaining balance
of RMB10,344,000 (31 March 2019: RMB10,804,000)
and RMB919,000 (31 March 2019: RMB919,000) is
recognized as “other non-current liabilities” and “other
payables”, respectively.
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Notes to the Condensed Consolidated Interim Financial Information

21.

22.

RELATED PARTY TRANSACTIONS (continued)
(c) Key management compensation

Key management includes Directors (executive
and non-executive) and senior management. The
compensation paid or payable to key management for
employee services is shown below:

21. ABAEXH (F)

(c) FEEBEAEHE

FTEEBEABERES(BTE
EHIHTEB)NSHEEA
E-REEEBAEXTES
EIRBNERNSESM S
T

Six months ended

30 September
BZ9H30HIEAEA
2019 2018
RMB’000 RMB’000
AR%T T ARYEET T
Fees we 2,596 1,623
Salaries 2y 2,901 3,603
Other benefits H A& F 1,727 1,901
Employer’s contribution to pension {EE ¥R k&
scheme TRl 216 120
Total #sct 7,440 7,247

BUSINESS COMBINATION

Acquisition of Poyang County Linwang Forestry
Development Co., Limited

In June 2019, Want Want (HK) Holdings Limited, a
subsidiary of the Company, entered into a share purchase
agreement with San Want Holdings Limited, pursuant to
which, Want Want (HK) Holdings Limited acquired Poyang
County Linwang Forestry Development Co., Limited
(hereinafter referred to as “Poyang Linwang”) from San
Want Holdings Limited at a total consideration of USD7.35
million. In the opinion of the directors of the Company,
Poyang Linwang carries on a business. Before and after
the acquisition, Want Want (HK) Holdings Limited and San
Want Holdings Limited were ultimately controlled by Mr. Tsai
Eng-Meng, and the control was not temporary. As such,
the acquisition is considered to be a business combination
under common control. According to Hong Kong Accounting
Guideline 5 “Merger Accounting for Common Control
Combination” issued by the Hong Kong Institute of Certified
Public Accountants, the comparative financial figures of
the Group were restated as if Poyang Linwang had been
combined since the date of establishment.

The carrying amounts of the assets and liabilities of Poyang
Linwang as at the transaction date and the comparative
financial figures are as follows:

22. EBaH

Wy B ER RS A EE M EBA B B IR A F)

R20195F6 8 » AR AN TFRAEEE
AEEERER AT EGHERER
DAIBRTTRERBHE  BEZ
WE X BEEEHZERERL TR
AR AR Bl U EE 7 Bk S M AT
MEBZBRLT ([ EBZMAEE]) -
BHERTBEET RTEER
B BEHRELE —EE5H - g
% BEEHEERERLATM
WEERERATIHEITHLE
BRARTEE  EEHIIIE TR o
I WEERAHRBESNTHEE
A - RIETESMASHEN
BB ERESEIFA—Z2FTE
HEFEE | NEENLRGEH
FEITTEY  POEBEMRER R
M2 BEMEMASH o

RXZENBEMNE2EEREE
SREERVBLEBRBFHINNT
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22. BUSINESS COMBINATION (continued) 22, EBaH(E)

18 June 2019 31 March 2019

20194 20195
618 H 3H31H
RMB’000 RMB’000
AREET T AREET T
ASSETS BE
Property, plant and equipment I3 - B NERB 7,106 7,134
Inventories FE 4,617 3,701
Trade receivables g 5 EWE 678 21
Prepayments, deposits and other AR ~ e REAMEWTR
receivables 2,106 774
Cash and cash equivalents BHeRBESEEY 16,750 26,337
LIABILITIES =i
Borrowings TN - 3,000
Accruals and other payables FESHE AR H MBS 361 3,266
Contract liabilities =y b=V - 110
Net Assets FEE 30,896 31,591
Difference recognised in equity RERERZEE 21,090
Total purchase consideration BERERE 51,986

23. EVENTS OCCURRING AFTER THE BALANCE
SHEET DATE

23. MEHBAEREZER

R20195F 10 B » RATBEREBE
EXGFERAADBEELG 2 E

In October 2019, the Company repurchased its own ordinary
shares on The Stock Exchange of Hong Kong Limited as

follows: BERERAD -
Number Highest Lowest
of shares price paid price paid Aggregate
repurchased per share per share  amount paid
EBEZ Er4- BN ZEE
REGHE BRER SRER [ERNE:EE
HK$ HK$ HK$’000
BT BT TET
October 2019 2019610 B 7,453,000 6.35 6.18 46,944

EBE RO WEHE  MARA
ZEBITRAN 2019 F 10 A HIRZ
ERMP2EE -

The repurchased shares were cancelled and the issued
share capital of the Company was reduced by the nominal
value of these shares in October 2019.
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INTERIM DIVIDEND AND CLOSURE OF
REGISTER OF MEMBERS

On 19 November 2019, the board of directors of the Company
(the “Board”) declared an interim dividend of the Company of
US0.64 cent per ordinary share of the Company for the six months
ended 30 September 2019. The interim dividend will be paid on or
about 24 December 2019 to shareholders whose names appear
on the register of members of the Company on 6 December
2019. Shareholders registered under the principal register of
members in the Cayman Islands will automatically receive their
cash dividends in United States dollars (“US$”) while shareholders
registered under the Hong Kong branch register of members will
automatically receive their cash dividends in Hong Kong dollars
(“HK$”). The HK$ equivalent of the interim dividend is HK$0.05 per
share which is based on the exchange rate of US$ against HK$ at
US$1.00 to HK$7.824 on 18 November 2019, being the business
day preceding the date of dividend declaration.

In order to qualify for the entitlement to the above mentioned
interim dividend, all transfers accompanied by the relevant share
certificates must be lodged with the Company’s Hong Kong
branch share registrar and transfer office, Computershare Hong
Kong Investor Services Limited at Shops 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong,
not later than 4:30 p.m. on 3 December 2019. The register of
members of the Company will be closed from 4 December 2019 to
6 December 2019 (both dates inclusive).

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

OF THE COMPANY AND ITS ASSOCIATED
CORPORATION

As at 30 September 2019, the interests and short positions of the
directors of the Company (the “Directors”) in the shares, underlying
shares and debentures of the Company or any associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance, Chapter 571 of the Laws of Hong Kong
(“SFQ”)) as recorded in the register required to be kept under
section 352 of the SFO or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “HK Stock
Exchange”) pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Rules Governing the Listing of Securities on the
HK Stock Exchange (the “Listing Rules”) are as follows:

RS REFERERMBRER
Fi&

MR2019%F11 B 198 » AR BESE([E
EE2)ERALATAEE2019F9830R
EAREAZHERE  SREBER0.64%
il o FEARR B A5 A 2019F 12 B 24 HER AT
BRI FR2019F 12 A6 BB HARAFR
REMHKRE - REASHESTERREM
BREZRRASEEIUETWEHEZR
eRE MREBRREMOMERZR
REBEBUBTHEREEZRERE o MU
BRIRS 2 PR EIR20195F 11 B 18 H
(MERBREBRA —EEX£R)ETL BT
ZER100ETEHT7.824B T RE - HIE
J20.058 7T -

AETHEBERLEATHREEN  iE
EEVHEREBR2REEN20195F124
SHTFARIODAIRERRATZBEER
PBEFELIEETBPREFEZTLERLD
oo AEBEFEREARERI18IKE
FFRNATEATI12E 1716 SRR B
FRRFE - ADNTKHE2019F1284H
F2019F 126 B (BFEEERMAR) EEH
BERMBEFETFE

EFRERRTRARRFLRARAME
BHEEZB c HRRMRESZ#
SmRXE

20195 9A30H » RARAAES(ESE)
RAQTREFEMEE LB (ERREB
EBIE ST ERZRPERM ([ 785 R
B%RAEDEXVE) 2R - HERO R
Eé‘ﬁﬁfﬂﬁﬁ*ﬁ_*ﬁ?ﬁ%%&ﬂf{’qﬂﬁﬁ352{|“

EAFEZETHMAME  IREER
H“%é?&%ﬁﬁﬁﬁﬁ!"j g LA £
RADKSE TR ETRRAESETESR

SHBRESFA (REFA ) BTHEERR
AREBMAERZMERLA ([FBBR

Frl) 2 EBERKBWMT ¢
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,

EFREEBTHRASREFLFAREME

BiEEZB - HRBRNRESZ#

UNDERLYING SHARES AND DEBENTURES HmRRE (&)
OF THE COMPANY AND ITS ASSOCIATED
CORPORATION (continued)
(i) Interests in the Company (long position) (i) RAEATNER (FE)
Number of ordinary shares held
BREEBERHA
Approximate %
Interests in of the issued
Beneficial Family controlled share capital of
interests interests  corporations Total the Company"
Name of ZE4 EARRRERIT
Directors ESHE BRER Rk ARER “y RANENTILY
Tsai Eng-Meng 478 154,000,000” 6,143,843,100% 6,297,843,100 50.6965%
Liao Ching-Tsun BB 90,200 90,200 0.0007%
Tsai Wang-Chia BExR 42,000 101,300,000* 101,342,000 0.8158%
Huang Yung-Sung EXM 22,100 22,100 0.0002%
Chu Chi-Wen REX 197,200 197,200 0.0016%
Tsai Shao-Chung BB 100,000,000® 100,000,000 0.8050%
Maki Haruo EE=SS 1,000,000 1,000,000 0.0080%
Cheng Wen-Hsien BYE 76,600 463,086,040° 463,162,640 3.7284%
Tsai Ming-Hui e 57,200 57,200 0.0005%
Lai Hong Yee RERE 8,000 8,000 0.0001%
(i) Interests in an associated corporation of the Company (i) RAQBEEEBENER
(long position) (#E)
Approximate
Number of % of total issued
Name of the ordinary share capital of the
Name of Director associated corporation Nature of interests shares held  associated corporation
LRBEEEEE BT
3] B EEER HEME FELERYA REBHBNOEDL
Tsai Shao-Chung Want Want Holdings Ltd. Beneficial interests 9,665 0.0007%
4 HEERERAR BaREs
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

OF THE COMPANY AND ITS ASSOCIATED
CORPORATION (continued)

Notes:

(1) Based on the Company’s issued share capital as at 30
September 2019, comprising 12,422,637,135 shares.

(2) These shares are beneficially owned by Mr. Tsai Eng-Meng’s
children under the age of 18.

(3) These shares are directly held by Want Power Holdings
Limited (“WPHL”) and Norwares Overseas Inc. (“NOI”) as to
5,080,063,100 shares and 1,063,780,000 shares respectively.
Both WPHL and NOI are wholly-owned by Mr. Tsai Eng-Meng.

(4) These shares are directly held by ThemePark Dome Limited, a
company wholly-owned by Mr. Tsai Wang-Chia.

(5) These shares are directly held by Twitcher Limited, a company
wholly-owned by Mr. Tsai Shao-Chung.

(6) These shares are directly held by Mr Big Capital Limited and Mr
Big Limited as to 163,596,040 shares and 299,490,000 shares
respectively. Mr Big Capital Limited is wholly-owned by Mr.
Cheng Wen-Hsien. Mr. Cheng is also the controlling shareholder
of Mr Big Limited holding 60% of its shares.

Save as disclosed above, as at 30 September 2019, none of the
Directors nor the chief executive of the Company had any interests
or short positions in any of the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under section 352 of the SFO or as
otherwise notified to the Company and the HK Stock Exchange
pursuant to the Model Code.

Save as disclosed above, none of the Directors or the chief
executive of the Company, their spouses or children under the age
of 18 had any right to subscribe for the securities of the Company,
or had exercised any such right.

EFEREEBTRARRFLFARAEME
BiEEZB  HRRORESZ#
mRKE ()

S

(1) BIEAATR2019F9A 308 2B
JRAR - E1¥E 12,422,637, 135 RIRMD ©

(2) ZEROBETALERRISENTL
HRES -

(3) #ERM A BB Want Power Holdings
Limited(TWPHL]) KNorwares
Overseas Inc.((INOI) EEHEEN
5,080,063,100 iz } 1,063,780,000 iz Az
3 o WPHLR NOIIHESTHEE2ER
Ao

(4) ZERMHEThemePark Dome Limited B
BERE MEATRRERLELER
ﬁ o

(5) EZERPE Twitcher Limited E##5H
MZARHERTEELEERES

6) =ZERM A D B HMr Big Capital
Limited  Mr Big Limited BB H
163,596,040 B2 K 299,490,000 A% 13
Mr Big Capital Limited BRI B EE 2 E
A o B%4 2 Mr Big Limited AYIE IR AR
RIEFEH60% KA -

BREMPTIEE SN - R2019F9A30H »
BETAAAAESIARESTRAERE
RAREEMEBEEE(EERES LY
BRBIEXVE) 2% - HEROIES
R AR E R 5 R E RIS 352 1%
REFEZETHAME  IRBEEEST
AZTHEARRARE BB A2 ERS

AR o

BREMAAEEEIN  BEAARNESN&H

BITHRAEBRERBHIAM 18R FLESR

AR AR B AR DT 2 B HF AT EEM
LERER] o
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OTHER PERSON’S INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 September 2019, insofar as the Directors are aware,
the interests and short positions of other person, other than any
Director or the chief executive of the Company, in the shares and
underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO, or as otherwise
notified to the Company and the HK Stock Exchange, are as
follows:

Interests in the Company (long position)

HEtt AL HBF LB RARE G
ZHGRRE

R2019%F 98300 » ESME - RIER
ZRPERPIEIB6IRBEAFEZERT
MAFE  HBTHASEALBREBER
FiE BfAL(RABESHHESTH
ABBRIMN RAQXR RO RBBERD &
BZREERAREIIMT :

Approximate %

Number of of the issued share
ordinary capital of
Name Capacity shares held the Company "’
EARDATEEIT
£8 g4 BEZBEREE BARBMHATIHLY
WPHL Beneficial owner 5,080,063,100 @ 40.8936%
BEREAA
NOI Beneficial owner 1,063,780,000 ? 8.5632%
EREEA
Notes: FMIRE

(1) Based on the Company’s 12,422,637,135 shares in issue as at
30 September 2019.

(2) The shares held by WPHL and NOI were beneficially owned by
Mr. Tsai Eng-Meng and are the same shares as disclosed as Mr.
Tsai Eng-Meng’s interests in controlled corporations as set out
under the heading “Directors’ and chief executive’s interests and
short positions in shares, underlying shares and debentures of
the Company and its associated corporation” above.

Save as disclosed above, as at 30 September 2019, the Company
has not been notified by any persons (other than Directors and
the chief executive of the Company) who had interests or short
positions in the shares or underlying shares of the Company which
requires disclosure to the Company under the provisions of Part
XV of the SFO, or which were recorded in the register required to
be kept under section 336 of the SFO.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30 September 2019, the Company
repurchased a total of 26,650,000 shares on the HK Stock
Exchange for an aggregate amount (excluding expenses) of 162,322,352 /& st B & # 26,650,000 A%
HK$162,322,352 and such repurchased shares were cancelled. Bin ZECBRBRMHHEEEHE - Bl
REBBIMBERGZFRTOT:

MR HENROELFLTES

BZE2019F9A30RH LA B HAR » &
NEEEBBRUBRE(FTEEER)

Particulars of the shares repurchased on the HK Stock Exchange
during the period are as follows:

Aggregate

Total number Highest Lowest amount paid

of shares price paid price paid (excluding

repurchased per share per share expenses)

Month of ZER ZRER SRE L]
repurchases BE A% M E AR 48 BeE BEE (FEREER)
(HK$) (HK$) (HKS)

(B) (&) (Br)

April 2019 20194 A 160,000 6.19 6.14 984,912
May 2019 201945 A 26,490,000 6.22 5.94 161,337,440
26,650,000 162,322,352

Subsequent to the balance sheet date of 30 September 2019 and
up to the date of this interim report, the Company repurchased

MR2019F0R30HEEEBXRABPER
EAFHBREEH ARAEFBHR

FTA#a%8 (RN EEE ) 46,943,859.4078
LR EI A 7,453,000 8 0 ZEEE
B ZBRMDEE2019F 10 BaEsE o WA
HHEEAH AAFCRTROME S
12,415,184,135f% - REEBBRAHE
EEBHERMIBRERG 2FHBUT ¢

a total of 7,453,000 shares on the HK Stock Exchange for an
aggregate amount (excluding expenses) of HK$46,943,859.40.
Such repurchased shares were subsequently cancelled in October
2019. The number of issued shares of the Company as at the date
of this interim report is 12,415,184,135 shares. Particulars of the
shares repurchased on the HK Stock Exchange after the balance
sheet date are as follows:

Aggregate

Total number Highest Lowest amount paid

of shares price paid price paid (excluding

repurchased per share per share expenses)

Month of TNER ZRER TR
repurchases BE A% BERAAR BeE BiRE (FEEER)
(HK$S) (HKS) (HK$)

(B7T) (8B7t) (87)

October 2019 2019410 A 7,453,000 6.35 6.18  46,943,859.40
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES (continued)

The Directors of the Company believe that the above repurchases
are in the best interests of the Company and its shareholders
and that such repurchases would lead to an enhancement of the
earnings per share of the Company.

Save as disclosed above, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the listed
securities (including the Bonds) of the Company during the six
months ended 30 September 2019 and up to the date of this
interim report.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules regarding directors’ securities transactions.
Specific enquiries have been made with our Directors, and all
Directors confirmed that they have complied with the required
standard set out in the Model Code throughout the six months
ended 30 September 2019.

CORPORATE GOVERNANCE PRACTICES

During the six months ended 30 September 2019, the Company
has complied with the code provisions set out in the Corporate
Governance Code (the “CG Code”) as stated in Appendix 14 to the
Listing Rules, except for the deviations from the code provisions
A.2.1 and A.4.1. The reasons for these deviations are explained
below.

Code provision A.2.1

Code provision A.2.1 provides that the roles of chairman and
chief executive should be separate and should not be performed
by the same person. The Company deviates from this provision
because Mr. Tsai Eng-Meng performs both the roles of chairman
and chief executive. Mr. Tsai is the founder of the Group and has
over 40 years of experience in the food and beverages industry.
Given the current stage of development of the Group, the Board
believes that vesting the two roles in the same person provides the
Company with strong and consistent leadership and facilitates the
implementation and execution of the Group’s business strategies.
The Group shall nevertheless review the structure from time to
time in light of the prevailing circumstances.
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CORPORATE GOVERNANCE PRACTICES
(continued)

Code provision A.4.1

Code provision A.4.1 provides that non-executive directors
should be appointed for a specific term, subject to re-election.
The Company deviates from this provision because the non-
executive Directors and independent non-executive Directors of
the Company do not currently have specific terms of appointment.
However, the articles of association of the Company provide that
all the Directors are subject to retirement by rotation at least once
every three years and at each annual general meeting, one-third
of the Directors for the time being or, if the number is not a multiple
of three, then, the number nearest to but not less than one-
third, shall retire from office by rotation and offer themselves for
re-election. As such, the Board considers that sufficient measures
have been put in place to ensure the Company’s corporate
governance practice in this aspect provides sufficient protection for
the interests of shareholders to a standard commensurate with that
of the CG Code.

The Company will periodically review and improve its corporate
governance practices with reference to the latest corporate
governance developments.

Prior non-compliance with Rule 3.10A of the Listing Rules
Following the passing away of Mr. Lee Kwang-Chou, an
independent non-executive Director and a member of each of
the audit and risk management committee, the remuneration
committee and the nomination committee of the Company, on 19
June 2019, the Company was not in compliance with Rule 3.10A
of the Listing Rules, which stipulates that the Company must
appoint independent non-executive Directors representing at least
one-third of the Board.

Mr. Pan Chih-Chiang has been appointed as an independent
non-executive Director of the Company and a member of each
of the audit and risk management committee, the remuneration
committee, the nomination committee and the strategy committee
of the Company, with effect from 21 August 2019. Following the
appointment of Mr. Pan, the Company has been in compliance with
Rule 3.10A of the Listing Rules.
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APPENDIX 16 TO THE LISTING RULES

According to paragraph 40 of Appendix 16 to the Listing Rules
headed “Disclosure of Financial Information”, save as disclosed
herein, the Company confirms that the Company’s current
information in relation to those matters set out in paragraph 32
of Appendix 16 has not been changed significantly from the
information disclosed in the Company’s 2018/2019 Annual Report.

AUDIT AND RISK MANAGEMENT COMMITTEE
The audit and risk management committee comprises five
independent non-executive Directors, namely Mr. Toh David Ka
Hock (chairman), Dr. Pei Kerwei, Mr. Hsieh Tien-Jen, Mr. Lee
Kwok Ming and Mr. Pan Chih-Chiang.

The unaudited interim results of the Group for the six months
ended 30 September 2019 have been reviewed by the audit
and risk management committee and PricewaterhouseCoopers,
the external auditor of the Company, in accordance with Hong
Kong Standard on Review Engagement 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants.

On behalf of the Board

Tsai Eng-Meng
Chairman and Chief Executive Officer

Hong Kong, 19 November 2019
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