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REVENUE (continued)

Rice crackers

In the first half of FY2018, rice crackers segment achieved a
revenue of RMB1,859.3 million, representing a slight decrease
of 0.7% as compared with that of the same period in the previ-
ous year, which was due mainly to the sales order shipment
adjustment in overseas which had a temporary negative
impact on rice crackers export sales and our strategic decision
to limit the low-margin sub-brand rice crackers sales from
profitability consideration. Nevertheless, rice crackers segment
still achieved a single-digit growth in the Chinese mainland. In
terms of core products such as corebrand rice crackers and
gift packs, or in terms of traditional channels which accounted
for the largest proportion of revenue and the emerging e-com-
merce channels, rice crackers segment recorded growth to
various extents and continued to maintain its market leading
position.

In 2018, rice crackers segment launched series of unique
new products. With diversified marketing modes to enhance
interactions with consumers, new driving force was brought
to the growth of rice crackers channels. “rice potato chips
(non-fried)”, which were sold mainly in traditional channels,
strengthened the “healthy and lightweight” concept, and has
been well received since its launch. “600g Jingdong gift pack”
and “Want Want snacks box”, which were personalised new
products launched through e-commerce channels, became
popular among younger generations. By broadening maternity
sales channels such as commencing cooperation with famous
maternity platforms and establishing e-commerce flagship
stores for the brand “Baby Mum-Mum”, the Group extended the
reach of “Baby Mum-Mum” products to the wider consumers
and increased the market share of products.

With the advent of the traditional Chinese New Year peak
season, the Group will introduce a new rice cracker product
“Tian She Mi Shao” produced with glutinous rice. The
new product is healthy and nutritious with unique texture.
The introduction of various co-branded gift packs and the
optimisation and upgrades on existing gift packs will bring
refreshing feelings to consumers. In addition, the Group will
continue to plan for expansion into overseas markets to drive
the mid-and long-term development of rice crackers segment.
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REVENUE (continued)

Dairy products and beverages

In the first half of FY2018, the revenue from dairy products
and beverages increased by 2.8% to RMB4,690.3 million
as compared with that of the same period in the previous
year. During the period, the revenue of “Hot-Kid milk”, which
accounted for over 90% of the segment’s revenue, increased
by 3.3% year-on-year while sales through all channels,
including traditional channels as well as the emerging
channels, also achieved growth, further increasing the market
penetration rate of “Hot-Kid milk”.

For e-commerce channels, the Group actively cooperated with
major e-commerce platforms and explored emerging retail
methods, aiming to seize market opportunities and expand
the coverage of points of sales. In the first half of FY2018,
sales of dairy products and beverages through e-commerce
channels continued to maintain a doubling growth momentum.
Through constantly investing resources in modern channels,
the visibility of products was enhanced, while the success of
differentiated strategy, particularly customization of specific
product packing size or packaging, led to a mid-single-digit
growth of the sales of dairy products and beverages through
modern channels. By strengthening displays at points of sales
and investing resources, sales through traditional channels
made steady progress, particularly in second-and third-tier
cities.

Meanwhile, the Group developed and launched new products
actively to enhance its product offerings. For example,
“premium high protein Hot-Kid milk” was launched to cater
the demands for consumption upgrades and health appeals.
Through promotion activities using buses with the theme
“Extra warmth”, the product gained wider recognition and
satisfactory results were achieved in the first half of FY2018.
Going forward, the Group will introduce new beverage product
series with distinctive features and functions such as “lactic
acid water”, “Mr. Bond Coffee”, “bitter herbal tea” in its offerings
for consumers with diverse demands.
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REVENUE (continued)

Snack foods

Revenue of snack foods reached RMB2,675.8 million for
the first half of FY2018, representing an increase of 7.2%
as compared with that of the same period in the previous
year. Sales of candies, its key products, achieved a double-
digit growth, sales of beans, nuts and others (mainly jellies
and biscuits) achieved a high-single-digit growth and sales
of popsicles also enjoyed a high single-digit growth. Sales
in snack foods demonstrated a balanced development
momentum in different channels with mid-to-high single-digit
growth.

In 2018, the Group launched a “heavyweight” new popsicle
product, “Dongchi”, being the world’s first dairy-based “ice-
cream” with aseptic packaging. With its innovative packaging
and eating method, the product was awarded the “Excellent
Food Award” in the “2018 Hello Foods Prize”. In line with the
promotion of such new product, the Group started an online
musical event on popular social platforms such as Douyin,
Weibo and WeChat, with the theme “Tear open the package
and enjoy the moment”, and over 14,000 food tasting events
were held at points of sales. As a result, the product became
a consumer favourite snack quickly and achieved revenue of
over RMB100 million.

“QQ gummy”, a star product of the Group, was back on track
this year. With the recovery of the gummy market and by
optimising the pricing strategy and strengthening specialty
product display promotions, “QQ gummy” achieved double-
digit growth in all channels in the first half of FY2018. The
Group introduced the “Hot-Kid Lucky Toffee” (special edition)
for the National Joint Entrance Examination. Through online
interactions together with offline channel promotions, the
product successfully captured the heart of consumers.
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REVENUE (continued)

Snack foods (continued)

At the same time, the Group based on the characteristics of
snack foods, large varieties of products for a wide range of
consumers, and set the target groups for products, established
rapport with consumers through brand segmentation product
appeal and precise sales and marketing. For example, after
launching the brand “Mr. Hot” for young people who are fond
of strong flavours, the Group launched the “Want Want Special
series” products to attract the “slashy-youth” group (refers
to a group of people with diversified lifestyle who possess
multi careers and identities) who are yearning for diverse
experience, which led to the high-single-digit growth in the
sales of “beans and other”.

COST OF SALES

In the first half of FY2018, the cost of sales of the Group
amounted to RMB5,131.2 million, representing an increase of
1.1% as compared with that of the same period in the pervious
year. The cost of sales of the Group included primarily cost of
key raw materials (such as packaging materials, milk powder,
sugar, rice and palm oil), direct labour and manufacturing
costs such as utility expenses. The Group’s diversified product
strategy effectively diversified the risk and reduced the impact
of price fluctuations of raw materials and packaging materials
on profitability. Meanwhile, the Group will continue to optimize
its production network and enhance automation to improve
labour efficiency.

GROSS PROFIT

Benefiting from the launch of new products with high gross
profit margin and the success of strategies corresponding to
product optimisation and upgrading, the Group’s gross profit
margin in the first half of FY2018 was 44.5%, representing an
increase of 1.1 percentage points as compared with that of the
same period in the previous year; the gross profit amounted
to RMB4,116.9 million, representing an increase of 6.0%
as compared with that of the same period in the previous
year. The management will continue to focus on product
differentiation strategy for the mid- and long-term sustainable
development of the Company and strategic advantage.
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GROSS PROFIT (continued)

Rice crackers

The gross profit margin of rice crackers was 39.0% for the first
half of FY2018, representing an increase of 0.7 percentage
point as compared with that of the same period in the previous
year, which was mainly due to the combined effect of launch
of new products (such as rice potato chips and fine “Jingchun”
rice crackers), the optimisation of sales mix and strategy
adjustment to optimize profitability. In the future, the Group will
continue to promote automated production, and stabilise cost
structure and gross profit margin by optimising allocations for
regional production resources.

Dairy products and beverages

The gross profit margin of dairy products and beverages was
46.9% for the first half of FY2018, representing an increase
of 0.7 percentage point as compared with that of the same
period in the previous year. This is due to the success of profit
improvement strategies, such as improvement of product
mix and upgrading of packing specification and differentiated
product offerings, which effectively improved the overall
products profitability. With the planned expansion of the types
of dairy products and beverages, the profitability of such
segment will also be strengthened.

Snack foods

The gross profit margin of snack foods was 44.1% for the first
half of FY2018, representing an increase of 1.8 percentage
points as compared with that of the same period in the previous
year, which was due mainly to the comparatively high gross
profit margin of “Dongchi”, our new product, the improvement
in the utilisation rate of production lines as a result of the
topline growth, and the success of various profit improvement
strategies. In addition, the fall in white sugar price in the first
half of FY2018, to a certain extent, also contributed to the
increase in gross profit margin. In the future, while grasping the
changing preferences of consumers, the Group will continue
to upgrade products, customise products for different channels
and consolidate production lines for intensive production,
which will enable us to continuously maintain a relatively stable
profitability for this segment.
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OUTLOOK FOR THE SECOND HALF OF 2018
FINANCIAL YEAR (“FY2018”)

In the second half of FY2018, the Group will continue its
strategy of “differentiated products + diversified marketing”
for the development of new products, emerging channels and
untapped markets. The Group will keep closer ties between the
brands and consumers by implementing innovative and precise
brand marketing and combining efforts online and offline.

Channel diversification and resources investment

The Group will continue the customisation strategy of
“brand + channels” and “differentiated products + channels”,
and will increase our resource investment. For traditional
channels, the Group will further penetrate into the market
and conduct differentiated and focused management,
taking into consideration the product features and regional
consumption habits. During Chinese New Year, the Group
will increase product displays and related resources and
support and organise themed events, such as setting up
separate promotion areas for rice crackers and hanging up
advertisement banners for jelly products. We will introduce
themed products for a series of marriage candies through
IP cross-sector collaboration and focus on product stories to
attract consumers’ attentions and to purchase our products.
For e-commerce channels, activities for “Double 11 (Singles’
Day)” in 2018 were based on cross-sector marketing. The
Group launched co-branded limited edition apparels with
young trendy brands and limited edition facial masks with
beauty brands. Due to the popular image IP of Hot-Kid, the
collaborations has become a top topic of various social media.

Differentiated operation of products

The Group will continue to develop diversified products in the
second half of the year. With the development and promotion
of new products, the structure and pricing of products will
be improved, and hopefully this will lead to more promising
development of the Group’s products. In the second half of
the year, we will focus on promoting consumption upgrade
products such as the premium high protein Hot-Kid milk
and “Lonely God” serial products. New beverages such
as nutritional drink — “Sha” and Mr. Bond Milkshake will be
gradually introduced in the second half of the year. The
Group will continue to take various measures including digital
marketing to make consumers understand and accept our new
products more readily.
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OUTLOOK FOR THE SECOND HALF OF 2018
FINANCIAL YEAR (“FY2018”) (continued)
Differentiated operation of products (continued)

As the traditional Chinese New Year is approaching in the
second half of FY2018, the Group will focus on the promotions
of highlighted New Year products including gift packs, “Lonely
God” series and jellies to start off the busy peak season. The
“Want Want Gift Pack”, the key Chinese New Year product
of the Group, with its festive red package design will surely
arouse the jubilant atmosphere of Chinese New Year. The
Group will place traditional New Year promotional products
with Want Want elements into our products. In addition, the
Hot-Kid filial story bags will also be included to enhance the
warm family feeling. As for the content of gift packs, new
products of the Group will be included so that the Want Want
Gift Pack will present traditional culture and give consumers
new excitment at the same time. For brand promotion, with
an aim to gaining brand popularity, the Group will hold a
“Want Want lucky draw” event for everyone to try their luck by
scanning codes and accepting “likes”.

In the second half of the year, the Group will extend its
establishment in the overseas market with more resources
to be invested overseas. We will carry out regional and
differentiated management and development for overseas
markets so that more Want Want products can reach the hands
of overseas consumers.

DISTRIBUTION COSTS

The distribution costs for the first half of FY2018 amounted to
RMB1,439.1 million, representing an increase of RMB154.5
million or 12.0% as compared with that of the same period
in the pervious year. Distribution costs as a percentage of
revenue increased by 1.3 percentage points to 15.6% as
compared with that of the same period in the previous year. It
was due mainly to an increase of advertising and promotion
expenses as a percentage of revenue by 0.7 percentage
point to 3.7%, as compared with 3.0% for the same period
in the pervious year, as a result of the Group’s increased
investment in the resources for emerging channels and modern
channels, devotion in the investments in promotion resources
for branding and channels which helped to increase the overall
market coverage of Want Want products.
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DISTRIBUTION COSTS (continued)

For the first half of FY2018, the transportation expenses as a
percentage of revenue increased by 0.2 percentage point to
4.0%, as compared with 3.8% for same period in the pervious
year. Besides, the labour costs as a percentage of revenue
increase by 0.4 percentage point to 6.4%, as compared with
that of the same period in the pervious year, due mainly to the
increase in the number of sales representatives as a results of
the adjustment to Group’s sales organisation structure.

ADMINISTRATIVE EXPENSES

The Group remained committed to the effective management
on resources utilization and efficiency and the realisation of
operating leverage. The administrative expenses of the Group
decreased slightly by 0.5% from RMB1,120.4 million for the
same period in the pervious year to RMB1,115.1 million for the
first half of FY2018. Administrative expenses as a percentage
of revenue for the first half of FY2018 was 12.1%, representing
a decrease of 0.4 percentage point from that of the same period
in the pervious year.

OPERATING PROFIT

Due to combined effect of the increase of 1.1 percentage points
in gross profit margin and the increase of 12.0% in distribution
costs for the first half of FY2018, the Group’s operating profit for
the first half of FY2018 still managed to increase by RMB18.15
million or 1.0% to RMB1,772.4 million, as compared with that
for the same period in the pervious year, with an operating
profit margin of 19.2%.

INCOME TAX EXPENSE

The Group’s income tax expense for the first half of FY2018
was RMB525.6 million, and the income tax rate was 27.9%,
representing a decrease of 0.2 percentage point as compared
with that for the same period in the previous year.

PROFIT ATTRIBUTABLE TO EQUITY
HOLDERS OF THE COMPANY

Profit attributable to the equity holders of the Company for
the the first half of FY2018 amounted to RMB1,364.4 million,
representing an increase of 7.1% as compared with that for
the same period in the pervious year. The margin of profit
attributable to equity holders of the Company was 14.8%,
representing an increase of 0.6 percentage point as compared
with that for the same period in the pervious year.
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LIQUIDITY AND CAPITAL RESOURCES

Cash and Borrowings

We finance our operations and capital expenditure primarily
by internally generated cash flows as well as banking facilities
provided by our principal bankers. As at 30 September 2018,
our bank balances and deposits amounted to RMB13,476.4
million (31 March 2018: RMB12,499.7 million), in which
Renminbi accounted for approximately 93% or approximately
RMB12,587.3 million, representing an increase of RMB976.7
million as compared with that as at 31 March 2018.

As at 30 September 2018, our total borrowings amounted
to RMB9,443.9 million (31 March 2018: RMB6,904.1
million), representing an increase of RMB2,539.8 million
as compared with that as at 31 March 2018. The long-
term borrowings, including the guarantee bonds issued,
amounted to RMB7,931.9 million (31 March 2018: RMB3,101.3
million), representing an increase of RMB4,830.6 million as
compared with that as at 31 March 2018. The short-term
borrowings, including the private placement notes, amounted
to RMB1,512.0 million (31 March 2018: RMB3,802.9 million),
representing a decrease of RMB2,290.9 million as compared
with that as at 31 March 2018.

In May 2013, the Group issued US$600.0 million 5-year term
guaranteed unsecured senior notes (the “Notes”), with a
coupon rate of 1.875%. The Notes were fully settled at maturity
in May 2018.

In April 2017, the Group issued US$500.0 million 5-year term
guaranteed bonds (the “Bonds”), with a coupon rate of 2.875%.
As at 30 September 2018, the balance of the Bonds payable
amounted to US$494.0 million.

In June 2018, the Group issued the private placement notes in
an amount of RMB500.0 million for a term of 1 year with coupon
rate of 5.4% per annum (“Private Placement Notes”) in the
interbank market of the People’s Republic of China. As at 30
September 2018, the balance of the Private Placement Notes
payable amounted to RMB500.0 million.
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LIQUIDITY AND CAPITAL RESOURCES (continued)
Cash and Borrowings (continued)

The Group’s net gearing ratio (total borrowings net of cash and
cash equivalents as a percentage of total equity (excluding
non-controlling interests)) as at 30 September 2018 was -0.30
time (31 March 2018: -0.39 time). At present, we maintain
sufficient cash and available banking facilities for our working
capital requirements and for capitalizing on any potential
investment opportunities in the future. The management will
from time to time make prudent financial arrangements and
decisions to address changes in the domestic and international
financial environment.

Cash flow

For the period from April to September 2018, our cash and
cash equivalents increased by RMB976.7 million. Among
which, RMB1,059.6 million of net cash inflow was generated
from our operating activities. Net cash outflow for financing
activities was RMB64.30 million, mainly consists of payments
in dividends of RMB1,843.0 million and net borrowing inflow
of RMB1,839.0 million. The net cash outflow for investment
activities was RMB178.1 million.

Capital expenditure

For the period from April to September 2018, our total capital
expenditure amounted to RMB181.7 million (January 2017
to March 2018: RMB419.9 million). We spent approximately
RMB40.73 million, RMB78.20 million and RMB12.61 million for
expansion of factory buildings and facilities including plant and
equipment and upgrade of some of the old plant and production
facilities for rice crackers, dairy products and beverages and
snack foods, respectively, so as to prepare for the further
growth of our Group. The remaining capital expenditure was
made mainly for the purpose of adding facilities for information
technology, packaging, etc.

The above capital expenditure was financed mainly by our
internally generated cash flows and banking facilities.

Inventory analysis

Our inventory consists primarily of finished goods, goods in
transit and work in progress for rice crackers, dairy products
and beverages, snack foods and other products, as well as raw
materials and packaging materials.
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LIQUIDITY AND CAPITAL RESOURCES (continued)
Inventory analysis (continued)

The following table sets forth the number of our inventory
turnover days for the six months ended 30 September 2018
and for the fifteen months ended 31 March 2018:

MENMEEREARET D (4F)

EEDM (&
TRIRTAEEEZE2018F 930 HIER
BAEEZ2018F3A31BILETHBANE
EREXY

Fifteen

Six months ended  months ended

30 September 31 March

2018 2018

BZE2018F BZE2018F

9H30H 3A31H

L@ A I+ FEA

Inventory turnover days FERABXHY 96 81

As at 30 September 2018, inventory amount was RMB2,900.4
million (31 March 2018: RMB2,569.5 million).

Trade receivables

Our trade receivables represent the receivables from our
customers. The terms of credit granted to our customers are
usually 60 to 90 days. Our sales to most of the customers in
mainland China are conducted on a cash-on-delivery basis.
We only grant credit to customers in our modern distribution
channels and certain emerging channels, which then on-sell
our products to end-consumers.

The following table sets forth the number of our trade
receivables turnover days for the six months ended 30
September 2018 and for the fifteen months ended 31 March
2018:

M20185F9A30 BFEE A 29.004BAR
(2018 3H31H : 25.695BARK)

E ) L EN

AEENEZRERN  ENEAKEYHER
BREEENEBWFIE - AEENRENRE
FRO60RXEI R - AEEY P E AN AE
NEFURIBENSIXNEEEm - AEHE
RETERIERERBIHNERENEE
ERERMKE AtfSERHEELIEE
MREHEE -

TRIRTEZE20185 9830 1L NEAE
BZE2018FE 3831 BLETRABAREENE
SEWFEAEXE

Fifteen

Six months ended  months ended

30 September 31 March

2018 2018

BZE2018F BZE2018F

9H30H 3A31H

1IERMEA Itt+HEAR

Trade receivables turnover days B S EWREEXE 21 22
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LIQUIDITY AND CAPITAL RESOURCES (continued)
Trade payables

Our trade payables relate mainly to the purchase of raw
materials from our suppliers with credit terms generally between
30 days and 60 days after receipt of goods and invoices.

The following table sets forth the number of our trade payables
turnover days for the six months ended 30 September 2018 and
for the fifteen months ended 31 March 2018:

MEMRERY D (&)

EE Y IR
AEENEZRAREEZEARBREMBE
o HANHERS THEERF —RB30
REGOXR (RBBEVRBHZRNAMERL) o

TRIRTEHZE2018F 9830 1L AR HE
HZE2018F3A3MBHLETRHERAEREEMNE
SEMNRBAEXRE

Fifteen

Six months ended  months ended

30 September 31 March

2018 2018

BZ2018F BZE20184F

9H30H 3A31H

1E7RfEA IEt+HEA

Trade payables turnover days B 5B AERE 45 43

Pledge of assets
As at 30 September 2018, none of our assets was pledged.

HUMAN RESOURCES AND REMUNERATION
OF EMPLOYEES

For the period from April to September 2018, our average
number of employees was approximately 45,730, representing
a decrease of 1,550 employees as compared with average
number of employees in the period from 1 January 2017 until
the end of March 2018. Our total remuneration expenses
for the period from April to September 2018 amounted to
RMB1,905.6 million, representing an increase of 7.1% as
compared with that for the period from April to September
2017. The remuneration package of our employees includes
fixed salary, commissions and allowances (where applicable),
and performance-based year-end bonuses having regard to
the performance of the Group and the individual.

We have always invested in significant resources in the
continuing education and training programmes of our
employees. Training programmes, both external and internal,
are also provided to relevant staff as and when required to
constantly improve their professional knowledge and skills.

BEIRH
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FOREIGN EXCHANGE RISKS

The presentation currency of the Group has been changed to
RMB from USD since 2016 but the Company’s functional
currency is still USD. More than 90% of our activities are
conducted in the Chinese mainland, our Chinese mainland
subsidiaries’ functional currency is RMB. Foreign exchange
risks arise mainly from procurement of raw materials and
equipment from overseas, dividend payments and certain
recognised assets and liabilities.

As procurement of raw materials and equipment from overseas
and USD denominated borrowings of the Group are recognised
in the financial statements of the subsidiaries of the Group
whose functional currency is USD, the assets and liabilities
subject to foreign exchange risks are minimal and the relevant
exposure after offsetting is not significant. As such, RMB does
not have a significant impact on exchange gains and losses
presented on the consolidated income statement within “other
gains — net”. During the year, the Group did not hedge against
its foreign exchange risks.

5V BE LB
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For the six months ended 30 September 2018 EHZE 201859 30 BHLL~AR

Unaudited
RBEZX
Six months ended
30 September

BZ9A30HLAEA
2018 2017
Note RMB’000 RMB’000
ke AR®T ARET T
(Restated)
€ <=27)
Revenue = 7 9,248,125 8,959,785
Cost of sales HE R A 18 (5,131,183) (5,074,506)
Gross profit EF 4,116,942 3,885,279
Other (losses)/gains — net Hith (B58) Wz —F8 16 (4,343) 74,831
Other income HAWA 17 214,000 199,096
Distribution costs DEERAR 18 (1,439,149) (1,284,653)
Administrative expenses THER 18 (1,115,098) (1,120,350)
Operating profit EENE 1,772,352 1,754,203
Finance income BEUWA 236,173 160,010
Finance costs RLE AR (123,770) (147,210)
Finance income — net BMEWA — FHEE 112,403 12,800
Share of losses of associates FE(L R N BB (3,697) (3,251)
Profit before income tax B BT 45 B A A 7 1,881,058 1,763,752
Income tax expense FEHER 19 (525,590) (495,587)
Profit for the period HA 8 A 1,355,468 1,268,165
Profit attributable to: FEAE U :
— Equity holders of the Company —RARERFEA 1,364,413 1,274,100
— Non-controlling interests — SR R (8,945) (5,935)
1,355,468 1,268,165
Earnings per share for profit EARERBFEA
attributable to equity holders PE(R R
of the Company SRER
Basic earnings per share BREXREZF 20 RMB RMB
10.96 cents 10.18 cents
AR AR
10.96 o 10.18 9
Diluted earnings per share SREBERF 20 RMB RMB
10.96 cents 10.18 cents
AR AR
10.96 o 10.18 9

EIMEETIE T REREEF RIS
ERZ—ED o

The notes on pages 34 to 73 form an integral part of this
condensed consolidated interim financial information.
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For the six months ended 30 September 2018 # £ 201849 A 30 B L@ A

Unaudited
RIBEZ
Six months ended
30 September

HZ9H30RHLEAEA
2018 2017
RMB’000 RMB’000
AR®T T ARBT T
Profit for the period HA B8 R 1,355,468 1,268,165
Other comprehensive income Hit 2 EWK s
Items that may be reclassified HENREE 748
subsequently to profit or loss ZEm2IHA
Change in value available-for-sale AHHESREE
financial assets BEEZH - 4,959
Currency translation differences EXERER (518,869) 168,305
Items that will not be reclassified HEBTEEN 74
subsequently to profit or loss ZEm2HA
Change in value of financial RAFEFEBEA
assets at fair value through ZHENERTIREN
other comprehensive income TREEEBEZD (3,869) -
Other comprehensive income HEHEMEE
for the period & (522,738) 173,264
Total comprehensive income HEZ2E
for the period U4 5E 832,730 1,441,429
Total comprehensive income for LR EE
the period attributable to: U ES 48 5E -
— Equity holders of the Company —RATRERFEA 845,022 1,447,398
— Non-controlling interests — e FI R S (12,292) (5,969)
832,730 1,441,429

The notes on pages 34 to 73 form an integral part of this
condensed consolidated interim financial information.

B34 EHTIE M RMRES B EEH
ER 2 — 85 o
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For the six months ended 30 September 2018 EHZE 201859 30 BHLL~AR

Unaudited
REEY
Attributable to equity holders of the Company
ARARERE AL
Non-
Share Other  Retained controlling Total
capital  reserves  earnings Total  interests equity

Bx  RtRE  REEW o FEReRE 28
Nofe  RMB'0O0 ~ RMBO0 ~ RMBOO0  RMB000  RMB'000  RMB'00

B AR®TR  ARETR ARETR ARBTR ARRTR ARETR

Balance at 1 April 2018 W8E4B1REH 1,871,067  (3,834,098) 16,451,228 14,488,197 122,703 14,610,900
Total comprehensive income forthe ~ EZ 20185983081t

period ended 30 September 2018 HE2ANEER - (519391) 1,364,413 845,022 (12202 832,730
Transactions with owners, recognised 2FEA X5 -

directly in equity EERERAR
Dividends relating to 2017 paid i 2018~ 2018 EXAIM0ITEERE 21 - - (1,842,996)  (1,842,996) - (1,842,99)
Changes in ownership interests FERXEEHEN

in a subsidiary that do not result -BhELR

inaloss of contrl B89 - - - - e (11,001)
Total transactions with owners, BREAZRZEE

recognised directly in equity EERERAR - - (1842,996) (1,842,096)  (11,001)  (1,854,087)
Balance at 30 September 2018 W18E9A30 ALH 1,871,067  (4,353,489) 15972645 13,490,223 99,320 13,589,543
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For the six months ended 30 September 2018 # £ 201849 A 30 B L@ A

Unaudited
AEER
Attributable to equity holders of the Company
FAABEEE AL
Non-
Share Other  Retained controlling Total
capital  reserves  earnings Total  interests equity
R EttRE  RERA Bt FRHMER fRs
Note RMB’000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
i ARETR  ARETR  ARETR  ARETR  ARETR  ARETR
Balance at 1 April 2017 WTE4R1RER 1879535 (4514,892) 15,644,699 13,009,342 48333 13,057,675
Total comprehensive income for BE2017TE9B30RL
the period ended 30 September 2017 B2 AURAE - 173298 1274100 1,447,398 (5969) 1441429
Transactions with owners, recognised A A2 %5 -
directly in equity BENERAED
Shares repurchased and cancelled BRERTEZ R 12,13 (404) - (13.064)  (13468) - (13,468)
Dividends relating to 2016 paidin 2017 2017 £ XHH2016 EERE - - (1013685  (1,013,685) - (1013685)
Dividends payable EHRE 2 - - (398,663)  (398,663) - (398,663)
Total transactions with owners, HEEACRZEE
recognised directly in equity EERERAR (404) - (14542 (1425816) - (1425,816)
Balance at 30 September 2017 M7TEIANALE 1879131 (4,341594) 15493387 13,030,924 42,364 13,073,288

The notes on pages 34 to 73 form an integral part of this

condensed consolidated interim financial information.

EMEETIEZMERERARE P
BBz —FbD °
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For the six months ended 30 September 2018 EHZE 201859 30 BHLL~AR

Unaudited
REER
Six months ended 30 September
EZ9H30HILRAEA
2018 2017
Note RMB’000 RMB’000
Kzt ARETR AREF T
Cash flows from operating activities SETHNRERE
Cash generated from operations BEELENES 1,610,592 2,065,918
Income tax paid ERAEH (648,470) (527,189)
Interest paid TS (118,083) (129,868)
Interest received BUWRE 215,538 115,687
Cash flows generated from
operating activities — net EETHELANERS 1,059,577 1,524,548
Cash flows from investing activities RETHNRERE
Purchases of property, BEAMZE - M2
plant and equipment & (161,408) (130,253)
Purchases of intangible assets BABKEE 9 (509) (1,239)
Proceeds from disposal of property, HEME - e
plant and equipment RIEMEHE 3,542 31,234
Proceeds from disposal of leasehold HERELHR
land and land use rights T EREMETIE 3 8,961
Proceeds from disposal of financial assets HERATEERES
at fair value through profit or loss TRNEMEEMBRE = 32,545
Prepayment of leasehold land ENHEL K
and land use nights Tt fEARERIE (19,743) -
Cash flows used in investing
activities - net RETDFANER S (178,115) (58,752)
Cash flows from financing activities METHHRERE
Dividends paid to equity holders IHFREEEAZRE 13 (1,842,996) (1,013,685)
Dividends paid to non-controlling AT S
interests holders BBAZRE - (602)
Shares repurchased and cancelled EEERFEZ RS (49,189) (13,226)
Proceeds from borrowings EEITEEE L] 5,827,523 3,603,192
Repayments of borrowings BEER 15 (3,988,550) (5,672,493)
Cash paid to non-controlling interests ESEEFIERIFEA
holder for additional ownership BENBAREIMER
interests in a subsidiary IzBE (11,091) -
Cash flows used in financing
activities — net BMETDFANERE (64,303) (3,096,814)
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For the six months ended 30 September 2018 # £ 201849 A 30 B L@ A

Unaudited
REBE®
Six months ended 30 September
BZE9A30HIEAEAR
2018 2017
Note RMB’000 RMB’000
izt AR®T R ARBTT
Net increase/(decrease) in cash ReRASZEY
and cash equivalents #in,/Ghd) B8 817,519 (1,631,018)
Cash and cash equivalents at HIReRES
beginning of the period ZEM 12,499,692 12,085,227
Exchange gains/(losses) B () 159,594 (85,140)
Cash and cash equivalents at end of
the period PRASRELZEEY 13,476,445 10,369,069

The notes on pages 34 to 73 form an integral part of this FIMEETIE A RERLRE P ETE
condensed consolidated interim financial information. ERlz—ZD o
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GENERAL INFORMATION

Want Want China Holdings Limited (“the Company”)
and its subsidiaries (together “the Group”) are principally
engaged in the manufacturing and distribution of food and
beverages. The Group’s activities are primarily conducted in
the People’s Republic of China (‘the PRC”), and its
products are also sold to North America, East Asia, South
East Asia and Europe.

The Company was incorporated in the Cayman Islands on 3
October 2007 as an exempted company with limited liability
under the Companies Law of the Cayman lIslands. The
address of its registered office is Maples Corporate Services
Limited, P.O. Box 309, Ugland House, Grand Cayman, KY1-
1104, Cayman Islands.

The Company has had its primary listing on the Main Board
of The Stock Exchange of Hong Kong Limited since 26
March 2008.

This condensed consolidated interim financial information is
presented in Renminbi (“RMB”), unless otherwise stated.

This condensed consolidated interim financial information
was approved for issue on 13 November 2018.

This condensed consolidated interim financial information
has been reviewed, not audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 September 2018 has been
prepared in accordance with HKAS 34, ‘Interim Financial
Reporting’. The condensed consolidated interim financial
information should be read in conjunction with the annual
financial statements for the fifteen months ended 31 March
2018, which have been prepared in accordance with
HKFRSs.

2.

—iEH

PFEERZERERARTAAFT)
LREMBARA(KBIALEE)) *
“%%ﬁ&ﬁ%ﬁmﬁ%ﬂ ¥iN
SENEHFEAREARENE
(ThE ) #ET HEMAFHEEIL
%~ RTEE  REEMEUN -
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EREAREEHENSEMAM
REBREIRAA - ANQ A
WEEMU B Maples Corporate
Services Limited, P.O. Box 309,
Ugland House, Grand Cayman,
KY1-1104, Cayman Islands °
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ACCOUNTING POLICIES 3. ERBFE

BRASHEABRANRBHEERT
RN R REMANREE 2019
FIAI A BREEERNE BN
BHREEANEIT N FEAREH
FEPHUBRENMEAZE]
REHZE2018F3A3MBIETHE
BrEEMBEREMEANETT]
T—F o

The accounting policies applied are consistent with those
of the annual financial statements for the fifteen months
ended 31 March 2018, as described in those annual financial
statements, except for the estimation of income tax using the
tax rate that would be applicable to expected total annual
earnings and the adoption of amendments to HKFRSs
effective for the financial year ending 31 March 2019.

(@) New standards, amendments and interpretation of (a) AEBERMNEBTEREE
HKFRSs adopted by the Group BIRVEET 28] ~ 1EFT R 2%

SR R] RAMEFT ERIE AR
R EME > AEBEERH U
TEAMEEESTERILNA
HIEW A

A number of new or amended standards became
applicable for the current reporting period and the
Group had to change its accounting policies and make
retrospective adjustments as a result of adopting the
following standards:

HKFRS 9 Financial Instruments, and

HKFRS 15 Revenue from Contracts with
Customers.

The impact of the adoption of these above
standards and the new accounting policies
are disclosed in Note 4 below. The other
standards did not have any impact on the
Group’s accounting policies and did not require
retrospective adjustments.

Amendments to HKFRS 2 regarding
classification and measurement of share-based
payment transactions clarify the measurement
basis for cash-settled share-based payments
and the accounting for modification from cash-
settled awards to equity-settled awards. It also
introduces an exception to the principles in
HKFRS 2 that requires an award to be treated as
if it is wholly equity-settled, where an employer is
obliged to withhold an amount for the employee’s
tax obligation associated with a share-based
payment and pay that amount to the tax
authority.

. ERUKRRELENE IR
$RITH &

- BEMBHREEAES
REEFZENEGNEE
Byl s ©

RS L ERI R e
SRRENZERT XK
A4 o HAXER

HAKEWETHRESE
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o

- ERMBREEAE2R
BROXARZ N2 ERE
BEETBBETREHAE
HIIR1D AT B ET B AR -
UREREERERTED
EEAERBNEXzE
FTAE o WIRSIA T &E
PSR EERIE 258 R
BIE%  MREEEER
AR XA EEE
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3. ACCOUNTING POLICIES (continued) 3. EHBR(E)
(@) New standards, amendments and interpretation of (a) AEBRMANBEBHBREE
HKFRSs adopted by the Group (continued) Bl T 28] - BT RZE
(#&

36

. Amendments to HKFRS 4 ‘Insurance Contracts’
provide two optional approaches to deal with
the mismatched effective dates of HKFRS 9 and
the new insurance contracts standard to replace
HKFRS 4:

@)

(ii)

The overlay approach: all companies

BEMBRELDFE 45
[MREEEXNIETT) BT
BF 75 R 5 2 R 58 O SR B2
REBEHNER (MREB
MBRELREIR) W
ENERBHERRER
BREERENL:

iy EEE%: FiEzHE

that issue insurance contracts have the REEHNH QTG
option to recognise in other comprehensive AEETHMEZE
income, rather than profit or loss, the W R ERMmIERE
volatility that could arise when HKFRS 9 is BRBRATHRR
applied before the new insurance contracts BHREREMmATm
standard is issued; and EREEMKEHRE
ZE RIS OSERF AT REE
EHREM R

The deferral approach: companies whose
activities are predominantly connected
with insurance have an optional temporary
exemption from applying HKFRS 9 until

(i) EELE: BEER
EREBENFTEBHN
NARBEHEFRR
¥ HfE2021F 2

2021. Entities that defer the application of ABHREASTEY
HKFRS 9 will continue to apply HKAS 39 IR E LR S5 -
‘Financial Instruments: Recognition and HEEREBYE

Measurement’.

. Amendment to HKFRS 1 ‘First Time Adoption of
HKFRS’, is a part of the annual improvements
to HKFRSs 2014-2016 Cycle. This deletes
the short-term exemptions covering transition
provisions of HKFRS 7, HKAS 19, and HKFRS
10. These transition provisions were available
to entities for passed reporting periods and are
therefore no longer applicable.

REERFIE 2
ERGHERRS
BETHERIZE 395
[€RTE:  BRAK
TE]e

EBMEREERNF 15
[ERRPEBHERE
R | (85]) BEBYH
$R& %R 2014 £ E 2016
FRY 2 EELGERN — I
B o ZASFTMIR T HBE
BMELERETE - BB
B EAFEI19EREB
R EEAE 105 F
RE 2 BEMGRUEEE
R o ZEBEMEIATHE
EENBIREHEME
A BTBEA -
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3. ACCOUNTING POLICIES (continued) 3. EHBRE)

(@) New standards, amendments and interpretation of (a) AEBEMNEBTEREE
HKFRSs adopted by the Group (continued) Bl T 28] - BETRZE

Amendment to HKAS 28 ‘Investments in
Associates and Joint Ventures’, is a part of the
annual improvements to HKFRSs 2014-2016
Cycle. This allows venture capital organisations,
mutual funds, unit trusts and similar entities to
elect measuring their investments in associates
or joint ventures at fair value through profit or
loss (FVTPL). This election should be made
separately for each associate or joint venture at
initial recognition.

Amendments to HKAS 40 regarding transfers
of investment property, clarify that to transfer
to, or from, investment properties there must be
a change in use. To conclude if a property has
changed use there should be an assessment
of whether the property meets the definition.
This change must be supported by evidence. A
change in intention, in isolation, is not enough to
support a transfer.

HK (IFRIC) 22 ‘Foreign Currency Transactions
and Advance Consideration’, clarify the date of
the transaction for the purpose of determining the
exchange rate to use on initial recognition of the
related asset, expense or income when an entity
has received or paid advance consideration in a
foreign currency.

(&)

 EBETERE28IN
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3.

ACCOUNTING POLICIES (continued)

(b)

@)

The following new standards, new interpretations and
amendments to standards and interpretations have
been issued but are not effective for the financial year
beginning on 1 April 2018 and have not been early
adopted by the Group:

HKFRS 16 was issued in January 2016. It will result
in almost all leases being recognised on the balance
sheet, as the distinction between operating and finance
leases is removed. Under the new standard, an asset
(the right to use the leased item) and a financial liability
to pay rentals are recognised. The only exceptions are
short-term and low-value leases.

The accounting for lessors will not significantly change.

The standard will affect primarily the accounting for
the Group’s operating leases. As at the reporting
date, the Group has non-cancellable operating lease
commitments of RMB129,479,000. Part of these are
related to payments for short-term and low-value
leases which will be recognised on a straight-line basis
as an expense in profit or loss.

However, the Group has not yet assessed what
other adjustments, if any, are necessary for example
because of the change in the definition of the lease
term and the different treatment of variable lease
payments and of extension and termination options. It
is therefore not yet possible to estimate the amount of
right-of-use assets and lease liabilities that will have
to be recognised on adoption of the new standard
and how this may affect the Group’s profit or loss and
classification of cash flows going forward.

The standard is mandatory for first interim periods
within annual reporting periods beginning on or after 1
January 2019. The Group does not intend to adopt the
standard before its effective date.

-4

(b)

(i)
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3.

ACCOUNTING POLICIES (continued)

(b)

(ii)

(iii)

(vi)

(vii)

(viii)

The following new standards, new interpretations and
amendments to standards and interpretations have
been issued but are not effective for the financial year
beginning on 1 April 2018 and have not been early
adopted by the Group: (continued)

HK (IFRIC) 23 ‘Uncertainty over Income Tax
Treatments’, effective for annual periods beginning on
or after 1 January 2019.

Amendments to HKAS 28 ‘Investments in Associates
or Joint Ventures’, originally intended to be effective for
annual periods beginning on or after 1 January 2016,
now the effective date is to be determined. There are
some new amendments issued in January 2018 which
are effective for annual periods beginning on or after 1
January 2019.

Amendments to HKFRS 3 ‘Business Combinations’,
effective for annual periods beginning on or after 1
January 2019.

Amendments to HKFRS 11 ‘Joint Arrangements’,
effective for annual periods beginning on or after 1
January 2019.

Amendments to HKAS 12 ‘Income Taxes’, effective for
annual periods beginning on or after 1 January 2019.

Amendments to HKAS 23 ‘Borrowing Costs’, effective
for annual periods beginning on or after 1 January
2019.

Amendments to HKAS 19 ‘Employee Benefits’,
effective for annual periods beginning on or after 1
January 2019.

B (&)

(b)

(i)

(iii)

(iv)

(v)

(vi)

(vii)
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4. CHANGES IN ACCOUNTING POLICIES 4.

This note explains the impact of the adoption of HKFRS
9 Financial Instruments and HKFRS 15 Revenue from
Contracts with Customers on the Group’s financial
statements and also discloses the new accounting policies
that have been applied from 1 April 2018, where they are
different to those applied in prior periods.

(@) Impact on the financial statements

As a result of the changes in the entity’s accounting
policies, prior year financial statements had to be
restated.

HKFRS 9 was generally adopted without restating
comparative information with the exception of certain
aspects of hedge accounting. The Group used
modified retrospective approach while adopting
HKFRS 9. The reclassification and adjustments are
therefore not reflected in the balance sheet as at 31
March 2018, but are recognised in the opening balance
sheet on 1 April 2018.

The Group has adopted HKFRS 15 using the full
retrospective approach and has restated comparatives
for the 2017 financial year.

The following tables show the adjustments recognised
for each individual line item. Line items that were not
affected by the changes have not been included. The
adjustments are explained in more detail by standard
below.

B RREE

A RBRAE B KRS ER
FOREMIAREBUKHREER
FI15MEEF CBNANELENK
EHAEEBEERNTE LK
ZEH2018F4 A1 AR EAM TSt
BERENFEEANETREZ
TG o

(a) BYB/RRZEZE

HRERSTHERE  £—
FENYBHRRLALED -

RWE B EREERFE IR
NEEEABRNLEEY K
HASTHNETHAEERM -
AEBRMNE BT HEREE
AISEOSRBF IR B WA R L
Hit  EFERFAREILER
20183 A31ENEEARBE
R HER2018F4 818 H
HUEEEBERER -

AEERAEEEWERAE
BYMERELAE 155 A
#2017 FHRFENLRET
EITES -
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4. CHANGES IN ACCOUNTING POLICIES

4. EHRREE(F)

(continued)
Balance sheet (extract) 31 March 2018 31 March 1 April
BEERR(HE) As originally 2018 2018
presented HKFRS15  Restated = HKFRS9  Restated
018 FEHE 20185  FENMHK 2018%
3A3E  EEEE 3RMA HEEH 4818
[R5 E15%; EY] 293 K&
RMB’'000  RMB'000  RMB’000  RMB’000  RMB’000
ARBTR ARMTR AR®Tr ARETR ARET:R
Avallable-for-sale financial MHLESRER
assets ("AFS”) ([AftEED) 46,962 - 46,962 (46,962) -
Financial assets at fair value BRAVEEREMRE
through other comprehensive KRN EREE
income (‘FVOCI") (RATEEBEM
PEUEDER) - - - 46,962 46,962
Accruals and other payables et B AR EMERTH 3223446  (1320,652) 1,902,794 - 1,902,794
Contract liabilties aNaR - 1,320652 1,320,652 - 1,320,652
Statement of profit or loss and
other comprehensive income
(extract) - 6 months to
30 September 2017 As originally presented HKFRS 15 Restated
BREREMZERER (HE) - BAETHER
HZ201759A30HLAER [R5l E15% &E5
RMB’000 RMB’000 RMB’000
ARBTR ARBTR ARBT
Revenue e 9,005,676 (45,891) 8,959,785
Distribution costs EC DTN 1,330,544 (45,891) 1,284,653
(b) HKFRS 9 Financial Instruments — Impact of adoption (b) BEBUEREEAEIFEEH

HKFRS 9 replaces the provisions of HKAS 39
that relate to the recognition, classification and
measurement of financial assets and financial
liabilities, derecognition of financial instruments,
impairment of financial assets and hedge accounting.

The adoption of HKFRS 9 Financial Instruments from
1 April 2018 resulted in changes in accounting policies
and adjustments to the amounts recognised in the
financial statements. The new accounting policies
are set out in Note 4(c) below. In accordance with
the transitional provisions in HKFRS 9(7.2.15) and
(7.2.26), comparative figures have not been restated
as the Group does not have any hedge instrument.

TE-RzdE

ERVBREEAFIOFEA
TEBETEREIREAR
TREENEHAEMNER
DEEGE  ERMIAKILLRE
7 TREERERETEE o

H20185F4 A1 HRRMEBE
BRELEAFIFESMITEE
RETTHEMNEENE I ER
RAERBBENAZE - HEF
BERDIEN T XHEE4(c) ° R
BEBMBEHREEAE I (5
72158 R (5E7.2.26 R) B
EER ARAKEEILEEM
HHIE AAREINLEEH

[—]
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4. CHANGES IN ACCOUNTING POLICIES 4. EHBEREE(F)
(continued)
(b) HKFRS 9 Financial Instruments — Impact of adoption (b) BEBHBHELEAEINEH
(continued) TE-BhesE(E)
(i) Classification and measurement () DERITE
On 1 April 2018 (the date of initial application of HKFRS R2018F 481 B (ENEXER
9), the Group’s management has assessed which ERMYBREEAEIFZH
business models apply to the financial assets held by ) rEEERECTMHER
the Group and has classified its financial instruments RESEFEEEREENE
into the appropriate HKFRS 9 categories. The main i%*ﬁ‘tiﬂ&ﬂﬁﬁnﬂli"*
effects resulting from this reclassification are as EEBMBREENFEIRM
follows: TREENR - ZEHHESIHK
ZEEZENT ¢
Financial assets - 1 April 2018 Notes AFS FVOCI
SRMEE-20185471R Mz RATEEBHM
AftEE 2ERETE
RMB’000 RMB’000
ARBT ARBT T
Closing balance 31 March 2018 F3 A 31 AEIRAE
2018 - HKAS 39 —BBETERZE 9% 46,962 -
Reclassify non-trading FREBAHTREESH
equities from AFS to FVOCI PEERAFEEBEM
2HEBELR (a) (46,962) 46,962
Opening balance 2018 4 A1 RENIEH
1 April 2018 - HKFRS 9 —BRMBREEAEIN - 46,962
The impact of these changes on the Group’s equity is ZEEFHARERAZEE
as follows: {1 [ N
Effect on
available-for-sale
financial assets Effect on
Notes reserves FVOCI reserves
i HafheE HIRATE
tRERE BRHGZEKE
REzYE DRORGE2ZE
RMB’000 RMB’000
ARBT T ARETF T
Opening balance 2018 F4 A1 AL
1 April 2018 - HKAS 39 - BRETTERE IR 28,699 -
Reclassify non-trading FRBBAETREESEH
equities from AFS to FVOCI PEERATEEBHM
2ARGETE (a) (28,699) 28,699
Opening balance 2018 F4 A1 AL
1 April 2018 - HKFRS 9 - ERMBREENEIH - 28,699
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CHANGES IN ACCOUNTING POLICIES
(continued)

(b)

(i)

(ii)

HKFRS 9 Financial Instruments — Impact of adoption
(continued)

Classification and measurement (continued)

(@)  Equity investments previously classified as AFS

The Group elected to present in other comprehensive
income (“OCI”) changes in the fair value of all its equity
investments previously classified as AFS, because
these investments are held as long-term strategic
investments that are not expected to be sold in the
short to medium term. As a result, assets with a fair
value of RMB46,962,000 were reclassified from AFS
to financial assets at FVOCI and fair value gains of
RMB28,699,000 were reclassified from the available-
for-sale financial assets reserves to the FVOCI
reserves on 1 April 2018.

Impairment of financial assets

The Group has trade receivables for sales of products
that are subject to HKFRS 9’s new expected credit
loss model, and the Group was required to revise its
impairment methodology under HKFRS 9 for these
receivables.

The Group applies the HKFRS 9 simplified approach to
measuring expected credit losses which uses a lifetime
expected loss allowance for all trade receivables from
initial recognition. To measure the expected credit
losses, trade receivables have been grouped based
on shared credit risk characteristics and the days past
due. The adoption of new approach did not result in any
impact on the amounts reported in the opening balance
sheet on 1 April 2018 and the financial information
during the six months ended 30 September 2018.

Trade receivables are written off when there is no
reasonable expectation of recovery. Indicators that
there is no reasonable expectation of recovery include,
amongst others, the failure of a debtor to engage in a
repayment plan with the Group, and a failure to make
contractual payments for a period greater than 60-90
days past due.

While cash and cash equivalents are also subject to the
impairment requirements of HKFRS 9, no impairment
loss was identified.

EMBREE (F)

(b)

(i)

(i)

ERUBREEANFIOREH
TRE-Raz2HE(HE)

DENETE ()

(a) BEIERAHRBEZR
rRE

AEBREREMZ2ENKE
(TEM2EKWZE ] 25 %S
EATHBEZERAKRE
ZAFEEZEH  RAZSRE
DEERPRBIRERETT
EREHEFHEE - Bt
MN2018FE4H818: A ¥ &
A R #46,962,000Tt 2 & &E
AARHEEEHRI2EERLAF
BEERHMEZEWRRELERENS
MEEMAFLERZARE
28,699,000 TAH A HE S F
EEREBENIEZRATE
FEBEMEEMBECIRMES -

TREERE

AEBEAETEBYBRE
ZREIFNHAREERE
BEANERHEEEZ Z BUWIR
o RAEEARBEEBME
EREAF O Z L EWER
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AEBRBAE B EHREED
FORBIL AT AN ERBEE
BB RUKBERS BME
E S REWIRRBERETER
AFEHEE - BAst=EHE
EFE ESEWERRERE
BEEERREFERBHX
o8 o WM G AL ARER
2018F4 1B 2 EEERE
KREZ2018F9H30HIEN
BEzHBERTR2HREE
ERATTRE -

EfNFAETKRERNSE R
B ASESMEE S BN
e AEFETRENSERB
WIEERE (AhaiE) %A
BLEASEERENRTER
EEREHBEIBE0E0 R
REHEHN -

BERERBESESEYIEAE
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4. CHANGES IN ACCOUNTING POLICIES
(continued)

()

HKFRS 9 Financial Instruments — Accounting policies
applied from 1 April 2018

Investments and other financial assets
Classification

From 1 April 2018, the Group classifies its financial
assets in the following measurement categories:

. those to be measured subsequently at fair value
(either through OCI, or through profit or loss), and

. those to be measured at amortised cost.

The classification depends on the entity’s business
model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses
will either be recorded in profit or loss or OCI. For
investments in equity instruments that are not held
for trading, this will depend on whether the Group
has made an irrevocable election at the time of initial
recognition to account for the equity investment at
FVOCI.

The Group reclassifies debt investments when and
only when its business model for managing those
assets changes.

Measurement

At initial recognition, the Group measures a financial
asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss (“FVPL”),
transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs of
financial assets carried at FVPL are expensed in profit
or loss.

Financial assets with embedded derivatives are
considered in their entirety when determining whether
their cash flows are solely payment of principal and
interest.

B REE (&)
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CHANGES IN ACCOUNTING POLICIES
(continued)

(c) HKFRS 9 Financial Instruments — Accounting policies
applied from 1 April 2018 (continued)

(i) Investments and other financial assets (continued)
Debt instruments

Subsequent measurement of debt instruments
depends on the group’s business model for managing
the asset and the cash flow characteristics of the asset.
There are three measurement categories into which
the group classifies its debt instruments:

. Amortised cost: Assets that are held for collection
of contractual cash flows where those cash
flows represent solely payments of principal and
interest are measured at amortised cost. Interest
income from these financial assets is included in
finance income using the effective interest rate
method. Any gain or loss arising on derecognition
is recognised directly in profit or loss and
presented in other gains/(losses), together with
foreign exchange gains and losses. Impairment
losses are presented as separate line item in the
statement of profit or loss.

. FVPL: Assets that do not meet the criteria for
amortised cost or FVOCI are measured at FVPL.
A gain or loss on a debt investment that is
subsequently measured at FVPL is recognised
in profit or loss and presented net within other
gains/(losses) in the period in which it arises.

B REE (&)

(c)

ERAUBREENEIR S
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4. CHANGES IN ACCOUNTING POLICIES
(continued)

()

HKFRS 9 Financial Instruments — Accounting policies
applied from 1 April 2018 (continued)

Investments and other financial assets (continued)
Equity instruments

The Group subsequently measures all equity
investments at fair value. Where the Group’s
management has elected to present fair value gains
and losses on equity investments in OCI, there is no
subsequent reclassification of fair value gains and
losses to profit or loss following the derecognition of the
investment. Dividends from such investments continue
to be recognised in profit or loss as other income when
the Group'’s right to receive payments is established.

Impairment losses (and reversal of impairment losses)
on equity investments measured at FVOCI are not
reported separately from other changes in fair value.

Impairment

From 1 April 2018, the Group assesses the expected
credit losses associated with its financial assets on a
forward looking basis. The impairment methodology
applied depends on whether there has been a
significant increase in credit risk.

For trade receivables, the Group applies the simplified
approach permitted by HKFRS 9, which requires
expected lifetime losses to be recognised from initial
recognition of the receivables.

BRI BREE (F)

(c)
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CHANGES IN ACCOUNTING POLICIES
(continued)

(©)

(ii)

HKFRS 9 Financial Instruments — Accounting policies
applied from 1 April 2018 (continued)

Derivatives

Derivatives are initially recognised at fair value on
the date a derivative contract is entered into and
are subsequently remeasured to their fair value at
the end of each reporting period. The accounting
for subsequent changes in fair value depends on
whether the derivative is designated as a hedging
instrument, and if so, the nature of the item being
hedged. Derivative instruments held by the Group do
not qualify for hedge accounting and are accounted for
at fair value through profit or loss. Changes in fair value
of these derivative instruments that do not qualify for
hedge accounting are recognised immediately in the
consolidated income statement.

HKFRS 15 Revenue from Contracts with Customers —
Impact of adoption

The Group has adopted HKFRS 15 Revenue from
Contracts with Customers from 1 April 2018 which
resulted in changes in accounting policies and
adjustments to the amounts recognised in the financial
statements. The Group has adopted the new rules
retrospectively and has restated comparatives for
the 2017 financial year. In summary, the following
adjustments were made to the amounts recognised in
the balance sheet at the date of initial application (1
April 2018):

BRI BREE (F)

(c)

(i)

(d)

ERAUBREENEIR S
TE-H2018F481H®EE
A5k (&)

PTETA

FTETITERTEIRSGNETY
EARDAFENRER  HE
REBEMERRAFEER
AR AFEEFH SRR
BRRZATETARERIEE
3’%¥T§¢FIE WM IS E R E
8 BBURREIHIER 2%
f'f c AEEFAEZITEER
IESFRFEEPEHER
YRAFEEBERETELR
AR FFEHHEHERZ
PTEemMIA2 A FENEE
B BEEREERERAE

.
B

ERMBHREENE155RES
FeRENaNEENYE — &K
a2

AEET H2018F4 1 BB
ME B R ELERISE 15578
EEZHEMNEHNEENRE
HEFSTHRERZEH RN
BREPERZSHE AR -
AEBCEBPRMAFTRAIRE
FI2017 FE BT F E 2 L B H
FoamMEZ  UTHARERX
FEFR BEI (2018548 18) &
EEEBRIERZEEME
HEFE

47



2018

INTERIM REPORT
hEARRE FEBERE ERARAR

fEBA4R & P HA BT 5 & B MY =
Notes to the Condensed Consolidated Interim Financial Information

48

4.

CHANGES IN ACCOUNTING POLICIES
(continued)

(d)

(i)

(ii)

HKFRS 15 Revenue from Contracts with Customers —
Impact of adoption (continued)

4. B BFESE(F)

(d)

ERMBREENE155RER
FeREMNaNEENKE &K
mzsE (&)

HKAS 18 HKFRS 15

carrying carrying

amount amount

31 March 2018 Reclassification 1 April 2018

BEGTEL EEMBEEER

Z18REHSE ERLE ik

201853A31H ENSE 2018F481A

RMB’000 RMB’000 RMB’000

AR¥FR AR¥TFR AR¥FR

Accruals and other payables  FEEE AR EMEMNR 3,223,446 (1,320,652) 1,902,794
Contract liabilities SHER - 1,320,652 1,320,652

There was no impact on the Group’s retained earnings
as at 1 April 2018 and 1 January 2017.

Accounting for refunds

The Group’s obligations to provide a refund for faulty
products are under the standard warranty terms.
Accumulated experience is used to estimate such
returns at the time of sale. Because of the large size
and low value of each individual product, the amount of
products returned were immaterial. It is highly probable
that a significant reversal in the cumulative revenue
recognised will not occur. Therefore, no refund liability
for goods return was recognised. The validity of this
assumption and the estimated amount of returns are
reassessed at each reporting date. As a result, no
accounting impact for refunds while applying HKFRS
15.

Accounting for customer loyalty programme

The Group didn’t introduce any customer loyalty
programme which is likely to be affected by the HKFRS
15.

(i)

(i)
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CHANGES IN ACCOUNTING POLICIES
(continued)

(d)

(iii)

(iv)

HKFRS 15 Revenue from Contracts with Customers —
Impact of adoption (continued)

Accounting for payment to customer

The application of HKFRS 15 may result in the
consideration payable to a customer recorded as
a reduction of the arrangement’s transaction price,
thereby reducing the amount of revenue recognised,
unless the payment is for a distinct good or service
received from the customer. As a consequence,
revenue and distribution costs for the six months to 30
September 2017 decreased by RMB45,891,000. For
the six months to 30 September 2018, revenue and
distribution costs decreased by RMB48,377,000.

Presentation of assets and liabilities related to
contracts with customers

Reclassifications were made as at 1 April 2018 to be
consistent with the terminology used under HKFRS 15:

Contract liabilities in relation to advance receipts
from customers were previously included in accruals
and other payables (RMB1,320,652,000 as at 1 April
2018).

HKFRS 15 Revenue from Contracts with Customers —
Accounting policies

Sales of goods

The Group manufactures and sells rice crackers,
dairy products and beverages, snack foods and other
products. Sales are recognised when control of the
products has transferred, being when the products
are delivered to the customer, the customer has
full discretion over the channel and price to sell the
products, and there is no unfulfilled obligation that
could affect the customer’s acceptance of the products.
Delivery occurs when the products have been shipped
to the specific location, the risks of obsolescence and
loss have been transferred to the customer, and either
the customer has accepted the products in accordance
with the sales contract, the acceptance provisions have
lapsed, or the Group has objective evidence that all
criteria for acceptance have been satisfied.

BEREE (&

(d)

(iii)

(iv)
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4.

CHANGES IN ACCOUNTING POLICIES
(continued)

(e) HKFRS 15 Revenue from Contracts with Customers —
Accounting policies (continued)

Sales of goods (continued)

The rice crackers, dairy products and beverages,
snack foods and other products are often sold with
retrospective volume discounts based on aggregate
sales over a period of time. Revenue from these
sales is recognised based on the price specified in
the contract, net of the estimated volume discounts.
Accumulated experience is used to estimate and
provide for the discounts, and revenue is only
recognised to the extent that it is highly probable that
a significant reversal will not occur. A refund liability
(included in accruals and other payables) is recognised
for expected volume discounts payable to customers
in relation to sales. No element of financing is deemed
present as the sales are made with a credit term of 60-
90 days, which is consistent with market practice.

A receivable is recognised when the goods are
delivered as this is the point in time that the
consideration is unconditional because only the
passage of time is required before the payment is due.

ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial
statements for the fifteen month ended 31 March 2018, with
the exception of changes in estimates that are required in
determining the provision for income taxes.
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FINANCIAL RISK MANAGEMENT
6.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including currency risk, fair value interest rate
risk, cash flow interest rate risk and price risk), credit risk and
liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at the financial year ended 31 March
2018 as well as the credit risk of financial assets at fair value
through profit or loss as described below.

As at 30 September 2018, all financial assets at fair value
through profit or loss were deposited in the high quality
financial institutions without significant credit risk.

There have been no changes in the risk management
department since year end or in any risk management
policies.

6.2 Liquidity risk
Compared to year end, there was no material change in

the contractual undiscounted cash outflows for financial
liabilities.

REREER
6.1 MHEMREE

FEENEBAZESEMBERR
miEERE (BEEERR - 2 FEF
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FINANCIAL RISK MANAGEMENT (continued)

6.2 Liquidity risk (continued)

As at 30 September 2018, the contractual maturities of

6. MERREHAE)

6.2 RENVERDR (F)

A20185FE9H30H ' eWMABHNE

financial liabilities were as follows: HERBERAOT -
Between  Between Total
Less than 1and 2 2and5 Over contractual
1 year years years 5years cash flows
a8
SMME 1EZ2E  25E5% 5N BERAH
RMB’000 RMB’000 RMB’000 RMB’000  RMB’000
ARETR AREFRT ARBTR ARETR ARETR
At 30 September 2018 201859730 H
The Group rEE
Trade payables (Note 14) B AR (M 14) 1,250,401 = = - 1,250,401
Borrowings 6N 1,512,034 - 7,973,269 - 9,485,303
Interests payable EARE 264,470 239,561 318,662 - 822,693
Accruals and other payables and EstERREMERSR
other non-current liabilities REMIFRBER 1,323,420 5,898 17,692 83,821 1,430,831
4,350,325 245459 8,309,623 83,821 12,989,228
At 31 March 2018 R201853A31H
The Group XEE
Trade payables (Note 14) B AR (M 14) 1,286,830 - - - 1,286,830
Borrowings EE 3,803,338 - 3,144,050 - 6,947,388
Interests payable EAFIE 110,320 101,102 215,403 - 426825
Accruals and other payables and EstERREMERSR
other non-current liabilities REMFRBEE 1,345,478 5,898 17,692 85,787 1,454,855
6,545,966 107,000 3,377,145 85,787 10,115,898

6.3 Fair value estimation

The table below analyses financial instruments carried at fair
value, by valuation method. The different levels have been
defined as follows:

Quoted prices (unadjusted) in active markets for

identical assets or lia

bilities (level 1).

6.3 RNFEMLE

TRABGEELEZDMBEIFEA
BRNEMTE - TRERERMT :

- HEEEREBEERHEHN
RECRERE)(F1E) -
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FINANCIAL RISK MANAGEMENT (continued) 6. MERBREEZ)

6.3 Fair value estimation (continued) 6.3 DFEMLE (&)

. Inputs other than quoted prices included within level . BRTE1EFREENREND
1 that are observable for the asset or liability, either ZEERBENTHENEAM
directly (that is, as prices) or indirectly (that is, derived WA REE(BAWERS) R
from prices) (level 2). i (AEBEE) (EB2/E) -

. Inputs for the asset or liability that are not based on . EBEREBUFMEBEUBED
observable market data (that is, unobservable inputs) SEENE A (BE B R
(level 3). A)(E3E) °

The following table presents the Group’s financial assets that TRERKEBIR2018F9H30H

are measured at fair value at 30 September 2018. ATEFEZESREE -

Level 1 Level 2 Level 3 Total
-8 i 2= st

RMB’000 RMB’000 RMB’000 RMB’000
ARBTRE ARETR ARWTR ARE®TR

Assets BE
Financial assets at fair value BATEEBBEERER
through profit or loss MeEmEE - 480,344 - 480,344
Financial assets at fair value through BEAVEEAEM2E
other comprehensive income WRTRNEREE 44,527 - - 44,521
44,527 480,344 - 524,871
The following table presents the Group’s financial assets that TRERKEBIZ2018F3H31H
are measured at fair value at 31 March 2018. NEEFECZEREE °
Level 1 Level 2 Level 3 Total
£ -l FoE ‘st
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETR AR®ETR AR¥ETR
Assets BE
Financial assets at fair value BAVEEBRETE
through profit or loss HERMEE - 465,790 - 465,790
Available-for-sale financial assets HLESREE 46,958 - - 46,958
46,958 465,790 - 512,748
In 2018, there were no significant changes in the business M2018F » EXRRLERE W BT
or economic circumstances that affect the fair value of the MEXREHUBEELRERE 2SR
Group’s financial assets. EENAFEE-
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FINANCIAL RISK MANAGEMENT (continued)

6.4 Valuation techniques used to derive Level 2 fair values

Level 2 represents financial assets at fair value through profit
or loss which have been fair valued using quoted market
price.

6.5 Fair value of financial assets and liabilities measured at
amortised cost

The fair value of the following financial assets and liabilities
approximate their carrying amount as at the balance sheet
date:

. Trade receivables

. Deposits and other receivables

. Cash and cash equivalents

. Trade payables

. Accruals and other payables

. Borrowings

. Contract liabilities

SEGMENT INFORMATION

The chief operating decision-maker has been identified as
the executive Directors. The executive Directors review the
Group’s internal reports in order to assess performance
and allocate resources. Management has determined the
operating segments based on their reports.

The executive Directors consider the business from a
product perspective and assess the performance of the
operating segments based on a measure of segment profit
or loss. Management assesses the performance of rice
crackers, dairy products and beverages, snack foods and

other products.

The Group’s operations are mainly organized under four
business segments, including manufacturing and sale of:

- Rice crackers, including sugar coated crackers,
savoury crackers and fried crackers, gift packs;

- Dairy products and beverages, including flavoured
milk, yogurt drinks, ready-to-drink coffee, juice drinks,
sports drinks, herbal tea and milk powder;

6.
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SEGMENT INFORMATION (continued)

- Snack foods, including candies, popsicles and jellies,
ball cakes and beans, nuts and others; and

- Other products, including mainly wine and other food
products.

Over 90% of the Group’s revenue and business activities are
conducted in the PRC.

The executive Directors assess the performance of the
business segments based on profit before income tax
without allocation of finance income-net and share of losses
of associates, which is consistent with that in the financial
statements.

The segment information for the six months ended 30
September 2018 is as follows:

SWEHE (F)

- EER BEER KkRHA
REDEEMNZE - RCMA
Hih . &

- HitER TERBENRHEM
B e

REEBBI%N YR EBER
FER BT

HITESREKAESHARE (R
HBMEWA - FHERELBENT
BRZDE) FEEBD R 2RE
BEPBHRE -

HZE2018F9A30H LEA~ER D
BERMT :

Six months ended 30 September 2018

BZ2018F9A30 ALAEA

Rice

Dairy
products
and

crackers  beverages

KR ARRES

Snack Other
foods  products Unallocated Group

fERR  HtER ADE &

RMB'000  RMB’000  RMB'000 RMB'000  RMB’000  RMB'000
ARETR ARETR ARETR AR%Tn ARETR ARETx
Segment results PH%E
Revenue g 1,859,329 4,690,316 2,675,834 22,646 - 9248125
Timing of revenue recognition Gt A
Ata point in time RE-BREY 1,859,329 4,690,316 2,675,834 22,646 - 9248125
Segment profit(loss) AHAE/ (FB) 261,331 1,333,516 493,668 908  (37,0M) 1,772,352
Finance income - net BEUA-FE 112,403
Share of losses of associates ELBELRER (3,697)
Profit before income tax BRFTEBAIAE 1,881,058
Income tax expense FriEtiER (525,590)
Profit for the period HEAE 1,355,468
Other segment items included SAER 2 Ef
in the income statement AHIER
Depreciation of property, plant NE K2R
and equipment RENE 118,838 168,529 115,515 608 8,200 411,690
Amortisation of leasehold land AETHR L
and land use rights FREEE 3,131 7,053 3,067 611 102 13,964
Depreciation of investment properties  REYENE - - - 730 - 730
Amortisation of intangble assets Bl EEEY - - - = 1,365 1,365
Capital expenditure ERRY 40,733 78,195 12,606 16,428 33,608 181,660
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7. SEGMENT INFORMATION (continued) 7. SEHEHEE)
The segment assets and liabilities as at 30 September 2018 M2018F9A30HMNSBEERE
are as follows: BT :
30 September 2018
201859530A
Dairy
products
Rice and Snack Other
crackers  beverages foods  products Unallocated Group

KR AEREH  #ARE  HtES: AR 1]
RMB'000 ~ RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARBTR ARMTR ARBTR ARMTR ARETR

Segment assets and liabilities 7 H$EERAE

Segment assets PEE 2784949 7236178 3,352,157 119,937 147,100 13,640,321
Cash and cash equivalents BERELZEY 13,476,445
Financial assets atfarvalue ~ RATERBEHETE

through profit or loss hemEE 480,344
Investments in associates BelaRE 31,720
Total assets mEE 27,628,830
Segment liabilities HEE 1,201,405 2,116,367 1,116,787 10,391 150,422 4,595,372
Borrowings fash 9,443,915
Total liabilities agE 14,039,287
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7. SEGMENT INFORMATION (continued) 7. SDEEHEE)
The segment information for the six months ended 30 BZE2017F9A30HLEAREADH
September 2017 is as follows: ERuUT
Six months ended 30 September 2017
BE17F9A30HLAMEA
Dairy
products
Rice and Snack Other
crackers  beverages foods products  Unallocated Group

AR AmREW  #ERR  HiEm AR &E
RMBOOO ~ RMBO00 ~ RMB00D ~ RMBO00  RMBOOO  RMB'000
ARBTRL ARBTR ARETR ARBTR ARETR ARETR

Segment results PH%E

Revenue (restated) g (£E50) 1,872,674 4562393 2,496,394 28,324 - 8,959,785

Timing of revenue recognition WA TESIR S

Ata point in time RE-(EREY 1,872,674 4562393  2,496,3% 28,324 - 8,959,785
Segment profit(loss) AR/ (E8) 250049 1317130 447519 (10,106)  (260289) 1,754,203
Finance income - net BEWA-F8 12,800
Share of losses of associates  FEfHESE AREE (3,251)
Profit before income tax BATSHAIRE 1,763,752
Income tax expense FiEHER (495,587)
Profit for the period HERE 1,268,165
Other segment items fAlER 2

included in the income AHER

statement
Depreciation of property, plant 47 + #2

and equipment RENE 125,825 167,502 144,146 836 10523 448832
Amortisation of leasehold land & TR

and land use rights RFAEEE 3,975 7,053 2,981 610 103 14,722
Depreciation of investment

properties RENERE - - - 759 - 759
Amortisation of intangible assets /& ZE#sh - - - - 554 554
Capital expenditure EXEX 13,145 40,167 33,932 17,652 26,605 131,501

57



2018

REARE B BER ERARAF

INTERIM REPORT

fEBA4R & P HA BT 5 & B MY =
Notes to the Condensed Consolidated Interim Financial Information

58

7.

8.

SEGMENT INFORMATION (continued)

The segment assets and liabilities as at 31 March 2018 are
as follows:

7. DEBEHEHGE)

H2018FE3 AT BN HNEERE

BT :
31 March 2018
2018%3531A
Dairy
products
Rice and Snack Other
crackers  beverages foods  products Unallocated Group

KR AEREH  #ERE  HtES: *IE 1]
RMB'000 ~ RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARBTR ARMTR ARBTR ARMTR ARETR

Segment assets and liabilities 7 HEERAE

Segment assets

Cash and cash equivalents

Financial assets at fair

value through profit or loss

Investments in associates
Total assets

Segment liabilities
Borrowings

Total liabilities

PHEE
RERAEEEN
BOVERRRRTR
NEREE
BenTRE

INVESTMENT IN ASSOCIATES

2,709,716 7413141 3,301,756 121,739 142,410 13,688,762
12,499,692

465,790
28,859

26,683,103

13365411 2352429 1,241,354 11,550 227,346 5,168,090
6,904,113

12,072,203
8. WELFRHA

Six months ended
30 September 2018
BZ2018F9H30H
1EREA

RMB’000

AR¥T T

Beginning of the period
Share of losses of associates

Exchange differences

H3% 28,859
FE(L B N RIES1E (3,697)
= 6,558

End of the period

HR 31,720
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PROPERTY, PLANT AND EQUIPMENT, 9. ¥ RBRNH - EHELHEL
LEASEHOLD LAND AND LAND USE RIGHTS, MERE REYELUREREE
INVESTMENT PROPERTIES AND INTANGIBLE

ASSETS

Property, Leasehold
plantand land and land  Investment Intangible
equipment use rights properties assets

WE-#E  BELBR
R#fE  LERE REME BYEE
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARBTR ARETR ARETR

Six months ended BZ201859A30H

30 September 2018 EAEA
Opening net book amount R201854 811

as at 1 April 2018 HIREFE 7,800,800 1,149,627 39,293 15,968
Additions B 183,112 - - 509
Disposals RE (7,360) - - -
Depreciation and amortisation EREH (411,690) (13,964) (730) (1,365)
Exchange differences EREE 6,634 854 797 195
Closing net book amount R201869A30A

as at 30 September 2018 BREEFE 7,571,496 1,136,517 39,360 15,307
Six months ended BZ2017E9AH30R

30 September 2017 EAEA
Opening net book amount R2017F451H

as at 1 April 2017 HAREFE 8,506,544 1,198,485 41,756 8,612
Additions R 146,585 - - 1,239
Disposals RE (31,826) (6,349) - -
Depreciation and amortisation WEREH (448,832) (14,722) (759) (554)
Exchange differences EHZER (5,230) (387) (753) (144)
Closing net book amount R201769A30A

as at 30 September 2017 HRREFE 8,167,241 1,177,027 40,244 9,153
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INVENTORIES 10. &8
30 September 31 March
2018 2018
2018 20184
9A30H 3A31H
RMB’000 RMB’000
AR%T T ARBT T
Raw materials and RAR R
packaging materials aEYR 1,834,848 1,398,640
Work in progress EHm 255,711 200,357
Finished goods SR 700,508 608,489
Goods in transit ExHEY 109,340 362,003
Total ot 2,900,407 2,569,489
11. TRADE RECEIVABLES 11. E5HEEKER
30 September 31 March
2018 2018
2018 20184
9A30H 3A31H
RMB’000 RMB’000
AR%T T ARBT T
Trade receivables B 5 B
— from third parties -BRE=FH 1,038,826 1,198,025
— from related parties (Note 22(b))  — FEUREREE S (FiEE 22(b)) 16,782 12,255
1,055,608 1,210,280
Less: provision for impairment A ORERE (63,962) (63,940)
Trade receivables, net BR R - B 991,646 1,146,340

Most of the Group’s sales are on cash-on-delivery basis
whereas those made through modern distribution channels
are normally on credit terms ranging from 60 to 90 days (for
the fifteen months ended 31 March 2018: 60 to 90 days).

AEBATINWHEEUREZED
FRET BRBENRIBERENS
BEF—REEF60XREIXRMNE
EH(HZE2018F3A31HIETHE

A 160REIOX) °
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11. TRADE RECEIVABLES (continued) 11. AW (&)

As at 30 September 2018 and 31 March 2018, the ageing
analysis of trade receivables based on invoice date is as

2018930 H K% 20184 3 A 31
HESEWRRERE AHNRE

follows: DRI
30 September 31 March
2018 2018
2018 F 20184
9H30H 3HA31H
RMB’000 RMB’000
AR¥T R ARBT T
Within 60 days 60 XA 628,971 438,711
61-90 days 61E 90K 122,685 477,733
91-180 days 91E 180K 203,274 202,214
181-365 days 1812 365K 35,979 21,366
Over 365 days 365 KA L 64,699 70,256
Total At 1,055,608 1,210,280
SHARE CAPITAL 12. &%
Number of Registered
shares capital
BRE A&
Us$000
TErn
Authorized: EE -
Shares of US$0.02 each BREME0.02EX T 2B G
As at 1 April 2018 till R2018F4H1HZE
30 September 2018 20189 A30H 30,000,000,000 600,000
Number of Share
shares capital
R [N
RMB’000
AR¥ETR
Issued and fully paid: ERTRAR :
Shares of US$0.02 each BREME0.02X T 2B G
As at 1 April 2018 till R2018F4H1HZE
30 September 2018 20189 A30H 12,449,287,135 1,871,067
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12. SHARE CAPITAL (continued) 12. B&& (&)

Number of Share

shares capital

BR# (TN

RMB’000

ARBT

As at 1 April 2017 R201754R18 12,514,124,135 1,879,535
Shares repurchased and cancelled EREEREHRG (3,055,000) (404)

As at 30 September 2017 R201759H30R 12,511,069,135 1,879,131

The movements in issued share capital of the Company
during the six months ended 30 September 2017 were as
follows:

The Company acquired 3,055,000 of its own shares for the
six months ended 30 September 2017 through purchases
on the Stock Exchange of Hong Kong Limited from April
to September 2017, and the shares were cancelled by 11
October 2017.

The total amount paid to acquire the above shares for the
six months ended 30 September 2017 was RMB13,468,000
and was deducted from share capital of RMB404,000 and
retained earnings of RMB13,064,000 respectively.

AATABZE2017F9830H LN
BB 2B BITRAESENT :

KD ER2017F48 E9REH
BHRHEREMERLAABEHERS
3,055,000 iz 7 - MBEBRHE RN
2017 F10 B 11 B2 ATESH -

HZE2017F9HA30BLAER K
BLriROAOFMZTz2EAARYE
13,468,000 7t * 36 43 Bl 1 BR AR R AR
BERAPIR AR 404,000 TR A
FR# 13,064,000 7T °
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13. RESERVES 13. f&f&
Currency
Share  Capital  FVOCI realignment Statutory Retained
premium  reserves  reserves  reserves  reserves  Subtotal  eamings Total
BOTERE

T
RieR EARE REGE R ITEE  Ov RERA &
RWBO00  RMBOIO RMBUOO RWBO0O RWBOD RMBOO RMBO0  RWBOND
ARRTR ARMTR ARMTR ARMTR ARMTR ARMTR ARMTR ARMTR

Note Note (a) ~ Note (b) Note (¢)
i Bie  KEw i)
As at 1 April 2018 HWBELR1R 462,130 (73136200 28699 86371 2902322 (3,834,098) 16,451,228 12,617,130
Protfr he period HEHE = = = = = - 13604413 1364413
Other comprehensive income: H2ElE:
Fair value losses on FYOCI ROVERBANIE
WEENATERE = - (3,869 - - (3869 - (3869
Currency transiafion dferences EUEZE - - - (515522 - (515522) - (%552
Total comprehensive income
for the period et = - (3869) (515522 - (519391) 1364413 845022
Dividends relaing o 2017 paidin 2018 2018 EXfitI2017 £ RS i - - - - - - (1,842996) (1,842,9%)
As at 30 September 2018 HWBEIANA 462,130 (7,313620) 24830  (429151) 2902,322 (4,353489) 15,972,645 11,619,156
Available-
for-sale  Currency
Share  Capital  financial realignment  Statutory Refained

premium  reserves  assefs  reserves  reseves  Subfofal  eamings Total
e EHER

ROEE ExGE GREE  BE tERR N REEM &

RMBO0O  RMBO00  RMBO00  RMBOO0  RMBOO0  RMBOO0  RMBOO0  RMBOOO

ARETR ARETT ARETL ARETR ARETR ARETR ARETR ARMTL

Note Note (8} Note (b) Note (¢)

i3 Bty ) Hi)
As at 1 April 2017 RIMTE4R1R 42130 (7320674) 21668 (364828) 2715812 (4514892) 15644699 11129807
Proftfor the period E - - - - - - 1204100 1274100
Other comprehensive losses: AH2ERE:
Farvalue gains on avalable-orsale M ESREEN
financial assets NEENE - - 4959 - - 495 - 495
Currency transiafion dferences EUEIZE - - - 1683 - 1683%9 - 168339
Total comprehensive income
for the period SERANEEE - - 4959 168339 - 173208 1274100 1447398
Shares repurchased and cancelled BEERGEEZ RS - - - - - - (13064) (13,064
Dividends relating to 2016 paid in 2017 2017 EX 016 EERE - - - - - - (1013,685) (1,013,685)
Dividends payable Efike Al - - - - - - (398663) (398,663)
As at 30 September 2017 RWTEIANA 462130 (7320674) 26627 (216489) 2715812 (4,341,594) 15,493,387 11,151,793
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13. RESERVES (continued)

(@)

Share premium

Pursuant to Section 34 of the Cayman Companies Law
(2003 Revision) and the Articles of Association of the
Company, share premium of the Company is available
for distribution to shareholders subject to a solvency
test on the Company and the provision of the Articles
of Association of the Company.

Capital reserves

This represents capital reserves arising from the share
swap transactions during the Group reorganisation in
2007.

Statutory reserves

The PRC laws and regulations require companies
registered in the PRC to provide for certain statutory
reserves, which are to be appropriated from the net
profit (after offsetting accumulated losses from prior
years) as reported in their respective statutory financial
statements, before profit distributions to equity holders.
All statutory reserves are created for specific purposes.
PRC companies are required to appropriate 10% of
statutory net profits to statutory surplus reserves, upon
distribution of their post-tax profits of the current year.
A company may discontinue the contribution when the
aggregate sum of the statutory surplus reserve is more
than 50% of its registered capital. The statutory surplus
reserves shall only be used to make up losses of the
companies, to expand the companies’ production
operations, or to increase the capital of the companies.
In addition, a company may make further contribution
to the discretionary surplus reserve using its post-tax
profits in accordance with resolutions of the Board of
Directors.

The Taiwan Company Law requires a company to
appropriate 10% of its annual net income to a legal
reserve before it declares any part of such net income
as dividends and/or bonuses, until the accumulated
legal reserve equals the total registered capital. This
reserve can only be used to cover losses, or, if the
balance of the reserve exceeds 50% of the registered
capital, to increase the registered capital by an amount
not exceeding 50% of the legal reserve.

13. {#E (&)

(a)

(b)

(c)

RN R1E

RIFFASH S R X (20035
1E5]) B34 ER AR B A F
ERMAR > ARENRDEE
AHSIRTRR - EARZAR
AR EERE SRR R A A B
NSERES S e

B A

/7% 2007 A KB EHRE
TRNEBRZ ZEEMNE KR
i o

A TE fr 1

AR BAR B SRR R A
B~ BITER B A E M WET T
ST R GEHUEFEN
RFtBRR) F o RORFET
B A AR BIERIENER
BETZLZERBE - MBEE
EEEHRAR AEMRL
HE A B R SIREFENRR
& A e - AE A E &R
B EFFIEM10% - ERAFE
TE 72 B f7# fil 10 4R FNHE 48 HL A
BEARR50%0E > AR AM{FLIES
B AERGEBEIYAER
HWABMNEE - BARAFNE
EEERIEMATNER - It
o RIREFENRER 2
AT E BRI & FEEE @
EEREBIEHIE—SHK -

reEthEREX] REATR
BEIREARBIHNFEEFRAER
BRERRALFAT - AFHFEF
WARI0% BB R L ERKE - B
ERFEAERBEEFNEEME
AR - ZERIA BERHE
iR REZEERSSRE
BEMEARRNS50% - BIA FA1E
EMEMEL  EHERSE
BIEERRAI50% -



G4 S P H BT E B T INTERIM REPORT 2018
Notes to the Condensed Consolidated Interim Financial Information AR dEsk:E1:E #1&= 1 VA= Iaak-iEa sy

14. TRADE PAYABLES 14. BHREMNR

As at 30 September 2018 and 31 March 2018, the ageing 742018 9 A 30H K& 20184 3 A 31

analysis of the trade payables is as follows: B BEZENRNERERIAAOT :

30 September 31 March

2018 2018

2018 20184

9H30H 3A31H

RMB’000 RMB’000

AR®ETT ARBT T

Within 60 days 60 XA 1,164,818 1,206,949

61 to 180 days 612180k 74,727 65,446

181 to 365 days 181 £ 365Kk 4,035 2,630

Over 365 days 365 KA L 6,821 11,805

Total st 1,250,401 1,286,830
15. BORROWINGS 15. f&®&

30 September 31 March

2018 2018

2018 FF 2018 F

9H30H 3A31H

RMB’000 RMB’000

AR®ETR ARBF T

Non-current FERED 7,931,881 3,101,257
Current RE 1,512,034 3,802,856
Total A 9,443,915 6,904,113
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15. BORROWINGS (continued)

15. B (&)

Movements in borrowings are analysed as follows: EREBHOFAT -
RMB’000
AR%T T

Six months ended 30 September 2018 BZE2018F9A30HIEAEA

Opening amount as at 1 April 2018 R20185F4 A1 BEI¥E 6,904,113
Additions AR 5,833,209
Repayments of borrowings BEMER (3,988,550)
Exchange differences ERELE 695,143
Closing amount as at 30 September 2018 742018 49 A 30 HHiR{E& 9,443,915
Six months ended 30 September 2017 HZEZ201759H30HEAXEA

Opening amount as at 1 April 2017 72017 %4 51 BEFIE 9,778,832
Additions )7 3,620,534
Repayments of borrowings BEER (5,672,493)
Exchange differences =2 (264,159)
Closing amount as at 30 September 2017 42017 ££9 B 30 B HiR{E 7,462,714

In 2013, the Group issued US$600,000,000 guaranteed
unsecured senior notes (“Notes”) which will be repayable
in whole on 14 May 2018. The Notes were issued with a
principle amount of US$600,000,000, bearing interest at
a fixed rate of 1.875% per annum and listed on the Stock
Exchange of Hong Kong Limited. The offering price for
the Notes is 99.896% of its principle amount. The value
of the liability, taking into account of the transaction costs
of RMB14,992,000, was determined upon issuance of the
Notes. As at 30 September 2018, the Notes were redeemed
and settled at maturity on 14 May 2018 (the “Maturity Date”)
in full at their principal amount together with interest accrued
to the Maturity Date.

In 2017, the Group issued US$500,000,000 guaranteed
bonds (“Bonds”) which will be repayable in whole on 27 April
2022. The Bonds were issued with a principle amount of
US$500,000,000, bearing interest at a fixed rate of 2.875%
per annum, payable semi-annually and listed on the Stock
Exchange of Hong Kong Limited. The offering price for
the Bonds is 98.878% of its principle amount. The value
of the liability, taking into account of the transaction costs
of RMB17,875,000, was determined upon issuance of the
Bonds.

MR2013F  AEEBRTHERRE
KHELERE ([ E4 ) 600,000,000
X N 2018F58 14 BB
838 - £ %84600,000,000E T2
ZEERIT WIR1.875% 2B EE
MEFERNREBHAERZMAR
PAILT - EBECBEBEAHELRS
26,299.896% ° BRI B R B HRA A
FE#14,992,000t%  EEZEE
EREBRTEREE - R20184F9
H30H ' ZEER2018F 5814 H
(T2IHA ) BEERY) REELRS
BHERBZZHAWESTRE o

R2017F  AEEBRTHERES
(&% 1) 500,000,000 E 7t @ WA
2022F4AB2THBREEERE - N&HE
#500,000,000 E T 2 EHFERIT -
Wi 2.875% 2 B EFFEE (S
YEINF-R)RREBHERB M
BRAR LT -BEHFZ2BEEBARAH
REFE298.878% ° Bt RS K
KARY17,8750000%  BFEZ
BEERESFBITREE -
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15. BORROWINGS (continued) 15. B (&)
In June 2018, the Group issued the private placement notes AREEMN2018F6 B EFEAREMN
in an amount of RMB500,000,000 for a term of 1 year with EBEANRITETERTEEAAR
coupon rate of 5.4% per annum (“Private Placement Notes”) #£500,000,0007C ' HAfRB1F - &
in the interbank market of the People’s Republic of China. As HAAEREEF54% 2FE L HELE
at 30 September 2018, the balance of the Private Placement BRETERE(E A HERNEERE
Notes payable amounted to RMB500,000,000. TA]) -12018F 98301 » FEfS

(AHEOBEEMETIEBREASA
E# 500,000,000 Jt °

Interest expense on borrowings for the six months ended BZE2018F9A30HIEAEAKE

30 September 2018 is RMB123,770,000 (for the six months A EMZ B AR 123,770,000 T

ended 30 September 2017: RMB147,210,000). (BIZE2017F9A30HIEAER - A
K% 147,210,000 T) °

The Group had the following undrawn borrowing facilities: REBBTHIRIBIMWETFRE :

30 September 31 March
2018 2018

2018 F 20184
9H30H 3H31H
RMB’000 RMB’000
AR¥T R AREET T

Floating rate: FERE
— expiring within one year ——FREIH 8,627,402 9,997,457
16. OTHER (LOSSES)/ GAINS - NET 16. Hft(B5#) Wi — B8
Six months ended
30 September
HZE9A30HIEAEA
2018 2017
RMB’000 RMB’000
AR®TR ARBTT
Net foreign exchange BT (E5E),/
(losses)/gains Wz (31,004) 32,983
Losses on disposal of property, HEME  MEEREE
plant and equipment, net FER (3,818) (592)
Gains on disposal of leasehold HERELHR
land and land use rights T RS 3 2,612
Donation expenses B (2,168) (2,900)
Gains on fair value re-measurement BATEEBBRTR
of financial assets at fair value NEeMEEENTZ
through profit or loss DNHENRE 14,555 24,521
Gains on disposal of financial assets HERATFEERER
at fair value through profit or loss RN EREE KR - 579
Others Hit 18,089 17,628
Total it (4,343) 74,831
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17. OTHER INCOME 17. Hlk A
Six months ended
30 September
BZ9H30RLL~EA
2018 2017
RMB’000 RMB’000
AR%T T ARBT T
Government grants BEFwHE 174,844 168,279
Sale of scraps HEREEYE 30,806 23,678
Rental income from investment REYVEMS
properties, net HEW A FE 1,861 1,352
Others HAth 6,489 5,787
Total Bt 214,000 199,096
18. EXPENSES BY NATURE 18. BEHESEMHER
Six months ended
30 September
BZ9H30RLL~EA
2018 2017
RMB’000 RMB’000
AR%T T ARBT T
(restated)
(&%)
Raw materials used and 2 AEMER
changes in inventory FEEE 3,694,438 3,686,800
Employee benefit expenses EERAIFEX
including directors’ emoluments (BREEMS) 1,905,595 1,778,885
Depreciation and amortisation MEREE 427,019 464,108
Transportation expenses EB 368,854 344,777
Promotion and advertising
expenses EERESERHT 340,103 269,350
Water, electricity and energy
expenses KERBERREX 300,852 314,385
Operating lease in respect of EERAELI R
leasehold land and buildings BFRHEEHEE 82,209 80,478
Losses on obsolete and REREE
write-down of inventories HosEs 18 17,673 9,217
Others Hitb 548,687 531,509
Total of cost of sales, distribution
costs and administrative SHERA ~ DR
expenses RITHE B4t 7,685,430 7,479,509
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19. INCOME TAX EXPENSE

19. FR{SIREH

Six months ended

30 September
HZE=9H30HIEEA
2018 2017
RMB’000 RMB’000
ARBFT ARMFT
Current income tax R REs
— Chinese mainland -hRER 500,205 481,551
— Taiwan region - &E=E 4,031 3,470
— Hong Kong Special Administrative — 7545 31T B &84+ 195 87
Region and overseas
504,431 485,108
Deferred income tax IRIEFTISRR 21,159 10,479
Total et 525,590 495,587

Income tax expense is recognised based on management’s
estimate of the weighted average annual income tax rate
expected for the full financial year.

20.

(@)

EARNINGS PER SHARE

Basic

Basic earnings per share is calculated by dividing the
profit attributable to equity holders of the Company by
the weighted average number of ordinary shares in
issue during the period.

FFERERNREEEEH 2@
BEEFHNETHEERSRR
RIEH A fEETFERR -
20. SiEEN
(a) #E=&
SREABIZAQAFERET

BARGEFERAEC 8T
EERZ METHIHEE -

Six months ended

30 September
BZ9A30HLAER
2018 2017
Profit attributable to equity AAFREFBA
holders of the Company FEAGFE
(RMB'000) (AR#EFT) 1,364,413 1,274,100
Weighted average number of ERITEBRIE
ordinary shares in issue B
(thousands) (FRR) 12,449,287 12,514,049
Basic earnings per share BIRERRBF RMB10.96 cents  RMB10.18 cents
AR#10.96 % AR#10.18 %
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20. EARNINGS PER SHARE (continued)

21.

(b) Diluted

Diluted earnings per share are the same as the basic
earnings per share since the Company does not have
diluted shares.

DIVIDENDS

Final dividend and special dividend of RMB1,842,996,000
for the fifteen months ended 31 March 2018 was paid in
August 2018 (for the fifteen months ended 31 March 2018:
RMB1,803,847,000).

An interim dividend for the six months ended 30 September
2018 of US0.53 cent per share (the first interim dividend
for the six months ended 30 June 2017: US0.48 cent and
the second interim dividend for the three months ended
30 September 2017: US0.48 cent) was declared by the
Board of Directors on 13 November 2018. It is payable on
or about 14 December 2018 to shareholders who are on
the register of members of the Company on 30 November
2018. This interim dividend, amounting to RMB438,670,000
(as at 30 September 2017: RMB398,462,000), has not been
recognised as a liability in this condensed consolidated
interim financial information. It will be recognized in
shareholders’ equity in the financial year ending 31 March
2019.

As at 30 September 2017, the interim dividend for
the six months ended 30 June 2017, amounting to
RMB398,663,000 was recognised as a liability and in
shareholders’ equity in this condensed consolidated interim
financial information.

20.

21.

SRERN (&)
(b) #8H

HRAARILEB TR - &
BREFEFNESRELTRF

i
B2

B £2018%F3A31H It + & @
ANAREBRERFAIREARE
1,842,996,000 TE R 2018F 8 A X
(B ZE2018F3A31HIE+HE
B @ AR#1,803,847,0007T) ©

EEECN2018F 11 B13AERE
Z2018F9A30BLEANEARANER
053 (EZE2017F6 B30 8 ~
BAMNE—IXFERE : 0.48 4l ;
FEBZE2017F9HA30HILE=@EAN
ETRAEARE - 0.48EA) M ER
BRE » WiAEHA2018F 12 B 14 B AT
#BNR2018FE 11 A30H BYIARQT
BRREMUBREST o LIBEEHA
R # 438,670,000 7T (2017 %9 A 30
B : AR 398,462,000 Jt) #Y A &f
RETB|AAGHAZEFHMBEE
HeERAasBE  BEREZE2019%3
A31BLMHFEERBREER -

M2017F9A30H ' HEBAEHAR
#£398,663,000 THE £20175F6 A
30ANERMAFEREC RAEH
FRETHBEERNERABERR
RiER
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22. RELATED PARTY TRANSACTIONS 22. EWAEXSH

FEEZRAEFHSRBEEHER

The ultimate controlling parties of the Group are Mr. Tsai

Eng-Meng, the Chairman and Chief Executive Officer of the RITBAHENTREEREKE °
Group, and his families.
(a) Transactions with related parties (a) HEBEBLIHXRS

Six months ended

30 September
HE9A30ALEAMEA
2018 2017
RMB’000 RMB’000
AR®T R AR®T R
Sales of goods HEEY
— a minority of shareholder - AEE-BHEATE
of a subsidiary of the Group Z—EZLERR 14,389 13,612
Purchases of goods and services B E® M R IRH%E
— a company which a Director -AEE-BES
of the Group has beneficial BEERER
interest Z—BRE 1,654 1,748
— companies controlled by the - AEBXEER
Chairman of the Group EHEZ AT 1,977 655
3,631 2,403
Advertising expense EExX
— a company jointly controlled - AEEEEHEEHLR
by the Chairman of the Group BHEy —BDTA 20,012 19,960
Rental expenses of buildings BFHASRX
— companies controlled by the - AEEEEREEIE
Chairman of the Group AN 20,979 20,970
Rental income of buildings BFHEHSWA
— companies jointly controlled - AEEEEHEEHLR
by the Chairman of the Group BHIE2 DT 896 896
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22. RELATED PARTY TRANSACTIONS (continued) 22. BBSRS (&)
(b) Balances with related parties (b) EEARFEETS HIAEER
30 September 31 March
2018 2018
2018 F 2018 F
9A30H 3A31H
RMB’000 RMB’000

ARBFT ARBFR

Trade receivables (Note 11) B 5 WK (FHEE11)
— a minority shareholder - AEE-BHEARE
of a subsidiary of the Group Z—EZLERR 16,782 12,255
Other receivables HAt R
— subsidiaries of a company - AEEEEER
which is beneficially owned by BE2ARN
the Chairman of the Group Ll =N 2,790 2,451
Other non-current liabilities HinERaasE
—a company jointly controlled - AEEEEHEEFHR
by the Chairman of the Group B —BNF 11,264 11,723
Other payables HAERR
— a company jointly controlled - AEEEEFEEFHR
by the Chairman of the Group B —BDF 919 919
The receivables are unsecured, bear no interest and EWHAEEEKTF EREEEE
without fixed repayment terms. There is no provision BARF o AN A I R R FE U EE B
held against receivables from related parties (31 March HIE/EH B E(2018FE3H31H
2018: nil). ) o

72



fEBA4R & P HA BT 35 & R T &
Notes to the Condensed Consolidated Interim Financial Information

INTERIM REPORT

2018

B aEet ERARAT THRE

22. RELATED PARTY TRANSACTIONS (continued)

(b)

Balances with related parties (continued)

In March 2013, a subsidiary of the Group entered
into a building lease arrangement with Beijing Want-
Yang Foods Ltd. (“Beijing Want-Yang”), a company
jointly controlled by the Chairman of the Group,
with a contract amount of RMB25,750,000 and a
rental period of 20 years. Beijing Want-Yang prepaid
RMB17,470,000 to the Group in 2013. During
the period ended 30 September 2018, the Group
recognized rental income of RMB678,000 (for the six
months ended 30 September 2017: RMB678,000)
in “other income” in the condensed consolidated
interim financial information. The remaining balance
of RMB11,264,000 (31 March 2018: RMB11,723,000)
and RMB919,000 (31 March 2018: RMB919,000) is
recognized as “other non-current liabilities” and “other
payables”, respectively.

Key management compensation

Key management includes Directors (executive
and non-executive) and senior management. The
compensation paid or payable to key management for
employee services is shown below:

22. AHAEXH (F)

(b)

(c)

EARARE T MY ASRR ()

R2013F38 & BB
AAELFAEEFRERERAT
Tt=EFE] HAXEEE
FEHEEHRESEZ AT
BFHEZRHE GEAA
E# 25,750,000 ¢ * HEAAHR
206 o 4t EEE A 201345 [
AEEBEF AR 17,470,000
Jt o BiEZ 2018 9 A 30 HILHA
B REBNEBHLAES P E
BERZ [HWA | PrERE
WA AR 678,000 T (HE
2017 9B 30HLEANEAR : A
R#678,0007T) ° BREEARE
11,264,000 7t (2018 £ 3 A 31
H: AR#%11,723,000T) &
AER#919,000 T (201843 A
318 : AR%919,0007T)Bl%
AR THEMERBEE I RIE
M RET R ] PRER o

TEEEASHE

TEEBAEEEES(ITE
FHIHTEB)NSHEEA
B -BEXEEEAELZIES
EIRBHESREMSE S W
T

Six months ended
30 September

HZ9H30RHLEAEA
2018 2017
RMB’000 RMB’000
AR®T T ARBT T
Fees we 1,623 1,290
Salaries e 3,603 3,134
Other benefits HtE A 1,901 2,014

Employer’s contribution EEHRIAE

to pension scheme FHEIR AR 120 76
Total et 7,247 6,514
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INTERIM DIVIDEND AND CLOSURE OF
REGISTER OF MEMBERS

On 13 November 2018, the board of directors of the Company
(the “Board”) declared an interim dividend of the Company of
US0.53 cent per ordinary share of the Company for the six months
ended 30 September 2018. The interim dividend will be paid on or
about 14 December 2018 to shareholders whose names appear
on the register of members of the Company on 30 November
2018. Shareholders registered under the principal register of
members in the Cayman Islands will automatically receive their
cash dividends in United States dollars (“US$”) while shareholders
registered under the Hong Kong branch register of members will
automatically receive their cash dividends in Hong Kong dollars
(“HK$"). The HK$ equivalent of the interim dividend is HK$0.0415
per share which is based on the exchange rate of US$ against HK$
at US$1.00 to HK$7.83 on 12 November 2018, being the business
day preceding the date of dividend declaration.

In order to qualify for the entitlement to the above mentioned
interim dividend, all transfers accompanied by the relevant share
certificates must be lodged with the Company’s Hong Kong
branch share registrar and transfer office, Computershare Hong
Kong Investor Services Limited at Shops 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong,
not later than 4:30 p.m. on 27 November 2018. The register of
members of the Company will be closed from 28 November 2018
to 30 November 2018 (both dates inclusive).

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

OF THE COMPANY AND ITS ASSOCIATED
CORPORATION

As at 30 September 2018, the interests and short positions of the
directors of the Company (the “Directors”) in the shares, underlying
shares and debentures of the Company or any associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance, Chapter 571 of the Laws of Hong Kong
(“SFO”)) as recorded in the register required to be kept under
section 352 of the SFO or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “HK Stock
Exchange”) pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Rules Governing the Listing of Securities on the
HK Stock Exchange (the “Listing Rules”) are as follows:
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DIRECTORS’ AND CHIEF EXECUTIVE’S EEREBRITRARRZTLAFRAEM
INTERESTS AND SHORT POSITIONS IN SHARES, BiEBEZE  HEARORESFZE
UNDERLYING SHARES AND DEBENTURES mRKE (F)

OF THE COMPANY AND ITS ASSOCIATED
CORPORATION (continued)
(i) Interests in the Company (long position) (i) RAEARNER (FE)

Number of ordinary shares held

FELERYA
Approximate %
Interests in of the issued
Beneficial Family controlled share capital of
interests interests corporations Total the Company
Name of S HERATRBET
Directors EEps HinEs RikmER NRIER By RANBAT L O
Tsai Eng-Meng  %:£78H 154,000,000@  6,143,843,100®  6,297,843,100 50.5880%
Liao Ching-Tsun ~ EZ&I 90,200 90,200 0.0007%
Tsai Wang-Chia %3 42,000 101,300,000® 101,342,000 0.8140%
Huang Yung-Sung KA 22,100 22,100 0.0002%
Chu Chi-Wen REX 197,200 197,200 0.0016%
Tsai Shao-Chung £ 100,000,000 100,000,000 0.8033%
Maki Haruo 1EEX 1,000,000 1,000,000 0.0080%
Cheng Wen-Hsien #53& 76,600 463,086,040 463,162,640 3.7204%
Tsai Ming-Hui £HE 57,200 57,200 0.0005%
Lai Hong Yee RER 8,000 8,000 0.0001%

(i) Interests in an associated corporation of the Company (i) RAABREB EZENELR

(long position) (HRE)

Approximate
% of total issued
Name of the Number of share capital of the
Name of Director associated corporation Nature of interests ordinary  associated corporation
shares held EERERZEC R
S HEEE B EEME HEEEBREA RAZEHAEI L
Tsai Shao-Chung Want Want Holdings Ltd. Beneficial interests 9,665 0.0007%

Bh EEERERAR Bifksn
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

OF THE COMPANY AND ITS ASSOCIATED
CORPORATION (continued)

Notes:

(1) Based on the Company’s issued share capital as at 30
September 2018, comprising 12,449,287,135 shares.

(2) These shares are beneficially owned by Mr. Tsai Eng-Meng’s
children under the age of 18.

(3) These shares are directly held by Want Power Holdings
Limited (“WPHL”) and Norwares Overseas Inc. (“NOI”) as to
5,080,063,100 shares and 1,063,780,000 shares respectively.
Both WPHL and NOI are wholly-owned by Mr. Tsai Eng-Meng.

(4) These shares are directly held by ThemePark Dome Limited, a
company wholly-owned by Mr. Tsai Wang-Chia.

(5) These shares are directly held by Twitcher Limited, a company
wholly-owned by Mr. Tsai Shao-Chung.

(6) These shares are directly held by Mr Big Capital Limited and Mr
Big Limited as to 163,596,040 shares and 299,490,000 shares
respectively. Mr Big Capital Limited is wholly-owned by Mr.
Cheng Wen-Hsien. Mr. Cheng is also the controlling shareholder
of Mr Big Limited holding 60% of its shares.

Save as disclosed above, as at 30 September 2018, none of the
Directors nor the chief executive of the Company had any interests
or short positions in any of the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under section 352 of the SFO or as
otherwise notified to the Company and the HK Stock Exchange
pursuant to the Model Code.

Save as disclosed above, none of the Directors or the chief
executive of the Company, their spouses or children under the age
of 18 had any right to subscribe for the securities of the Company,
or had exercised any such right.

EFREETHRASREFLFAREE
BEEZERG  HRERORAFZE
mRRE ()

MIEE:

(1) BEADTR2018F9A30H 2B 1T
PR - BI¥E 12,449,287, 135 RIR1D ©

(2) ZEROBETALERRISENTXL
HRES -

(3) ZERH A BIHWant Power Holdings
Limited (TWPHL J) & Norwares Overseas
Inc. (TNOI) E##FHE#15,080,063,100 i
.1,063,780,000 % f% {3 © WPHL & NOI3
HREFTHEESERE °

(4) ZZERMEThemePark Dome Limited B
BEEE MBZLARHEEREEZER
ﬁ o

(5) FEZERDE Twitcher Limited B#Ei5H
MZARBHEATEELERES

6) =ZERM A D B HMr Big Capital
Limited ® Mr Big Limited H#i3 51
163,596,040 B % 299,490,000 IR AR {2 ©
Mr Big Capital Limited RS BEE 2 E
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RIFEHE60%BKA
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OTHER PERSON'’S INTERESTS AND SHORT HEtt ATHBFX2FRG REREG
POSITIONS IN SHARES AND UNDERLYING ZRGRRE

SHARES OF THE COMPANY

As at 30 September 2018, insofar as the Directors are aware,
the interests and short positions of other person, other than any
Director or the chief executive of the Company, in the shares and
underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO, or as otherwise
notified to the Company and the HK Stock Exchange, are as
follows:

Interests in the Company (long position)

R2018% 9830 R * IESME - RIEF
ZRMERPIEBHRRERAFEZER
MAFHE  HBTHASEALBREBER
i BfAL(RABESHHESTH
ABBRIN RAQX R RO NEBERA 5
BZRERXREIWMT :

Approximate %

Number of of the issued share
ordinary capital of
Name Capacity shares held the Company
HARQT BT
£ g4 BELBERHE BANBEOTSEE
WPHL Beneficial owner 5,080,063,100®@ 40.8061%
EREEA
NOI Beneficial owner 1,063,780,000®@ 8.5449%
EREEA
Notes: P EE -

(1) Based on the Company’s 12,449,287,135 shares in issue as at
30 September 2018.

(2) The shares held by WPHL and NOI were beneficially owned by
Mr. Tsai Eng-Meng and are the same shares as disclosed as Mr.
Tsai Eng-Meng’s interests in controlled corporations as set out
under the heading “Directors’ and chief executive’s interests and
short positions in shares, underlying shares and debentures of
the Company and its associated corporation” above.

Save as disclosed above, as at 30 September 2018, the Company
has not been notified by any persons (other than Directors and
the chief executive of the Company) who had interests or short
positions in the shares or underlying shares of the Company which
requires disclosure to the Company under the provisions of Part
XV of the SFO, or which were recorded in the register required to
be kept under section 336 of the SFO.

(1) HIEMN2018F9A30BALQ T HITR
212,449,287 135 RETE o

(2) EIMWPHLE NOIFTEE AR 1319 & 6T
HELBREE MZRERVALXTE
ERBEETHRAERAATREBEE
Bz HERORES 2EZRHK
Bl —BEBPEEFMEESEFQT
T2 BERG o

FRESCFrIREE S 0 720189 H30H -
BEEMAL(RARESHIHESITHA
ERMN BHNERATEEREFSFRE
BRBIEXVEMD Em AN RIRBERRIER
SREEGRPIEIBHREFERAATZ
BEMANEAATRDRABERG 2 E R

S A
KB °
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 September 2018, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities (including the Notes and the
Bonds) of the Company, save for the redemption of the Notes in
full at maturity in May 2018.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules regarding directors’ securities transactions.
Specific enquiries have been made with our Directors, and all
Directors confirmed that they have complied with the required
standard set out in the Model Code throughout the six months
ended 30 September 2018.

CORPORATE GOVERNANCE PRACTICES

During the six months ended 30 September 2018, the Company
has complied with the code provisions set out in the Corporate
Governance Code (the “CG Code”) as stated in Appendix 14 to the
Listing Rules, except for the deviations from the code provisions
A.2.1 and A.4.1. The reasons for these deviations are explained
below.

Code provision A.2.1

Code provision A.2.1 provides that the roles of chairman and
chief executive should be separate and should not be performed
by the same person. The Company deviates from this provision
because Mr. Tsai Eng-Meng performs both the roles of chairman
and chief executive. Mr. Tsai is the founder of the Group and has
over 40 years of experience in the food and beverages industry.
Given the current stage of development of the Group, the Board
believes that vesting the two roles in the same person provides the
Company with strong and consistent leadership and facilitates the
implementation and execution of the Group’s business strategies.
The Group shall nevertheless review the structure from time to
time in light of the prevailing circumstances.

MR HEXROF2FZLEHES

MZZEEN2018E5 A= 2 HEE 5 -
HZE2018F9830HIEAER » ARATH
HEMWBLARMERE - HERBEEE
ARABz LS (BEZEERZE
%) o

ERETESFXHZRETH

AATDERMETRAMR T RESES
BERHEEFE - AXAEASLE
EEREER LEEFEESERR ®
EREZE2018F 98308 I AEBHEE
8 S 5 B AT 2 A o

LEELIER

HZE2018F 9830 H1EAE SR - A4
AEBF EmRAIME T OEEERTA
(TEERA ] ABZFRIGIURE
RN TR EA21EREALNES
FRRBERRID - ZERBEZ REMBNT HE
— S o

<P AR ISR AL2.1 15
RIEFRMESCEA 2R EFEETHA
BNACETESD  TEH-ARER
f- HRBETRARERETERTHRER
MERT - WA DB REELLARI - FERE
RAEEZARA > REARKBSTHE
BEA0FER - TRIAFEEEA 2 BR
PRER - EEERA A—ARRREEE
BITHAR  EERILATAEENES
KR JARAAFARBEEAMEM2E
B R ARBESREERER T ER
BESET- &



Other Information

Htt &

INTERIM REPORT

2018

FEaEn ERARAT THRE

CORPORATE GOVERNANCE PRACTICES
(continued)

Code provision A.4.1

Code provision A.4.1 provides that non-executive directors
should be appointed for a specific term, subject to re-election.
The Company deviates from this provision because the non-
executive Directors and independent non-executive Directors of
the Company do not currently have specific terms of appointment.
However, the articles of association of the Company provide that
all the Directors are subject to retirement by rotation at least once
every three years and at each annual general meeting, one-third
of the Directors for the time being or, if the number is not a multiple
of three, then, the number nearest to but not less than one-
third, shall retire from office by rotation and offer themselves for
re-election. As such, the Board considers that sufficient measures
have been put in place to ensure the Company’s corporate
governance practice in this aspect provides sufficient protection for
the interests of shareholders to a standard commensurate with that
of the CG Code.

The Company will periodically review and improve its corporate
governance practices with reference to the latest corporate
governance developments.

CHANGES OF DIRECTOR’S INFORMATION
The changes of Director’s information as required to be disclosed
pursuant to Rule 13.51B of the Listing Rules are set out below:

(1) Mr. Toh David Ka Hock, an independent non-executive
Director of the Company, ceased to be an independent
commissioner of the board of commissioners of PT. Gajah
Tunggal Tbk (a company listed on the Indonesia Stock
Exchange) due to retirement at its annual general meeting on
29 Jun 2018.

(2) Mr. Chan Yu-Feng resigned as an executive Director of the
Company due to family reason, with effect from 1 August
2018. Mr. Chan continues to be the Chief of Staff of the
Group.

(8) The annual Director’s fee of Mr. Tsai Eng-Meng, an
executive Director and Chairmen of the Board and the
strategy committee of the Company, was revised to
US$60,000 with effect from 1 August 2018.
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CHANGES OF DIRECTOR’S INFORMATION

(continued)

(4) The annual Director’'s fee of each of Mr. Tsai Wang-Chia
and Mr. Huang Yung Sung, each as an executive Director of
the Company, was revised to US$30,000 with effect from 1
August 2018.

(5) The annual Director’s fee of each of Mr. Tsai Shao-Chung,
Mr. Maki Haruo and Mr. Cheng Wen-Hsien, each as a
non-executive Director of the Company, was revised to
US$30,000 with effect from 1 August 2018.

APPENDIX 16 TO THE LISTING RULES

According to paragraph 40 of Appendix 16 to the Listing Rules
headed “Disclosure of Financial Information”, save as disclosed
herein, the Company confirms that the Company’s current
information in relation to those matters set out in paragraph 32
of Appendix 16 has not been changed significantly from the
information disclosed in the Company’s 2017/2018 Annual Report.

AUDIT COMMITTEE

The Audit Committee comprises five independent non-executive
Directors, namely Mr. Toh David Ka Hock (chairman), Dr. Pei
Kerwei, Mr. Lee Kwang-Chou, Mr. Hsieh Tien-Jen and Mr. Lee
Kwok Ming.

The unaudited interim results of the Group for the six months
ended 30 September 2018 have been reviewed by the Audit
Committee and PricewaterhouseCoopers, the external auditor of
the Company, in accordance with Hong Kong Standard on Review
Engagement 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

On behalf of the Board

Tsai Eng-Meng
Chairman and Chief Executive Officer

Hong Kong, 13 November 2018
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