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GENERAL INFORMATION 1. —hgEE
Want Want China Holdings Limited (“the Company”) and its HEEEZERERAS( TRAF] )
subsidiaries (together “the Group”) are principally engaged REWBAG (% A&EH)] )E
in the manufacturing and distribution of food and beverages. EREBRELSEREHMEE - &
The Group’s activities are primarily conducted in the EENENTEEDEARLNE
People’s Republic of China (“the PRC”), and its products are (TR ET EERTHEEI
also sold to North America, East Asia, South-East Asia and %~ RIE-REmEEEUM -
Europe.
The Company was incorporated in the Cayman Islands on 3 & A & 72007 F£10 B3 H 1R # B
October 2007 as an exempted company with limited liability SHEATZEHNSHSFEMRE
under the Companies Law of the Cayman Islands. The BEBREERAT - AN T KM
address of its registered office is Maples Corporate Services WMERMUI B Maples Corporate
Limited, P.O. Box 309, Ugland House, Grand Cayman, KY1- Services Limited, P.O. Box 309,
1104, Cayman Islands. Ugland House, Grand Cayman,
KY1-1104, Cayman Islands °
The Company has had its primary listing on the Main Board AAFRRHB2008FE3 526 HEH
of The Stock Exchange of Hong Kong Limited since 26 REBEMEZTHMBRATER
March 2008. e
This condensed consolidated interim financial information B EFERI - AEPES P EIE
is presented in Renminbi (“RMB”), unless otherwise stated. BERNYUARBTIARE ] 2
This condensed consolidated interim financial information 5o KRGS PHEHZERS ®
was approved for issue on 22 August 2017. 2017 £ 8 H22 HEHETIES -
This condensed consolidated interim financial information AEPGEETHEEERNCEER
has been reviewed, not audited. EREEZ -
BASIS OF PREPARATION 2. REEE

This condensed consolidated interim financial information for
the six months ended 30 June 2017 has been prepared in
accordance with HKAS 34, ‘Interim Financial Reporting’. The
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements
for the year ended 31 December 2016, which have been
prepared in accordance with HKFRSs.

HE2017E6 H30FLLA<EAZE
e B ENCRESES
FrERIEMH TR B RE R
® . HPAGERHEBERERE
E2016F 12831 AL EEZEER
HHRE—HEE ZHBERRER
BEEAMBHREERFRDY -
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Want Want China Holdings Limited

ACCOUNTING POLICIES

The Board of Directors has resolved to change the financial
year end date of the Company from 31 December to 31
March. Accordingly, the current financial year will cover a
fifteen-month period from 1 January 2017 to 31 March 2018.
This condensed consolidated interim financial information
now presented covers a six-month period from 1 January
2017 to 30 June 2017, and the comparative figures in this
condensed consolidated interim financial information cover a
six-month period from 1 January 2016 to 30 June 2016.

The accounting policies applied are consistent with those
of the annual financial statements for the year ended 31
December 2016, as described in those annual financial
statements, except for the estimation of income tax using the
tax rate that would be applicable to expected total annual
earnings and the adoption of amendments to HKFRSs
effective for the financial year ending 31 March 2018.

(@) New amendments of HKFRS adopted by the Group

The following amendments to existing standards have
been adopted by the Group for the first time for the
financial year beginning on 1 January 2017.

. Amendments to HKAS 12 ‘Income Taxes’ on the
recognition of deferred tax assets for unrealised
losses clarify how to account for deferred tax
assets related to debt instruments measured at
fair value.

. Amendments to HKAS 7 ‘Statement of Cash
Flows’ introduced an additional disclosure
that will enable users of financial statements
to evaluate changes in liabilities arising from
financing activities.

. Amendment to HKFRS 12 ‘Disclosure of
Interest in Other Entities’ is part of the annual
improvements to HKFRSs 2014-2016 cycle.
It clarifies that the disclosure requirement of
HKFRS 12 is applicable to interest in entities
classified as held for sale except for summarised
financial information (para B17 of HKFRS 12).
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3. ACCOUNTING POLICIES (continued)

(@)

(b)

New amendments of HKFRS adopted by the Group
(continued)

The adoption of the above new amendments did not
give rise to any significant impact on the Group’s
results of operations and financial position for the six
months ended 30 June 2017.

New standards and amendments of HKFRS issued but
are not yet effective for the financial year beginning on
1 January 2017 and have not been early adopted by
the Group

A number of new standards and amendments to
existing standards have been issued but are not yet
effective for the financial year beginning on 1 January
2017, and have not been early adopted by the Group in
preparing this condensed consolidated interim financial
information. The Group is yet to assess the full impact
of these new standards and amendments and intends
to adopt them no later than the respective effective
dates of these new standards and amendments. These
new standards and amendments are set out below:

HKFRS 9 Financial instruments

HKFRS 9 Financial Instruments addresses the
classification, measurement and derecognition of
financial assets and financial liabilities, introduces
new rules for hedge accounting and a new impairment
model for financial assets. The group has decided not
to adopt HKFRS 9 until it becomes mandatory on 1
January 2018.

The Group does not expect the new guidance to
have significant impact on the classification and
measurement of its financial assets for the following
reasons:

. A fair value through other comprehensive income
(FVOCI) election is available for the equity
instruments which are currently classified as
available-for-sale financial assets;

. The Group does not have debt instruments that
are currently classified as available-for-sale;

. The Group does not have debt instruments
classified as held-to-maturity and measured at
amortised cost;

. The Group does not have equity investment
measured at fair value through profit or loss.

EEE (&)

(a)

(b)
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3.

ACCOUNTING POLICIES (continued)

(b)

New standards and amendments of HKFRS issued but
are not yet effective for the financial year beginning on
1 January 2017 and have not been early adopted by
the Group (continued)

HKFRS 9 Financial instruments (continued)

There will be no impact on the Group’s accounting
for financial liabilities, as the new requirements only
affect the accounting for financial liabilities that are
designated at fair value through profit or loss and
the Group does not have any such liabilities. The
derecognition rules have been transferred from
HKAS 39 Financial Instruments: Recognition and
Measurement and have not been changed.

The new hedge accounting rules will align the
accounting for hedging instruments more closely with
the group’s risk management practices. As a general
rule, more hedge relationships might be eligible for
hedge accounting, as the standard introduces a more
principles-based approach. However, at this stage
the group does not expect to identify any new hedge
relationships. It would appear that the group’s current
hedge relationships would qualify as continuing
hedges upon the adoption of HKFRS 9. Accordingly,
the group does not expect a significant impact on the
accounting for its hedging relationships.

The new impairment model requires the recognition
of impairment provisions based on expected credit
losses (ECL) rather than only incurred credit losses
as is the case under HKAS 39. It applies to financial
assets classified at amortised cost, debt instruments
measured at FVOCI, contract assets under HKFRS
15 Revenue from Contracts with Customers, lease
receivables, loan commitments and certain financial
guarantee contracts. While the Group is still assessing
the actual impact affected by the new model, it may
result in an earlier recognition of credit losses for trade
receivables. But according to the preliminary result, the
financial impact is expected to be immaterial.

B (&)
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ACCOUNTING POLICIES (continued)

(b)

@)

(ii)

New standards and amendments of HKFRS issued but
are not yet effective for the financial year beginning on
1 January 2017 and have not been early adopted by
the Group (continued)

HKFRS 9 Financial instruments (continued)

The new standard also introduces expanded
disclosure requirements and changes in presentation.
These are expected to change the nature and extent of
the Group’s disclosures about its financial instruments
particularly in the year of the adoption of the new
standard.

The Group does not intend to adopt HKFRS 9 before
its mandatory date.

HKFRS 15 Revenue from Contracts with Customers

The HKICPA has issued a new standard for the
recognition of revenue. This will replace HKAS 18
which covers revenue arising from the sale of goods
and the rendering of services and HKAS 11 which
covers construction contracts.

The new standard is based on the principle that
revenue is recognised when control of a good or
service transfers to a customer.

The standard permits either a full retrospective or
a modified retrospective approach for the adoption.
The new standard is effective for first interim periods
within annual reporting periods beginning on or after 1
January 2018. The Group will adopt the new standard
from 1 January 2018.

-4
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(i)

(i)

BR (&)

2 REME K R2017F1A
1 B B 1A B B U S AR RO 3
FTEAIRE B KRG EAN
&3] » MAEBEILARIREBRM

(&

BRMBREE
TEI|#)

RAISEosR £/

TR T8I0 T B AR E M
PRz oh % - KR ELAE
EEEHSRMIANEEMEE
MeEE - LEREHTEAR
MZFEER -

REEIL A HENE BT B A
RABBMBREEREIN -

BBMBREEAE 1555 E
BEFzBNEREENKE]

EEETMASERHRRRE
REHET R o I BAE B
SENE1BROAELHEER
mEEHBRBEENRS)RE
BEFEAENMROCRERE
‘@) -

LR T RIEE & SRS
ZEGEERETEFRTER
W 2 RAI TR -

WEARFEZEENRARE
BB A R o 2R
A2018F 1B 1H 2 %BA
WEERSHBANE B
HARER AN - REEAE H 2018 F
181 BRRRAHFTTESR -



GRS P E R MEE
Notes to the Condensed Consolidated Interim Financial Information

INTERIM REPORT
2017 HAsR &

Want Want China Holdings Limited

3.

ACCOUNTING POLICIES (continued)

(b)

(ii)

New standards and amendments of HKFRS issued but
are not yet effective for the financial year beginning on
1 January 2017 and have not been early adopted by
the Group (continued)

HKFRS 15 Revenue from Contracts with Customers
(continued)

When applying HKFRS 15, revenue shall be
recognized by applying following steps:

B (&)

(b)

(i)

2 MM E K KR2017F1A
1 B B 1A MY B U S A U 3T
FTERAIRE B EREEAW
&3] » MAEEIKIER R

(&

BBVBRELEAE 1555 E
BEFzBNEREE MK ]

(&

RERBEBMBREAERE 15
T WEAARATSRE

A .
7

«  identify the contract(s) with customer; s RAEEZEFMITLZE
“
. identify separate performance obligations in a c BA-BEYRZEERE
contract; HEME

. determine the transaction price;

. allocate transaction price to performance

- ITERXSZEREENE

obligations; 1£;
. recognise revenue when performance obligation c RERBEINETHERK
is satisfied. o

Management has identified the following areas that are
likely to be affected:

. payment to customer — the application of HKFRS
15 may result in the consideration payable
to a customer is recorded as a reduction of
the arrangement’s transaction price, thereby
reducing the amount of revenue recognized,
unless the payment is for a distinct good or
service received from the customer;

. rights of return — HKFRS 15 requires separate
presentation on the balance sheet of the right
to recover the goods from the customer and
the refund obligation. Due to the large size and
low value of the Group’s products, the historical
goods return rate is very low.

Based on the preliminary assessment result, the Group
does not expect a material impact on the adoption of
new HKFRS 15.
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ACCOUNTING POLICIES (continued)

(b)

(iii)

New standards and amendments of HKFRS issued but
are not yet effective for the financial year beginning on
1 January 2017 and have not been early adopted by
the Group (continued)

HKFRS 16 Leases

HKFRS 16 was issued in January 2016. It will result
in almost all leases being recognized on the balance
sheet, as the distinction between operating and finance
leases is removed. Under the new standard, an asset
(the right to use the leased item) and a financial liability
to pay rentals are recognized. The only exceptions are
short-term and low-value leases.

The accounting for lessors will not significantly change.

The standard will affect primarily the accounting for
the Group’s operating leases. As at 30 June 2017,
the Group has non-cancellable operating lease
commitments of RMB131,144,000. However, the
Group has not yet determined to what extent these
commitments will result in the recognition of an asset
and a liability for future payments and how this will
affect the Group’s profit and classification of cash
flows.

Some of the commitments may be covered by the
exception for short-term and low-value leases and
some commitments may relate to arrangements that
will not qualify as leases under HKFRS 16.

The standard is mandatory for first interim periods
within annual reporting periods beginning on or after 1
January 2019. At this stage, the Group does not intend
to adopt the standard before its effective date.

-4
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3. ACCOUNTING POLICIES (continued)

(b)

(iv)

v)

(vi)

(vii)

(viii)

New standards and amendments of HKFRS issued but
are not yet effective for the financial year beginning on
1 January 2017 and have not been early adopted by
the Group (continued)

Amendments to HKFRS 4 ‘Insurance Contracts’,
effective for annual periods beginning on or after 1
January 2018.

Amendment to HKFRS 1 ‘First Time Adoption of
HKFRS’, effective for annual periods beginning on or
after 1 January 2018.

Amendment to HKAS 28 ‘Investments in Associates

B (&)

(b)

(iv)

(v)

(vi)

2 MM E K KR2017F1A
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and Joint Ventures’, effective for annual periods [MErEREELERE ]
beginning on or after 1 January 2018. M2018F 181 AR 2% RE
ZEEHRBEY -

HK (IFRIC) 22 ‘Foreign Currency Transactions and
Advance Consideration’, effective for annual periods
beginning on or after 1 January 2018.

Amendments to HKFRS 10 and HKAS 28 “Sale or
Contribution of Assets between an Investor and its
Associate or Joint Venture”, originally intended to
be effective for annual periods beginning on or after
1 January 2016. The effective date has now been
deferred/removed.

(vii)
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ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made by
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to the consolidated financial statements
for the year ended 31 December 2016, with the exception
of changes in estimates that are required in determining the
provision for income taxes.

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group'’s activities expose it to a variety of financial risks:
market risk (including currency risk, fair value interest rate
risk, cash flow interest rate risk and price risk), credit risk and
liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 December 2016 as well as the
credit risk of financial assets at fair value through profit or
loss as described below.

As at 30 June 2017, all financial assets at fair value through
profit or loss were deposited in the high quality financial
institutions without significant credit risk.

There have been no changes in the risk management
department since year end or in any risk management
policies.

5.2 Liquidity risk

Compared to year end, there was no material change in
the contractual undiscounted cash outflows for financial
liabilities.
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5. FINANCIAL RISK MANAGEMENT (continued)
5.2 Liquidity risk (continued)

As at 30 June 2017, the contractual maturities of financial

5. MBERER(ZF)
52 REMERRR (F)

A2017E6H30H  eMABHNE

liabilities were as follows: HEHEROT -
Between Between Total
Less than 1and 2 2and 5 Over contractual
1 year years years 5years cash flows
BH
PME 1EE25 25EZ5F SENLE BERAHE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETT ARBETR ARETR ARETR
At 30 June 2017 R201756830A
The Group XEE
Trade payables (Note 13) BEEAE(ME13) 1,091,097 = = - 1,091,097
Borrowings e 5,338,303 - 3,387,200 - 8,725,503
Interests payable EAFE 171,086 97,382 281,596 - 550,064
Accruals and other payables and Bt BRREMERNT
other non-current liabilities REMERBESE 1,248,091 5,898 17,692 91,576 1,363,257
7,848,577 103,280 3,686,488 91,576 11,729,921
At 31 December 2016 ®20165F12331R
The Group rEE
Trade payables (Note 13) ZHEMT(HEE13)  1,345427 - - - 1,345427
Borrowings B 4,013,094 5,896,450 - - 9,909,544
Interests payable RS 226,811 35,580 - - 262,391
Accruals and other payables and Bt BRREMENT
other non-current liabilities REMFRBERE 1,542,388 5,898 17,692 86,918 1,652,896
7,127,720 5,937,928 17,692 86,918 13,170,258

5.3 Fair value estimation

The table below analyses financial instruments carried at
fair value, by valuation method. The different levels have
been defined as follows:

. Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

. Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is,
derived from prices) (level 2).
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FINANCIAL RISK MANAGEMENT (continued)

5.3 Fair value estimation (continued)

. Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)

(level 3).

The following table presents the Group’s financial assets that
are measured at fair value at 30 June 2017.

5. MBERRER(ZF)
5.3 2 FEMGE (&)
- EBEEYREWFFREBEUHED
SEENBA(DETEER
A)(E3E) °

TRERKAERIZR2017F6 308
ATPEFEZEREE -

Level 1 Level 2 Level 3 Total
£-E £ e st

RMB'000  RMB'000  RMB'000  RMB’000
ARBTR ARETR ARBTR ARETR

Assets BE
Financial assets at fair value BATEEBEERE
through profit or loss HERMEE = 930,677 = 930,677
Available-for-sale financial assets ARHESHEE 40,918 = = 40,918
40,918 930,677 - 971,595

The following table presents the Group’s financial assets that
are measured at fair value at 31 December 2016.

TRERKAEEZ20165F12H31H
RTPEABZEHEE -

Level 1 Level 2 Level 3 Total
% e EE st
RMB’000 RMB’000 RMB’000 RMB’000
ARETT AR%TR ARETR AR®TR

Assets BE
Financial assets at fair value BATEEBERZE
through profit or loss NEeREE - 941,556 - 941,556
Available-for-sale financial assets AHESHEE 36,562 - - 36,562
36,562 941,556 - 978,118

In 2017, there were no significant changes in the business
or economic circumstances that affect the fair value of the
Group’s financial assets.

In 2017, there were no reclassifications of financial assets.

5.4 Valuation techniques used to derive Level 2 fair value

Level 2 represents financial assets at fair value through profit
or loss which have been fair valued using quoted market
price.

R2017 F » EBPREHRFELEAE
AEXRZBUZZELEB 2SR
BEMNRAFE-

R20175 » ERMEENESHIE -
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FINANCIAL RISK MANAGEMENT (continued)

5.5 Fair value of financial assets and liabilities measured at
amortised cost

The fair value of the following financial assets and liabilities
approximate their carrying amount as at the balance sheet
date:

. Trade receivables

. Deposits and other receivables
. Cash and cash equivalents

. Trade payables

. Accruals and other payables

. Borrowings

SEGMENT INFORMATION

The chief operating decision-maker has been identified as
the executive Directors. The executive Directors review the
Group’s internal reports in order to assess performance
and allocate resources. Management has determined the
operating segments based on their reports.

The executive Directors consider the business from a
product perspective and assess the performance of the
operating segments based on a measure of segment profit
or loss. Management assesses the performance of rice
crackers, dairy products and beverages, snack foods and
other products.

The Group’s operations are mainly organized under four
business segments, including manufacturing and sale of:

- Rice crackers, including sugar coated crackers,
savoury crackers and fried crackers, gift pack;

- Dairy products and beverages, including flavoured
milk, room-temperature yogurt, yogurt drinks, ready-to-
drink coffee, juice drinks, sports drinks, herbal tea and
milk powder;

- Snack foods, including candies, popsicles and jellies,
ball cakes and beans, nuts and others; and

- Other products, including mainly wine and other food
products.

MERRER (F)
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6. SEGMENT INFORMATION (continued) 6. SWREE (&)
Over 90% of the Group’s revenue and business activities are AREEBBI% WS R EKE 2
conducted in the PRC. TEPEIHELT ©
The executive Directors assess the performance of the HITESRIBRASHEAFE (5
business segments based on profit before income tax HREWA - FHEREMLBEE DA
without allocation of finance income — net and share of Bz ) EEKI 2RI -
losses of associates, which is consistent with that in the BRI SRR — B o

financial statements.

The segment information for the six months ended 30 June BZE2017F6 A30HLEAREA DS
2017 is as follows: ERNT :

Six months ended 30 June 2017

BE201756A30B.LAEA
Dairy
products
Rice and Snack Other
crackers  beverages foods  products Unallocated Group

R AEREH  #ARE  HtES: R &
RMB'000 ~ RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARBTR ARMTR ARBTR ARMTR ARETR

Segment results PH%E
Revenue g 1,953,069 4,530,485 2,839,842 23,960 - 9,347,356
Segment profit(loss) AR/ (B8) 273826 1,387,897 660,031 2970 (210,852) 2,053,872
Finance income - net BERA-F8 18,703
Share of losses of associates EELNTEE (1822)
Profit before income tax BATSBAIRE 2,070,753
Income tax expense FiERER (577,212)
Profit for the period HEAE 1,493,541
Other segment items included SFARGERZ A

in the income statement AHER
Depreciation of property,

plant and equipment NE HERZENE 126899 168,728 145410 161 1187 452,385
Amortisation of leasehold

land and land use rights AETIHR T E RS 3,934 7,095 2,981 610 104 14,724
Depreciation of investment properties  REYEHE - - - 770 - 770
Amortisation of intangible assets B EEEY = = = = 494 494

Capital expenditure EARY 12,669 60,044 57,387 9,840 33,593 173,533
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SEGMENT INFORMATION (continued) 6. AWEE (&)
The segment assets and liabilities as at 30 June 2017 are as R2017F6 A30HMAYBEERE
follows: BT :
30 June 2017
2017E6A30A
Dairy
products
Rice and Snack Other
crackers  beverages foods  products Unallocated Group
kR ARRER  ABRE  HtES AOE &5
RMB’000  RMB'000  RMB'000  RMB’000  RMB’000  RMB'000
ARETR ARETR ARETR AR%Tn ARETR ARETR
Segment assets and liabilities 2 $&EREE
Segment assets PEE 4492353 14,316,188  4,615410 1,153,045 767,170 25,344,166
Investments in associates BelaRE 38,313
Total assets BEE 25,382,479
Total liabilities Baf 1,028,614 1,681,948 788,153 219,324 8,796,521 12,514,560
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6. SEGMENT INFORMATION (continued) 6. DWEE (&)
The segment information for the six months ended 30 June BZE2016F6 A30H L A<EA D
2016 is as follows: ERNT :

Six months ended 30 June 2016

HZ201656 A30 AL MER
Dairy
products
Rice and Snack Other
crackers  beverages foods products  Unallocated Group

AR AmREM  #ERR  HitEm AR &E
RMBO00 ~ RMBO00  RMB0OD ~ RMBO00  RMBO0O0  RMB'00O
ARETR ARBTR ARETR ARBTR ARETR ARETR

Segment results PH%E
Revenue W 2071569 4,676,327 2,941,921 19,659 - 9709476
Segment profit(loss) AHHE/ (B8) 300896  1,558301 775616 (3781)  (255300) 2,375,732
Finance income - net BERA-F8 59,891
Share of losses of associates  FEfHEAE AFER (2,951)
Profit before income tax BRFTER AR 2,432,672
Income tax expense FiERER (679,984)
Profit for the period HEAE 1,752,688
Other segment items SARGERZ A

included in the AHER

income statement
Depreciation of property,

plant and equipment NE  KERZERE 127865 150218 130397 344 32004 440828
Amortisation of leasehold HELTHRLH

land and land use rights feREgs 2,024 7,136 3,181 690 100 14,031
Depreciation of investment

properties RENENE - - - 766 - 766
Amortisation of intangible assets Ef/&E - - - - 416 416

Capital expenditure EARY 30,657 156,512 47,596 16,765 37,694 288,224
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6. SEGMENT INFORMATION (continued) 6. DEHEHEE)
The segment assets and liabilities as at 31 December 2016 MR2016F 12831 BN BEERE
are as follows: BT :
31 December 2016
20165128318
Dairy
products
Rice and Snack Other
crackers  beverages foods products  Unallocated Group

AR AmREM  #ERR  HiEm AR &E
RMBO0O ~ RMBO00  RMB000 ~ RMBO00 ~ RMBOOO  RMB'000
ARRTL ARBTR ARETR ARBTR ARETR ARETR

Segment assets and liabilities 2 HEERAE

Segment assets PEE 5,186,330 14,871,331 5163532 1,198,990 746,157 27,166,340
Investments in associates BENIRE 42,867
Total assets mEE 27,209,207
Total liabilities aeE 1,391258 2035739 1,202,014 237,259 10,022,014 14,888,284
7. INVESTMENT IN ASSOCIATES 7. BEATRE

Six months ended

30 June 2017

BZ2017F6H30A

1ER@EA

RMB’000

AR¥F T

Beginning of the period HA%T 42,867
Share of losses of associates FE{L B N BEE (1,822)
Exchange differences EHERE (2,732)

End of the period iR 38,313
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PROPERTY, PLANT AND EQUIPMENT, 8. ME BIARRM HAELTHEL
LEASEHOLD LAND AND LAND USE RIGHTS, MmERAE REVELURERLEE
INVESTMENT PROPERTIES AND INTANGIBLE
ASSETS
Property,  Leasehold
plantand land andland  Investment Intangible
equipment use rights properties assets
WE #E  BHELHR
k#®E LHERE REME BREE
RMB’000 RMB’000 RMB’000 RMB’000
AR%TR AR%Tx AR%¥Tx AR%Tx
Six months ended BZ201756A30 8L
30 June 2017 ~MEA
Opening net book amount R2017F1 810
as at 1 January 2017 BOREFE 8,693,113 1,205,512 41,112 7,635
Additions b 153,064 9 - 1,801
Disposals BE (39,585) (6,349) - -
Depreciation and amortisation TERBE (452,385) (14,724) (770) (494)
Exchange differences EHER 3,098 (242) 633 88
Closing net book amount R201756 A 308
as at 30 June 2017 HARREFE 8,357,305 1,184,206 40,975 9,030
Six months ended BZ20165F6 430 ALt
30 June 2016 ~MEA
Opening net book amount R2016%F1 510
as at 1 January 2016 BMRE R E 9,189,056 1,233,850 41,108 5,227
Additions 25 210,563 - - 105
Disposals BE (12,503) (1,019) - -
Depreciation and amortisation EREE (440,828) (14,031) (766) (416)
Exchange differences EHER 4,592 208 710 121
Closing net book amount R2016 56 B30 R
as at 30 June 2016 HARREFE 8,950,880 1,219,008 41,052 5,037
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INVENTORIES 9. #E
30 June 31 December
2017 2016
20175 2016
6 A30H 12A31H
RMB’000 RMB’000
AR%T T ARBT T
Raw materials and FEMER
packaging materials ‘BEE 1,471,774 1,327,596
Work in progress &M 185,937 189,677
Finished goods SR 385,911 626,075
Goods in transit BRHPEY) 160,760 309,210
Total At 2,204,382 2,452,558
TRADE RECEIVABLES 10. BHEKR
30 June 31 December
2017 2016
20175 2016
6 HA30H 12A31H
RMB’000 RMB’000
AR%T T ARBT T
Trade receivables B 5 B
— from third parties —EWE=% 914,559 1,311,675
— from related parties (Note 21(b))  — FEUREREE S (B 21(b)) 12,804 11,470
927,363 1,323,145
Less: provision for impairment A ORERE (52,288) (52,307)
Trade receivables, net ESEWE > F5 875,075 1,270,838
Most of the Group’s sales are on cash-on-delivery basis AEBRAFIVEEUARBNEEDN
whereas those made through modern distribution channels FRET EBRRIERENE
are normally on credit terms ranging from 60 to 90 days BEEF—MRERTF0HEIOBNE

(2016: 60 to 90 days). EHI (20164 : 60 HE90H) ©

INTERIM REPORT
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TRADE RECEIVABLES (continued)

As at 30 June 2017 and 31 December 2016, the ageing
analysis of trade receivables based on invoice date is as

10. WHEH (&)

A2017FE6 8308 R20165%F 124
MTHESEWRIRIEIRE BHNER

follows: BofaT
30 June 31 December
2017 2016
2017 2016 4
6 H30H 12A31H
RMB’000 RMB’000
AR%T T ARBT T
Within 60 days 60 HIA 561,707 1,044,858
61-90 days 61290 H 106,961 103,535
91-180 days 912180 H 163,686 103,470
181-365 days 181&2 365 H 44,373 36,078
Over 365 days 365 HE E 50,636 35,204
Total et 927,363 1,323,145
11. SHARE CAPITAL 11. BX
Number of Registered
shares capital
IR & HERER
Us$000
FER
Authorized: EE
Shares of US$0.02 each SREE0.02E T 2R 5
As at 1 January 2016 till M2016F1H1BZE
30 June 2017 201756 A30R 30,000,000,000 600,000
Number of Share
shares capital
IR & (&S
RMB’000
AR%T
Issued and fully paid: ERTRAR
Shares of US$0.02 each SREE0.02E T 2R 5
As at 1 January 2017 M2017F€1H1H8 12,523,975,135 1,880,898
Shares repurchased and cancelled SRR FHE R (9,851,000) (1,363)
As at 30 June 2017 201766 A30H 12,514,124,135 1,879,535
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11. SHARE CAPITAL (continued) 1. BEF (&)
Number of Share
shares capital
BRE [
RMB’000
AR®ETR
As at 1 January 2016 R2016 1 H1H 12,854,026,135 1,925,328
Shares repurchased and cancelled EEERFHEZRD (121,983,000) (15,996)
As at 30 June 2016 R2016 6 H30H 12,732,043,135 1,909,332

The movements in issued share capital of the Company
during the six months ended 30 June 2017 were as follows:

The Company acquired 9,851,000 of its own shares (2016:
121,983,000 shares) through purchases on the Stock
Exchange of Hong Kong Limited from January to June 2017,
and the shares have been cancelled by 30 June 2017.

The total amount paid to acquire the above shares was
RMB44,299,000 (2016: RMB525,912,000) and has been
deducted from share capital of RMB1,363,000 (2016:
RMB15,996,000) and retained earnings of RMB42,936,000
(2016: RMB509,916,000), respectively.

RATAEBZE2017F6 B30 B LN
BR 2B BITRASBNT :

AKATW2017F1 B E6 B ERBHE
RS AR AREEHRARS9,851,000
B IR 17 (2016 £ : 121,983,000 & A%
) MEBRAEMR2017%6 8 30
HeEss o

KE LR AZ2BEAAR
#544,299,000 7T (2016 F : AR ¥
525,912,0007T) » M5 B AR AR
RE B R IBR AR ®1,363,000 7T
(2016 F : AK¥15,996,0007T) &
AR#42,936,0007T (20164 : AR
# 509,916,000 7T ) °
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12. RESERVES 12. &0l

Available-
for-sale  Currency
Share  Capital  financial realignment Statutory Retained
premium  reserves  assefs  reserves  reserves  Subtotal  eamings Total
Tt ERAE
RbEE EiRR <cREE  BR GERE 0% RERW &
RMB'000  RMB'O0  RMB'000 RMB'O0  RMB'000 RMB'OO0  RMB'000  RMB'000
ARETR ARMTR ARETR ARETR ARETR ARMTRL ARMTR ARETZ

Note Note (a)  Note (b) Note (c)
it Wi B i1
As at1 January 2017 RTE1A18 2130 (10674 1674 (M5549) 275812 (455055T) 14940864 10390307
Proftfor th period BERE - - - - - - 1500952 1,500952
Other comprehensive income: Hfh2ENE
Fair value gains on avalable-orsele. A HESFERN
financial assefs PRI = - 4T - -4 - 4T
Currency transiafion dferences SRERER - = - 105162 - 105162 - 105162
Total comprehensive income
forthe period b fieaita - - 4T 105162 - 109914 - 109914
Shares repurchased and cancelled BREREHE R - - - - - - (9%)  (42.9%)
Dividends relatingto 2016 paidin 2017 2017 £XfiH02016 EERE 2 - - - - - - (1013,685) (1,013,685)
As at 30 June 2017 RTE6AA 462130 (71320674 21476 (310387) 2715812 (4,440,643) 15,385,195 10,944,552
Available-
forsale  Currency
Share  Capital ~ financial realignment  Statutory Retained

premium  reserves  assefs  reserves  reserves  Subtotal  eamings Total
e ERAE

ROEE K4ff fREE 8 HEER N RERM g

RMB'OO0  RMB'000  RMB'000  RMB'000 RMB'000 RMB'000  RMB000  RMB'000

ARBTL ARBTR ARMTR ARBTR ARBTRL ARMTR ARETR ARETR

Note Note (a)  Note (b) Note (c)

i i/ ] i)
As at 1 January 2016 R6E1 518 462130 (73276000 30517 (30042) 2431503 (4442492) 14,636,022 10,193,530
Proftfor the period BERE - - - - - - ATR640 176440
Other comprehensive losses: Ef2ERE:
Fairvalue osses on avalableforsale TR HESREEN
financial assels ATEEE - - (1531 - - (1531 - (1531)
Currency transiafion dferences EYEZE - - - (141566) - (141566) - (141,566)
Total comprehensive losses
for the period BEN2EERAR - - (16312 (141,566) - (156878) - (136878)
Shares repurchased and cancelled BEEREEZ RS - - - - - - (509916)  (509,916)
Dividends reaing 0 2015 paidn 2016 206EEANNGEERE - . : - - (0B (1043114

As at 30 June 2016 RAGE6A0E 462130 (7.327600) 15205 (180,608) 2431503 (459,370) 14839434 10,240,064
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12. RESERVES (continued) 12. & 2&)

(@)

Share premium

Pursuant to Section 34 of the Cayman Companies Law
(2003 Revision) and the Articles of Association of the
Company, share premium of the Company is available
for distribution to shareholders subject to a solvency
test on the Company and the provision of the Articles
of Association of the Company.

Capital reserves

This represents capital reserves arising from the share
swap transactions during the Group reorganisation in
2007.

Statutory reserves

The PRC laws and regulations require companies
registered in the PRC to provide for certain statutory
reserves, which are to be appropriated from the net
profit (after offsetting accumulated losses from prior
years) as reported in their respective statutory financial
statements, before profit distributions to equity holders.
All statutory reserves are created for specific purposes.
PRC companies are required to appropriate 10% of
statutory net profits to statutory surplus reserves, upon
distribution of their post-tax profits of the current year.
A company may discontinue the contribution when the
aggregate sum of the statutory surplus reserve is more
than 50% of its registered capital. The statutory surplus
reserves shall only be used to make up losses of the
companies, to expand the companies’ production
operations, or to increase the capital of the companies.
In addition, a company may make further contribution
to the discretionary surplus reserve using its post-tax
profits in accordance with resolutions of the Board of
Directors.

The Taiwan Company Law requires a company to
appropriate 10% of its annual net income to a legal
reserve before it declares any part of such net income
as dividends and/or bonuses, until the accumulated
legal reserve equals the total registered capital. This
reserve can only be used to cover losses, or, if the
balance of the reserve exceeds 50% of the registered
capital, to increase the registered capital by an amount
not exceeding 50% of the legal reserve.

(a)

(b)

(c)

R AR E

RIFEMESH S QA X (2003 F
E5]) B34 HER AR BN R F
ERMAR ARENRMDEE
AHIIRTRE > ERAXAR
AIREERE R R A A B
R B EFE M RESCATIR -

RN

A7t 2007 A K EEHRTE
TROEH®RZ HEENEARRK
i

A E

A BARE K E R
B~ BIER B A E M WER AT
ST R GEHUEFEN
RFtBRR) F o RORFET
BaE A AR BIERIENER
BETZLZERBEE MBEE
SRR AEMRL
HE A BRSIREFENRR
& A e - AR E &R
BIRIFFEM10% - BEARE
TE 72 B 7 fil 10 4R F0iEE 4B HL A i
EARHI50%FF » AR Al {F L #
B AERGRFHBERTAER
HWABMEE  BARINE
EEEREMATNER - It
o RREFENRER 2
A A {5 A EBR R & FUEEE A
EEREBIEHE—SHK -

raEtRE QA REAF
REREM B AFEFRA
ERRER./HAFF - #FH
FEFBARI0%EHE KL ERK
fif > EERFHEERHBENE
AMEARILE - ZEBITH
TEmEs 18 - SR AE %N
FEERBE R M E AM50% - Bl
A AR MEMER - EHE
TEHBIBEEFRMBANS0% -
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TRADE PAYABLES

As at 30 June 2017 and 31 December 2016, the ageing

analysis of the trade payables is as follows:

13. BHEFMAR

A2017FE6 8308 R20165%F 124
318 ESEMNRHNRERSTOT :

30 June 31 December

2017 2016

2017 5 2016 £

6 H30H 12A31H

RMB’000 RMB’000

AR¥T R AREET T

Within 60 days 60 HA 1,043,012 1,271,829

61 to 180 days 612180 H 34,121 53,899

181 to 365 days 181 £ 365H 3,547 6,465

Over 365 days 365 B 10,417 13,234

Total et 1,091,097 1,345,427
BORROWINGS 14. &=

30 June 31 December

2017 2016

2017 5 2016 £

6 H30H 12A31H

RMB’000 RMB’000

AR¥T R AREET T

Non-current IERE 3,333,270 5,890,452

Current pin 5,334,569 4,013,094

Total Ha 8,667,839 9,903,546
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14. BORROWINGS (continued) 14. B (&)

Movements in borrowings are analysed as follows: EREBHOFAT :
RMB’000
ARBT T

Six months ended 30 June 2017 BZE2017F6 A30HLLXEA

Opening amount as at 1 January 2017 201751 81 BEI#E 9,903,546
Additions b7 3,747,608
Repayments of borrowings BEER (4,824,818)
Exchange differences =5 (158,497)
Closing amount as at 30 June 2017 4201746 B 30 B ik {& 8,667,839
Six months ended 30 June 2016 BZE20165F6 A30ALLAEA

Opening amount as at 1 January 2016 /201651 A 1 BEI#{E 8,156,773
Additions R 2,005,433
Repayments of borrowings BERER (1,078,986)
Exchange differences =5 147,573
Closing amount as at 30 June 2016 220164 6 B 30 B HiK{E 9,230,793

In 2013, the Group issued US$600,000,000 guaranteed
unsecured senior notes (“Notes”) which will be repayable
in whole on 14 May 2018. The Notes were issued with a
principle amount of US$600,000,000, bearing interest at
a fixed rate of 1.875% per annum and listed on the Stock
Exchange of Hong Kong Limited. The offering price for
the Notes is 99.896% of its principle amount. The value
of the liability, taking into account of the transaction costs
of RMB14,992,000, was determined upon issuance of the
Notes. As at 30 June 2017, the Notes would mature within
one year and were classified as current liability.

In 2017, the Group issued US$500,000,000 guaranteed
bonds (“Bonds”) which will be repayable in whole on 27 April
2022. The Bonds were issued with a principle amount of
US$500,000,000, bearing interest at a fixed rate of 2.875%
per annum, payable semi-annually and listed on the Stock
Exchange of Hong Kong Limited. The offering price for
the Bonds is 98.878% of its principle amount. The value
of the liability, taking into account of the transaction costs
of RMB17,875,000, was determined upon issuance of the
Bonds.

Interest expense on borrowings for the six months ended 30
June 2017 is RMB146,696,000 (for the six months ended 30
June 2016: RMB67,838,000).

R2013F » NEBRTHEREE
KHELERE ([ E# 1) 600,000,000
Xt W#NR2018FE58 14 B EH
838 - £ %84600,000,000 =T 2
EEERIT WER1.875% 2B EF
MEFERNREBHERZMBR
AA LT - EBRCREBARHELS
#8299.896% °c B R FHAEA
FR#14,992,000t%  EEZEE
EREERTRERE - R2017F6 A
308 ZEBRHN—FREH 5
HARBEE-

R2017%F  AEERTEERES
(M&% 1)500,000,000 E 7T » IR
20225 A B27T A BEEE - N& 4
#£500,000,000 £t 2 EH LT -
Wi22.875% 2E EFEFEFE (&
¥EFR/-R)BRREBBAERAA
BERAB LT -BHE2REBAHE
A& FE298.878% ° KRR F A
AARYEA17,875000% 0 BEZ
BECAESFBITREE -

BZE201756830RB LAEAME
MA BB AR 146,696,000 7T
(BZE2016 6 A30HLERMER : A
R #67,838,0007T) °
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14.

BORROWINGS (continued)

The Group had the following undrawn borrowing facilities:

14. &R (&)
REBEETHARENNERRE

30 June 31 December
2017 2016
2017 2016 &
6 H30H 12A31H
RMB’000 RMB’000
ARET T ARBT T
Floating rate: FEFE
— expiring within one year — —F R EH 10,179,797 7,967,494
15. OTHER GAINS - NET 15. Hili — B8
Six months ended 30 June
HZ6H30RLL~EA
2017 2016
RMB’000 RMB’000
ARET T ARBT T
Net foreign exchange (losses)/gains [E 5%, % (E518) Ik (41) 13,505
Gains/(losses) on disposal of HEME - HESREE
property, plant and equipment, net  EUkz (E18) 6,052 (6,311)
Gains on disposal of leasehold land HEHEL# K
and land use rights T {5 AR 2,612 -
Donation expenses BEHX (3,753) (2,799)
Gains on fair value re-measurement R AP {EZEBIBFTCIR
of financial assets at fair value NemEESHTE
through profit or loss AP EHRES 21,087 35,965
Gains on disposal of financial assets HER AV EE BB
at fair value through profit or loss RN EREERR 579 -
Others HAth 31,050 17,019
Total et 57,586 57,379
16. OTHER INCOME 16. Hfhilk A
Six months ended 30 June
HZ6H30RLL~EA
2017 2016
RMB’000 RMB’000
ARET T ARBTT
Government grants BB E 273,084 188,770
Sale of scraps HEREEYE 21,618 23,894
Rental income from REWMERS
investment properties, net HEW A FE 1,320 1,126
Others HAth 2,828 1,759
Total et 298,850 215,549
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17. EXPENSES BY NATURE 17. RS SENER

Six months ended 30 June
HZ=6H30HIXEA
2017 2016
RMB’000 RMB’000
ARBEFT ARBEFTT

Raw materials used and changes 2 AR

in inventory HFEEH 3,834,953 3,681,225
Promotion and advertising expenses &R &S X 313,045 356,198
Employee benefit expenses EBERFHEX

including directors’ emoluments (BIEEEHS) 1,746,363 1,772,026
Transportation expenses BEHY 387,815 373,190
Water, electricity and energy IKE R RER

expenses B 304,980 330,644
Depreciation and amortisation e N 467,603 455,275
Operating lease in respect of EREEELHE

leasehold land and buildings EFPEEHE 85,011 83,774
Losses on obsolete and [RERGES

write-down of inventories MoR Es1E 8,328 26,176
(Reversal of)/provision for ERY i E ORI

impairment of trade receivables (Em) B (34) 15,011
Others Hith 501,856 513,153

Total of cost of sales, distribution SHEERR AR ~ D EHRAR

costs and administrative expenses & {TE(E i@t 7,649,920 7,606,672
18. INCOME TAX EXPENSE 18. FISINER
Six months ended 30 June
#HZE6H30HIEAEA
2017 2016
RMB’000 RMB’000

ARETTT ARETT

Current income tax EEIETSMR
— Chinese mainland -hRER 527,658 576,049
— Taiwan region - fiEthE 3,822 5,485
— Hong Kong Special Administrative - Z 4% 34T EUE &894 68 76
Region and overseas
531,548 581,610
Deferred income tax IRIEFTER 45,664 98,374
Total et 577,212 679,984
Income tax expense is recognised based on management’s EREANEESEEHEEE
estimate of the weighted average annual income tax rate BEEENELHEERERR

expected for the full financial year. RIUEE I EETESR -
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EARNINGS PER SHARE 19. BEEREF
(a) Basic (a) EZXK
Basic earnings per share is calculated by dividing the BRERBINRADRERZES
profit attributable to equity holders of the Company by BAEERERUBECE 2T
the weighted average number of ordinary shares in EERZINEFOHE -
issue during the period.
Six months ended 30 June
BZ6A30H.LEAEA
2017 2016
Profit attributable to equity ARBERFEA
holders of the Company FEAL F
(RMB'000) (AR#EF ) 1,500,952 1,756,442
Weighted average number of & 24T 18 IR I AE
ordinary shares in issue FIIE
(thousands) (F8) 12,514,712 12,751,293
Basic earnings per share BREAREF RMB11.99 cents  RMB13.77 cents
AR®1.999  AR¥13.77%
(b) Diluted (b) #&
Diluted earnings per share are the same as the basic HRAQB L EEERGD - K
earnings per share since the Company does not have BRESBFESREREF
diluted shares. HE o
DIVIDENDS 20. B2

Final dividend of RMB1,013,685,000 for the year ended
31 December 2016 was paid in June 2017 (2016:
RMB1,043,114,000).

An interim dividend of US0.48 cent per share (2016:
USO0.58 cent) was declared by the Board of Directors on
22 August 2017. It is payable on or about 13 October 2017
to shareholders who are on the register of members of the
Company on 22 September 2017. This interim dividend,
amounting to RMB411,715,000 (2016: RMB490,351,000),
has not been recognised as a liability in this condensed
consolidated interim financial information. It will be
recognised in shareholders’ equity in the year ending 31
March 2018.

BZE2016F12A31ALELEFENR
R EAER% 1,013,685,000 TE R
2017%F6 B T 4(20165F : ARM
1,043,114,000T) °

EESCN2017FE8A22RERSE
BR0.48 1L (2016 £ : 0.58 L) HY
FHIRE - X8R 20175E 10813 8
HATEBN2017FE9A22 B BHIR
AABREREMAIBRREZT - thEAH
2ARM 411,715,000 7T (2016 £ :
A BR#490,351,000 ) W EIR B
WARRAKNE PGS P EBEE R ®E
RABEE LHEEIBEE2018F3
B31BIEFENRRER °
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21. RELATED PARTY TRANSACTIONS 21. ABAFERS
The ultimate controlling parties of the Group are Mr. Tsai AEECRAEHNFRAETEEERE
Eng-Meng, the Chairman and Chief Executive Officer of the RITBAHENTREEREKE °

Group, and his families.
(a) Transactions with related parties (a) HEBEBLHXRS

Six months ended 30 June

BE6A30HLAEA
2017 2016
RMB’000 RMB'000

ARBFT ARBFR

Sales of goods HEEY
— a minority of shareholder of - AEE-FBHEARE
a subsidiary of the Group Z—ELERR 13,562 13,827

Purchases of goods and services B E® M R IRH%E
—acompany which a Director of ~ —AREE—ZEZ=HEAR

the Group has beneficial interest ~ BRER < —E DT 1,822 1,853
— a minority of shareholder of - AEE-BHEAR

a subsidiary of the Group Z—ELERR - 820
— a subsidiary of Hot-kid Holdings ~—Hot-Kid Holdings Limited

Limited which is wholly-owned (REBXRE2ERE

by the Chairman of the Group ZATF) z— B AR 655 655

2,477 3,328

Advertising expense E&HERxX
— a company jointly controlled by ——ZAEEFEHFEHLE

the Chairman of the Group BEEs —BDNF 19,960 -
Rental expenses of buildings BFASHX
— a subsidiary of Hot-Kid Holdings —Hot-Kid Holdings Limited

Limited which is wholly-owned (REBEXREZERE

by the Chairman of the Group ZATF) z— B AR 20,117 19,345
Rental income of buildings BFHEHSBA

— companies jointly controlled by  —NEEEEHEE LE
the Chairman of the Group BHIE2 DT 896 896
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21. RELATED PARTY TRANSACTIONS (continued)

Balances with related parties

21. AHAEXH ()
(b) EREAHET MVARER

30 June 31 December
2017 2016
2017 % 2016 F
6H30H 12A31H
RMB’000 RMB’000
ARETT ARETT
Trade receivables (Note 10) B 5 WK (FIEE10)
— a minority shareholder of - AEE-BHEARE
a subsidiary of the Group Z—BLERR 12,804 11,470
Other receivables HAthFEWR
— subsidiaries of a company - AEEEEER
which is beneficially owned BE2 RN
by the Chairman of the Group (HIEE 2,936 4,973
Other non-current liabilities HtERBER
—a company jointly controlled - AEEEEHEEFHR
by the Chairman of the Group g —BNF 12,413 12,873
Other payables HAERR
— a company jointly controlled - AEEEEHEEFHR
by the Chairman of the Group Bz —BAR 919 919
— a subsidiary of Hot-Kid Holdings —Hot-Kid Holdings Limited
Limited which is beneficially (FEEERE
owned by the Chairman BEREBZDT)
of the Group Z—EHB AT 103 -
Total other payables HAth (TR 42 58 1,022 919

W AEIER - & 2RI EETE
BREMRR o A1 F) I K B FE WL BE Bk
FRAELEE (2016 F : ) -

The receivables are unsecured, bear no interest and
without fixed repayment terms. There is no provision
held against receivables from related parties (2016:
nil).




GRS P B E R MEE
Notes to the Condensed Consolidated Interim Financial Information

Want Want China Holdings Limited

21. RELATED PARTY TRANSACTIONS (continued)

(b)

Balances with related parties (continued)

In March 2013, a subsidiary of the Group entered
into a building lease arrangement with Beijing Want-
Yang Foods Ltd. (“Beijing Want-Yang”), a company
jointly controlled by the Chairman of the Group,
with a contract amount of RMB25,750,000 and a
rental period of 20 years. Beijing Want-Yang prepaid
RMB17,470,000 to the Group in 2013. During the
period ended 30 June 2017, the Group recognized
rental income of RMB678,000 (for the six months
ended 30 June 2016: RMB678,000) in “other income”
in the condensed consolidated interim financial
information. The remaining balance of RMB12,413,000
(2016: RMB12,873,000) and RMB919,000 (2016:
RMB919,000) is recognized as “other non-current
liabilities” and “other payables”, respectively.

Key management compensation

Key management includes Directors (executive
and non-executive) and senior management. The
compensation paid or payable to key management for
employee services is shown below:

21. ABAEXH (F)

(b)

(c)

EARARE T MY ASRR ()

R2013F38 & BB
AAELFAEEFRERERAT
Tt=EFE] HAXEEE
FEHEEHRESEZ AT
BFHEZRHE GEAA
E# 25,750,000 ¢ * HEAAHR
206 o 4t EEE A 201345 [
AEEBEF AR 17,470,000
Jte B £2017F6H30H 1
HE - AEBREREE T H
MHEERZ [HWBA ] PER
HEWAARY 678,000t (&
£2016F 6 A30HIEAEAR -
AER#678,0007) - tRFEAR
#£12,413,000 7T (2016 & : A
R#12,873,0007T) R AR#
919,000 7T (2016 F : A R #&
919,000 7t) Al % B [ E A IE
nEBEEIR[HEMSRK]F
"R o

TEEEASHE

FTEEEBEASBERES(BTE
EHIHTEB)NSHREEA
B -BEXEEEAELZIES
EIRBHESREMSH S
T

Six months ended 30 June

BZ6H30HI<EA
2017 2016
RMB’000 RMB’000
AR®T T ARBT T
Fees we 1,304 1,079
Salaries e 3,147 2,954
Other benefits HtE A 2,005 1,961

Employer’s contribution EXHRIAE

to pension scheme FHEIR AR 77 49
Total et 6,533 6,043
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INTERIM DIVIDEND AND CLOSURE OF
REGISTER OF MEMBERS

The board of directors of the Company (the “Board”) declared
an interim dividend of the Company of US0.48 cent per ordinary
share of the Company for the six months ended 30 June 2017.
The interim dividend is expected to be paid on or about 13 October
2017 to shareholders whose names appear on the register of
members of the Company on 22 September 2017. Shareholders
registered under the principal register of members in the Cayman
Islands will automatically receive their cash dividends in United
States dollars while shareholders registered under the Hong Kong
branch register of members will automatically receive their cash
dividends in Hong Kong dollars. The Hong Kong dollar interim
dividend will be calculated with reference to the exchange rate of
United States dollars against Hong Kong dollars on 22 September
2017.

In order to qualify for the entitlement to the above mentioned
interim dividend, all transfers accompanied by the relevant share
certificates must be lodged with the Company’s Hong Kong
branch share registrar and transfer office, Computershare Hong
Kong Investor Services Limited at Shops 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong,
not later than 4:30 p.m. on 19 September 2017. The register of
members of the Company will be closed from 20 September 2017
to 22 September 2017 (both dates inclusive).

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

OF THE COMPANY AND ITS ASSOCIATED
CORPORATION

As at 30 June 2017, the interests and short positions of the
directors of the Company (the “Directors”) in the shares,
underlying shares and debentures of the Company or any
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, Chapter 571 of the Laws of
Hong Kong (“SFQ”)) as recorded in the register required to be
kept under section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“HK Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Rules Governing the Listing of
Securities on the HK Stock Exchange (the “Listing Rules”) are as

follows:

RS REFNRERGBRER
Fi&
AAREBR(ESE ) EREAQAEE
2017F6 B30 B IEANER 2HHRKRE
FREER0.48 EAl - FEFTHHARESAR
201710 B 13 HRAI RIS TR 2017 F
922 ABIARATBREMHKRE - B
HENREFZERFEMETZRESSE
BUERTWEEECHEERE  MREB
BREZMOMELZREEESH BT
BESE2RERE o UBTTRIT 2 P HI IR
BRI 2017FE9B 22 REETTAB T
ZERBREH o

ABEEFEAER AP HREER 1A
EEVHERBRE2REAN2017F9 A
198 THF 4K I0DAIZERD T ZEER
DBREBREIRBEBFREFTLEZERS
oI ARBEFEREAERI8IKE
M7 AT12E 1716 EHIIER DB
PELFE - AARKHE2017F9H201
Z2017F9A22A(BHEEREMK) » =
MERDBEELTFE -

EFREETHRASREFLFARAME
BEEZEG  HREORESZE
SRiKkE

M2017%F6 8308 » XRAES(EE))
REQATREEMEH LB (ERREBR
EHIESTIEBSRBERG((FHFRE
BB EXVE) 2R - BERDRE
SHEEREF S RE KRG 352MFR
EAFEZERMAMSE » SRIEEEH
ERBMERATAVEBFLHRA T LHR
Bl DM 10R LA A ESETESX
SHEETR ([ZEEFR ] BTHEERA
ARBEBHEXSMERAT ([BEBER
) zE&REBWMT :
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DIRECTORS’ AND CHIEF EXECUTIVE’S

INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ITS ASSOCIATED

CORPORATION (continued)

(i) Interests in the Company (long position)

Want Want China Holdings Limited

EFREEBTHRASREFLFAREME

mRKE ()

(i)

Number of shares/underlying shares held

BEEZERG  HRERORAFZE

RARBHER (FR)

BER®B HEROHE

Approximate %

Interests in of the issued

Beneficial Family controlled share capital of

Name of Directors interests interests corporations Total the Company"
FE4 L NCITRE i)
Y BnER RikER NRIER By BRANBAB DO

Tsai Eng-Meng 198,445,000@  6,143,843,100®  6,342,288,100 50.6810%
0T

Liao Ching-Tsun 90,200 90,200 0.0007%
BEYl

Tsai Wang-Chia 42,000 101,300,000® 101,342,000 0.8098%
B

Huang Yung-Sung 22,100 22,100 0.0002%
w /N

Chan Yu-Feng 36,000 36,000 0.0003%
E%z

Chu Chi-Wen 197,200 197,200 0.0016%
REX

Tsai Shao-Chung 100,000,000 100,000,000 0.7991%
B

Maki Haruo 1,000,000 1,000,000 0.0080%
EE=FS

Cheng Wen-Hsien 76,600 463,086,040 463,162,640 3.7011%

HYE
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,

EFREETHRASREFLFAREE
BEEZERG  HRERORAFZE

UNDERLYING SHARES AND DEBENTURES HmRRE (#&)
OF THE COMPANY AND ITS ASSOCIATED
CORPORATION (continued)
(i) Interests in an associated corporation of the Company (i) AERQTEEEBENER
(long position) (H#&)
Number Approximate
of shares/ % of total issued
Name of the underlying share capital of the
Name of Director associated corporation Nature of interests shares held  associated corporation
BERG/ FEBREEEEE R
e B EEER BRNE HERG#E REBHBOEI L
Tsai Shao-Chung Want Want Holdings Ltd. Beneficial interests 9,680 0.0008%
B3 HEZRERAR Bk
Notes: FiEE:

M

2)

(3)

4)

(%)

(6)

Based on the Company’s issued share capital as at 30 June
2017, comprising 12,514,124,135 shares.

These shares are beneficially owned by Mr. Tsai Eng-Meng’s
children under the age of 18.

These shares are directly held by Hot-Kid Holdings Limited
(“HKHL”) and Norwares Overseas Inc. (“NOI”) as to
4,020,063,100 shares and 2,123,780,000 shares respectively.
Both HKHL and NOI are wholly-owned by Mr. Tsai Eng-Meng.

These shares are directly held by ThemePark Dome Limited, a
company wholly-owned by Mr. Tsai Wang-Chia.

These shares are directly held by Twitcher Limited, a company
wholly-owned by Mr. Tsai Shao-Chung.

These shares are directly held by Mr Big Capital Limited and Mr
Big Limited as to 163,596,040 shares and 299,490,000 shares
respectively. Mr Big Capital Limited is wholly-owned by Mr.
Cheng Wen-Hsien. Mr. Cheng is also the controlling shareholder
of Mr Big Limited holding 60% of its shares and his children
under the age of 18 also have interests in the company.

(@)

(2)

(3)

(4)

(5)

(6)

BEADFR2017F6 30 B 2B #1T
RS B35 12,514,124,135 R 17 ©

ZEROBETHAEERRISRN FL
BEER -

ZERM A2 BIHHoOt-Kid Holdings
Limited (THKHL J) % Norwares Overseas
Inc. (TNOIJ) E#:35HE 1 4,020,063,100
IR % 2,123,780,000 % B% {3 e HKHL &
NOIJHRESTHEEREEE -

ZZ IR H ThemePark Dome Limited &
EEE MEZATHERRLERERE
ﬁ o

ZZ IR0 A Twitcher Limited H#235 6 -
MZATBEBPEELEHEE -

ZERHB A D B AMrBig Capital
Limited ® Mr Big Limited HE5EH
163,596,040 B2 K& 299,490,000 B A% 13
Mr Big Capital Limited X B L E2E
A o BR5%4 2 Mr Big Limited Y3 AR 3%
RIFEE60%MRM - MhRm 18R M
FLPEZDDEERER o
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

OF THE COMPANY AND ITS ASSOCIATED
CORPORATION (continued)

Save as disclosed above, as at 30 June 2017, none of the
Directors nor the chief executive of the Company had any interests
or short positions in any of the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under section 352 of the SFO or as
otherwise notified to the Company and the HK Stock Exchange
pursuant to the Model Code.

Save as disclosed above, none of the Directors or the chief
executive of the Company, their spouses or children under the age
of 18 had any right to subscribe for the securities of the Company,
or had exercised any such right.

OTHER PERSON'’S INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2017, insofar as the Directors are aware, the
interests and short positions of other person, other than any
Director or the chief executive of the Company, in the shares and
underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO, or as otherwise
notified to the Company and the HK Stock Exchange, are as
follows:

Interests in the Company (long position)

EFREEBTHRASREFLFAREME
BEEZERG  HRERORAFZE
mRRE ()

BrREFTIREE SN 0 M2017F6 308 -
BETAAQATDESIRSITHRAERK
ARAFHEHAMEE LB (EERHFFRE
ERPIEXVE) 2% HERHORE
SHEERMBRREFSRBAERGIE
INFREFBEZEZLMANE  HRE
BEFASITANERAAREBERIMZ
EEHAXR o

Br EAUFTIREE SN MEA QR ESHK
BITBRASHERBR KW 185 T ZHER
EAEFAZBRQB 2B SHTEEN
LEERER] o

Hft A\ THBF L FBRD R AAMK G
ZHaRKE

R2017F6B30R  MEFME - REF
ZRPERPIEIBRBEAFEZERT
MAFE  HBTHAEEALRREBEER
g BEEAL (AR RAESHRSITH
ABBRIN) RA QB IR M HAEBE IR+ 5
BzRERAREIIMT :

Approximate %
of the issued share

Number capital of
Name Capacity of shares the Company
HAEATERT
=t 14 g ¢E| BABBHATDEE O
HKHL Beneficial owner 4,020,063,100®@ 32.12%
EREEA
NOI Beneficial owner 2,123,780,000@ 16.97%

BEnBERA
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OTHER PERSON'’S INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY (continued)

Notes:

(1) Based on the Company’s 12,514,124,135 shares in issue as at
30 June 2017.

(2) The shares held by HKHL and NOI were beneficially owned by
Mr. Tsai Eng-Meng and are the same shares as disclosed as Mr.
Tsai Eng-Meng’s interests in controlled corporations as set out
under the heading “Directors’ and chief executive’s interests and
short positions in shares, underlying shares and debentures of
the Company and its associated corporation” above.

Save as disclosed above, as at 30 June 2017, the Company
has not been notified by any persons (other than Directors and
the chief executive of the Company) who had interests or short
positions in the shares or underlying shares of the Company which
requires disclosure to the Company under the provisions of Part
XV of the SFO, or which were recorded in the register required to
be kept under section 336 of the SFO.

SHARE OPTIONS

The Company adopted a pre-IPO share option scheme (the “Pre-
IPO Share Option Scheme”) and a share option scheme (the
“Share Option Scheme”) on 4 February 2008.

Pre-IPO Share Option Scheme

Options to subscribe for an aggregate of 50,362,400 shares were
granted to 1,637 participants by the Company on 4 February 2008
at a consideration of 1.00 Hong Kong dollar (HK$) payable by
each grantee under the Pre-IPO Share Option Scheme. No further
options have been or will be granted under the Pre-IPO Share
Option Scheme. There were no outstanding share options granted
under the Pre-IPO Share Option Scheme as at 30 June 2017 or at
any time during the six months ended 30 June 2017.

Share Option Scheme

The purpose of the Share Option Scheme is to provide the
Company with a means of incentivising and retaining employees,
and to encourage employees to work towards enhancing the
value of the Company and promoting the long term growth of the
Company.

As at 30 June 2017, no options had been granted under the Share
Option Scheme.

Htt AT HBE LB G R ARG
ZHBRRE (E)

B aE -

(1) #RIEN2017FE6 A0 B AL TCHITR
912,514,124 135 Rt E o

(2) E#HKHL X NOIFiiSFE MR 19 6T
PAEBRES  MEROGALITE
ERBETHASRER A REBEE
EzR® - HEROREF ZEERK
Bl —BESTPLEMBEEZZESLA
T FTE 2 R D ©

BrEXFRREE SN R 2017F6 A30H -
BMEEMAL (FARAESIHESITHA
BRI BHEALBEARERESZRY
BIRPIEXVED AR AR BHERREF
ZRHEERPIZE 336 RAFERNA AR Z
BFRMANAQTRDRABBERED 2 BH

RAA o

Rif B 4
RRNFIN2008F2 4 HERMA—BER
NERERNBRETE (BRAREER
BRERE ) R —RBRESE ((BRE
&) -

BRAMBERBRETE
RATRBERAHBERNBRETERN
2008 F 2 H4 AR AR AL 1.008 T
(BTl MREM[1,637RSEERHT
RS 50,362,400 RIR1D Z BB IRAE o %
EREBEERLAHBEABRETIE—Y
REISEREZERE - R2017F6 A
30AEZE2017F6 A30BHIEAEAR
EIEERE » BIEZE R AR EABRE
TR mMARTHEZBRE

B
BREGIHEAESTARA—EREERR
MREREES  URBBEERREAARLDH

MEEMITENESALRARERR

201766 A30H @ MEBRERERER
T8I -
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CHANGES OF DIRECTOR’S INFORMATION EEEHEE

The changes of director’s and chief executive’s information as RIBELTRAE1IS5IBEMEECEER
required to be disclosed pursuant to Rule 13.51B of the Listing THEZERNBENT @

Rules are set out below:

(1)  Mr. Liao Ching-Tsun has been re-designated as a (1) BBEIIEEB2017F 181 BERAE

non-executive Director of the Company will effect from ARQTFATESHEREFNK
1 January 2017 and he is entitled to an annual director’s fee of EY60,000 ETHEEHE ©
US$60,000.

(2) Mr. Tsai Shao-Chung ceased to be a director of Netccentric (2) BEBPREEB017TESR LT
Limited (a company listed on the Australian Securities Netccentric Limited (TEBMFEH R
Exchange Limited) in May 2017. ZHRETHAR)EE -

(3) The Board has resolved to renew the service contract with (3) EEZREBBALNTEELTHLE

Mr. Tsai Eng-Meng for a term of three years commencing 26 EITREERE » B2017F8H26HE
August 2017 under the same principal terms and conditions. BT - ENEERARIEILRE o
PURCHASE, SALE OR REDEMPTION OF THE BE HEXXROXAFZLHTES

COMPANY'’S LISTED SECURITIES

During the six months ended 30 June 2017, the Company B £2017F6A308 IE XA XA
repurchased 9,851,000 shares on the HK Stock Exchange for an AEEEBXUABE(TEREER)
aggregate amount (excluding expenses) of HK$49,458,061. Such 49,458,061 7 7T % [21 9,851,000 A% B2 19

repurchased shares were cancelled during the period. ZECEE 2RO REREE -
Details of the above mentioned share repurchases are as follows: LA EIEZFIEOT ¢

Aggregate
Total number Highest Lowest amount paid
Month of of shares price paid price paid (excluding
repurchases repurchased per share per share expenses)
XNER X ER EANECE
§E A7 B IR0 A BEEE REE (FTEEEH)
(HKS$) (HKS) (HK$)
(&7T) (BT) (BT)
January 2017 2017%1A 8,435,000 5.00 4.89 41,860,090
February 2017 201752 A 1,416,000 5.39 5.36 7,597,971

9,851,000 49,458,061
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES (continued)

The Directors of the Company believe that the above share
repurchases are in the best interests of the Company and
its shareholders and that such repurchases would lead to an
enhancement of the earnings per share of the Company.

Save as disclosed above, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the listed
securities (including the Notes and the Bonds) of the Company
during the six months ended 30 June 2017 and up to the date of
this interim report.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules regarding directors’ securities transactions.
Specific enquiries have been made with our Directors, all Directors
confirmed that they have complied with the required standard set
out in the Model Code throughout the six months ended 30 June
2017.

CORPORATE GOVERNANCE PRACTICES

During the six months ended 30 June 2017, the Company has
complied with the code provisions set out in the Corporate
Governance Code (the “CG Code”) as stated in Appendix 14 to the
Listing Rules, except for the deviations from the code provisions
A.2.1, A4.1 and E.1.2. The reasons for these deviations are
explained below.

Code provision A.2.1

Code provision A.2.1 provides that the roles of chairman and
chief executive should be separate and should not be performed
by the same person. The Company deviates from this provision
because Mr. Tsai Eng-Meng performs both the roles of chairman
and chief executive. Mr. Tsai is the founder of the Group and has
over 40 years of experience in the food and beverages industry.
Given the current stage of development of the Group, the Board
believes that vesting the two roles in the same person provides the
Company with strong and consistent leadership and facilitates the
implementation and execution of the Group’s business strategies.
The Group shall nevertheless review the structure from time to

time in light of the prevailing circumstances.
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CORPORATE GOVERNANCE PRACTICES (continued)
Code provision A.4.1

Code provision A.4.1 provides that non-executive directors
should be appointed for a specific term, subject to re-election.
The Company deviates from this provision because the non-
executive Directors and independent non-executive Directors of
the Company do not currently have specific terms of appointment.
However, the articles of association of the Company provide that
all the Directors are subject to retirement by rotation at least once
every three years and at each annual general meeting, one-third
of the Directors for the time being or, if the number is not a multiple
of three, then, the number nearest to but not less than one-
third, shall retire from office by rotation and offer themselves for
re-election. As such, the Board considers that sufficient measures
have been put in place to ensure the Company’s corporate
governance practice in this aspect provides sufficient protection for
the interests of shareholders to a standard commensurate with that
of the CG Code.

Code provision E.1.2

Code provision E.1.2 provides that the chairman of the board
should attend the annual general meeting. The Company deviates
from this provision because Mr. Tsai Eng-Meng, an executive
Director of the Company and the Chairman of the Board, was
unable to attend the annual general meeting of the Company held
on 12 May 2017 due to other important engagement at that time.

The Company will periodically review and improve its corporate
governance practices with reference to the latest corporate

governance developments.
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AUDIT COMMITTEE
The Audit Committee comprises four independent non-executive

Directors, namely Mr. Toh David Ka Hock (chairman), Dr. Pei
Kerwei, Mr. Chien Wen-Guey and Mr. Lee Kwang-Chou.

The unaudited interim results of the Group for the six months
ended 30 June 2017 have been reviewed by the Audit Committee
and PricewaterhouseCoopers, the external auditor of the
Company, in accordance with Hong Kong Standard on Review
Engagement 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

On behalf of the Board

Tsai Eng-Meng
Chairman and Chief Executive Officer

Hong Kong, 22 August 2017
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